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American Institute of Certified Public Accountants 1211 Avenue of the Americas, New York, NY 10036-8775 (212) 596-6200 • fax (212) 596-6213
Manganaro, Roberts & Co., P.C.
Certified Public Accountants •  Consultants
20! North Canal Street •  P.O. Box 1537 ARSC FILE 9508
C arlsb a d , N e w  M exico  88221 ____
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PROPOSED STATEMENT ON STANDARDS FOR ACCO UNTING  A N D  REVIEW SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6, 1995 
Comment Date: December 3 1 ,  1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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Instructions fo r Response Form
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have been identified in the summary that accompanies the exposure draft.
Return this response form  to  the address indicated on the reverse side by the com m ent date.
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1425 Markham Road
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Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
FRIMAN, GOLDBERG & CO
CERTIFIED PUBLIC ACCOUNTANTS
December 20, 1995
Mr. Thomas P. Kelly
Group Vice President - Professional
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, New York 10036-8775
Re: Assembly of Financial Statements for Internal Use Only
Dear Mr. Kelly:
The establishment of a  fourth class of financial statements for interna, use only is the worse 
reversal of professionalism I have seen come out of the institute’s offices.
I really cannot believe that after all the progress we have made to professionalize externally 
prepared financial statements that we all of a sudden say "We were just kidding over the last 
30 years and we have now decided to go backwards."
i totally disagree with every position taken on this exposure draft. 
Sincerely yours,
M. W. Friman 
MWF:pal
181 WAUKEGAN RD -  SUITE 200 •  NORTHFIELD, IL 60093 •  708/446-4443 •  FAX: 708/501-5345
C o r r e x , G o l d b e r g  & C o.
Certified Public Accountants
December 20, 1995
Thomas P. Kelly
Group Vice President-Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Assembly of Financial Statements for 
Internal Use Only  
After years of developing SAARS, the AICPA is proposing to add 
another level of competition within the profession. This level 
of competition reduces the integrity and stature that the 
profession currently has and turns our industry into an M.A.I. 
(Made as Instructed).
It has taken a considerable period of time educating bankers, 
financial officers and local industry leaders. Trying to explain 
a substandard reporting vehicle will lose any credibility we 
currently enjoy.
I totally disagree with every position taken on this exposure 
draft and hope that it is buried so deep that I do not hear about 
this during my lifetime.
Sincerely,
CORREN, GOLDBERG & CO.
Perry E. Goldberg CPA
PEG/slh
181 Waukegan Road, Northfield, Illinois 60093 • 708-501-2999 • FAX 708-501-5345
CHERRY
BEKAERT&
HOLLAND
CERTIFIED PUBLIC 
ACCOUNTANTS & 
CONSULTANTS
D ecem ber 2 1 ,  1995
Thomas P. Kelley, CPA
ARSC File 9508
Am erican Ins titu te  o f C e rtified  Public Accountants
1211 Avenue o f  the  Am ericas
N ew  Y ork , N Y  10036-8775
D ear M r. K e lley:
C herry, Bekaert &  Holland, L L P . is pleased to  have the opportun ity  to  com m ent o f the  Proposed 
Statem ent on Standards fo r  Accounting and Review Services en titled  “ Assembly o f Financial 
Statements fo r  Internal Use O nly.”
O u r  firm  issues in excess o f 10,000 com pilation repo rts  annually. W e  believe th a t o u r risk  o f 
exposure  to  claims o f parties in p riv ity  (clients and users) is m ateria lly m inim ized th rough the 
application o f the  standards prom ulgated by Statement on Standards fo r  Accounting  and Review 
Services N u m b e r I, “ C om pila tion  and Review o f Financial Statem ents” , and subsequent 
amendments to  date.
W e  are s trong ly  opposed to  fu rth e r com plication o f the standards h ie ra rchy by the  issuance o f 
exem ptions such as the  one contem plated as “ Assembly o f Financial Statements fo r  Internal Use 
O n ly .”
The profession should always take the high road in providing in fo rm ation  th a t is susceptible to  
benchm arking th rough  the  utilization o f standards such as G enerally Accepted A ccounting  
Principles. The proposed exem ption departs from  that high road and opens the  d o o r fo r  providing 
in form ation tha t may be e rroneous o r misleading. W h ile  we believe th a t the  proposed standard 
was w e ll th o u g h t o u t in the  fo rm ation  process, there  are descriptive phrases th a t w ou ld  appear 
to  sub ject all ro u tin e  consultation on accounting m atters to  an engagement le tte r requ irem ent, 
when such le tte rs  have n o t ye t been mandated fo r  audits, o u r finest p roduct.
W e  w ou ld  be pleased to  discuss o u r comments fu rthe r w ith  the com m ittee, should you so desire 
you may con tac t C. C line C om er o r  John C. C om pton at 9 10/274-3000.  
Cherry, Bekaert & Holland, L.L.P.
100 South Elm Street, Suite 500, Greensboro, North Carolina. 27401-2643, 910/274-3000, Fax 910/273-3730 
Offices throughout the Southeast • Represented internationally by Summit International Associates, Inc.
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Name and Affiliation: Accounting S tandards Committee, Alabama S ocie ty  o f  C e r t i f ie d  
P ub lic  Accountants
Comments: We ag ree  in  substance w ith  th e  recaim endations included  in  th e  above 
noted  exposure d r a f t .  We b e lie v e  th e  p ro v is io n s  o f  th e  exposure
d r a f t  w i l l  a llow  sm all p r a c t i t io n e r s  to  p ro v id e  c o s t - ju s t i f i e d
se rv ic e s  to  t h e i r  c l i e n t s .  Of course  th e re  i s  exposure to  th e  CPA
in  is su in g  " in te rn a l  use only" f in a n c ia l  s ta tem e n ts , b u t we b e liev e
th e  CPA should be allow ed to  make th e se  r i s k /b e n e f i t  d ec is io n s  based
upon th e  circum stances o f  th e  in d iv id u a l c l i e n t  s i tu a t io n .  
Instructions for Response Form
This form  m ay be used for comments or suggestions relating to  any aspect of 
the  exposure d ra ft th a t is o f concern to  you. For convenience, the  m ost significant points
have been identified in the summary that accompanies the  exposure draft.
Return th is response form  to  the  address indicated on the reverse side by the com m ent date.
George A. Lewis, CPA 
A  Professional Accounting Corporation 
Post O ffice Box 31329
Lafayette, Louisiana 70593
Decem ber 18, 1995
A ICPA
Thomas P. Kelley
Group Vice President Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Gentlem en:
A R E  Y O U  CRAZY?
ARSC, in its infinite wisdom, has decided that many nonpublic entities do no t require 
financial statem ents that comply in all material basis with GAAP to m eet their ongoing 
internal m anagem ent needs? Even though we, as a profession, have spent years and years 
and untold millions of dollars defining GAAP. The implication is (and I realize the actual 
standard does not say this) that if you don't like the way something is accounted for under 
GAAP, change it to suit yourself. While monthly financial statem ents prepared in small 
entities may not have everything recorded in accordance with GAAP, a t some point in the 
fiscal year, the entity usually tries to conform to GAAP or some other comprehensive basis 
of accounting. For instance, a business may operate throughout the year without accruing 
payables. But a t year end, an attempt is made to do so. With the efforts we have m ade as 
a profession to  measure financial matters, 1 think any hint that if you are small, you don’t 
have to worry about such archaic matters is an insult
Some specific comments:
Paragraph 3 discusses whether or not financial statements might be "reasonably expected" 
to be used by a third party. In today’s business climate, with instant information demands, 
I think tha t the committee should consider that such financial statements, a t some point 
unknown to the practitioner, can be reasonably expected to be used by third parties.
A ICPA
D ecem ber 18, 1995
Page - 2 -
Paragraph 4, which encourages a written engagement letter, bu t does not require it, almost 
certainly will end up with the legal consultation referred to  in paragraph 6. My experience 
with m onthly compilations prepared "for internal use" is that the sam e compilation report, 
modified as to date and period, is used every single month. It is on the  word processor or 
the com puter, and there is no sweat and no strain. However, it is n o t clear w hether I would 
have to  prepare an engagement letter each time I prepared a financial report on plain 
paper. I would guess, however, that for protection, that would be th e  case. In which case, 
it is m ore work to  prepare the engagement letter (and to get it signed) than it is to just 
issue a  standard compilation report with the appropriate modifications.
Paragraph 5 suggests use of a reference on each page of the financial statem ents referring 
to an engagem ent letter dated (date). How stupid! The very presence of the suggested 
phrase is going to  indicate to  anyone who reads the financials tha t they were prepared by 
an external party. And with the educational efforts we have done as a profession to get 
financial statem ent readers to understand the difference in assurance provided by 
compilations, reviews and audits, don’t you think the reader of such a com m ent might be 
a tad confused?
Finally, the  agreem ent not to sue, to hold harmless and to indemnify paragraph in the 
engagem ent letter is probably not legally binding. It sounds good, b u t I would guess that 
a practitioner that prepares false and misleading (and non-GAAP) financials should and will 
be held accountable.
I certainly hope tha t good, common sense (and a change of adm inistration) will re-establish 
itself in this m atter and that you will resoundingly agree to  kill the project. Issuance of the 
docum ent would place a Good Housekeeping Seal of Approval on nonprofessional and 
potentially embarrassing activities.
George A. Lewis, CPA
Tel: 318/988-4930 
Fax: 318/984-4574 
E-m ail: galbplb@aol.com
arnell&foster
certified public accountants
1000 Laidley Tower, 500 Lee Street, East, P.O. Box 2629 ARSC FILE 9 5 0 8
Charleston, West Virginia 25329
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December 7, 1995
Thomas P. Kelley, CPA
Group Vice President - Professional
A RSC File 9508
American Institute of CPAs
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
The Pennsylvania Institute of CPAs (“PICPA”) appreciates the opportunity to 
comment on the Exposure Draft (“ED”) of a Proposed Statement on Standards for 
Accounting and Review Services — Assembly o f Financial Statements for Internal 
Use Only. This letter was prepared by the PICPA’s Accounting and Auditing 
Procedures Committee (“the Committee”) and represents, except where indicated, 
the consensus o f the Committee, which is not necessarily the view o f any individual 
member.
We commend the AICPA’s Accounting and Review Services Committee 
(“ARSC”) for its efforts to address the needs of CPAs providing services to small, 
nonpublic entities; however, we are strongly opposed to this Exposure Draft as 
drafted. The Committee’s opposition stems from the following points:
Fourth  Level of Service
The Committee believes that the creation of a “de facto” Fourth Level o f Service 
to be provided by CPAs (beyond the current standards for audit, review, or 
compilation engagements) is not necessary and clearly not supported otherwise by 
the reasons outlined in the ED. We believe that the reporting alternatives available 
to the CPA under the existing SSARS pronouncements adequately meet the 
concerns outlined in the ED and are well understood by preparers and users of 
financial information. We are concerned about the confusion in the minds o f the 
public, in general, and financial statement users, in particular, that such a level of 
service would cause.
The timeliness o f financial information (or the “soft close” argument) should not be 
hindered by SSARS. While large public companies may utilize this process, their 
outside accountants are not associated with the resulting financial statements,
Thomas P. Kelley, CPA 
December 7, 1995 
Page 2
and in all respects, SSARS reporting alternatives available to the CPA for OCBOA financial 
statements, financial statements that omit substantially all disclosures, financial statements that 
omit cash flows statements, or financial statements that have measurement departures, when 
coupled with proper engagement planning, clearly do not hinder the CPA’s ability to proceed with 
timely reporting.
The quality control procedures applicable to compilation reports should add little cost or delay in 
providing services to clients if such services are properly planned and supervised.
We believe today’s technology, if anything, makes it easier for the CPA to comply with SSARS 
reporting standards. The appropriate compilation report can be easily produced under various 
technological environments if the engagement is properly controlled.
Quality Control Standards
The AICPA and State Societies have made great efforts to improve and monitor the quality of 
accounting and auditing services of our Profession. The exemption o f certain engagements from 
quality control and peer review standards, which would result from the adoption o f the ED, may 
hinder the Profession’s progress toward this admirable objective.
M easurem ent Standards
The Committee is concerned that the work performed under the proposed ED would fall outside 
of all recognized measurement standards. The Committee believes that providing an exemption 
from standards for such engagements weakens the perceived professional stature o f all CPAs and 
that disassociation from one’s work, especially when that work consists o f financial statements, is 
not desirable for the profession as a whole.
Liability Issues
The committee believes that regardless of the approach taken to such engagements, these financial 
statements will fall into the hands of third party users who will incorrectly rely on them. The 
committee also believes that the proposed engagement letter (not attached to the financial 
statements) would not properly shield the CPA from liability in these cases. In addition, the 
committee is concerned about the lack of a clear definition o f “internal use only” in the ED and in 
the illustrative engagement letter. Given the proliferation of entities where not all owners may be 
involved in the financial matters or operations of an entity (e.g. entities with “passive owners” and 
the like), we believe there is a major flaw in a proposed standard (this ED) that does not provide 
such a basic definition.
Thomas P. Kelley, CPA 
December 7, 1995 
Page 3
Practical Aspects
We believe the potential strain this ED places on our ethical responsibilities, as outlined in the 
Code o f  Professional Conduct, should not be ignored in considering the ED ’s justification. The 
practical aspects under which this “internal use only” financial information might be made 
available to any third-party must be realistically analyzed by the ARSC. We believe this ED could 
lead the CPA and the Profession to undesirable ethical challenges by allowing a CPA's association 
with financial statements that are not presented within generally accepted accounting principles or 
an other comprehensive basis o f accounting.
We appreciate your consideration o f our comments. We are available to discuss any o f these 
comments with the ARSC or the technical staff of the AICPA at your convenience.
Very truly yours,
Henry W. Farnum, Chairman
Accounting and Auditing Procedures Committee
HWF:mm
C ollins C o rn e ll H eeb  M ille r & Co., Inc.
Certified Public Accountants
Edward R. Collins, CPA † 
Wm. Patton Cornell, CPA 
Donald F. H eeb, CPA †† 
Richard A. Miller, CPA †
John R. Showalter, CPA
4811 VINE STREET • CINCINNATI, OHIO 45217  
TELEPHONE (513) 641-1900
FAX (513) 641-1903
1005 HARRISON AVENUE •  HARRISON, OHIO 45030  
TELEPHONE (513) 367-1818
†  Also Admitted in Indiana 
† †  Also Admitted in Kentucky
December 19, 1995
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
AICPA
1211 Avenue of the Americans
New York, NY 10036-8775
Dear Mr. Kelley:
At a meeting held December 12, 1995, the principals of our firm reviewed the 
Exposure Draft of the AICPA Accounting and Review Services Committee Assembly of 
Financial Statements for Internal Use Only. We were unanimous in expressing 
strong objections to the Exposure Draft, and to the entire concept of our 
profession permitting CPAs to offer this proposed new service. We urge you to 
please give serious consideration to the impact of such a service on the very 
nature of the profession, what the CPA designation represents, and the 
perceptions of the public to such a proposal. Our specific comments were as 
follows:
W e believe that the origin for this proposal is solely market driven, and 
that the proposed service would be established in order to enable CPAs to 
compete with bookkeeping services. This proposal is directly opposed to 
the Institute's other efforts to distinguish the services of a CPA 
professional, such as is emphasized through the advertising campaign.
Such a proposal would serve to legitimize activities which are currently 
being conducted illegally in states such as Ohio, where the p r e p a r a t i o n  o f  
financial statements is restricted to licensed CPAs and PAs. This proposal 
would open the door for companies such as IDS, which many states are 
fighting even under the current, higher standards, to offer services which 
were previously restricted to licensed professionals.
The value of the CPA designation is its association with the presentation 
of quality financial information. We commend the direction being pursued 
by the Institute in examining the role of the CPA in providing assurance 
services, as it reinforces and expands the image of the CPA, as attesting 
to the quality of information. The proposal contained in this exposure 
draft would defeat the association with quality that we have worked for as 
a  p r o f e s s i o n .   
Member
American Institute of Certified Public Accountants 
International Affiliation of Independent Accounting Firms
Thomas P. Kelley 
Page 2
December 19, 1995
We find it difficult to believe that a CPA's clients would not present such 
a product to third parties, representing that it was the work of their CPA. 
We also find it difficult to believe that the CPA can truly absolve his or 
herself from any legal exposure simply through a covenant not to sue in the 
engagement letter. We suspect that this covenant would hold up as well as 
any other disclaimer (not at all).
We believe that this product would be very popular with some smaller 
practitioners, expressly for the purpose of avoiding quality control and 
peer review. The type of practitioner who would be attracted to this 
product, however, is exactly the CPA who is probably in the greatest need 
for consultation with other professionals. We have always prided ourselves 
in this profession for our maintenance of quality professional services 
through self-monitoring and self-governance. This proposal, again, 
directly opposes all that we have accomplished in this arena.
Public perception of the quality of the profession has already been diluted 
by the publicity accompanying various lawsuits and public business 
failures. Can you imagine the exposure from permitting CPAs to become 
associated with a product which is subject to no standards whatsoever? 
There is already much public misperception about the differences between 
levels of attest services which CPAs may provide. This proposal would 
further confuse and lower public perception of this profession as a whole.
While we are in favor of researching options for CPAs to provide a broader scope 
of services to clients, the suggested internal use only financial statements are 
not an acceptable level of service for a Certified Public Accountant. CPAs 
already have available to them the product of a compilation which omits 
disclosures. The time difference between preparing the compilation and this 
level of service would not be significant, according to our experience and the 
quality distinctions between the two products (most significantly, the fact that 
the compilation can't be issued without disclosure of material exceptions, and 
this product can), are valuable. We do not, and will not support a product which 
lowers our standards, because we believe that it will be detrimental to the 
profession in the long run.
Sincerely,
Edward R. Collins, CPA
Wm. Patton Cornell, CPA
Donald F. Heeb, CPAb,   
Richard A. Hiller, CPA
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M r. Thomas P. Kelley
Group Vice President -  Professional
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue o f the Americas
New York, N Y  10036-8775
Dear M r. Kelley:
The Accounting Standards Committee of the Maryland Association o f Certified Public Accountants is 
pleased to comment on the exposure draft of the proposed Statement on Standards for Accounting and 
Review Services titled A ssem b ly  o f  F in a n cia l Statem ents f o r  In tern al U se O n ly . Our committee is 
composed o f CPAs with diverse levels of financial, academic and accounting expertise. Accordingly, 
views may differ greatly among individuals, as was the case regarding this exposure draft.
Most committee members strongly oppose issuance of this statement Their objections center on the 
following issues:
•  concern that this would lead to a lowering of the perceived value o f the CPA’s services, in contrast to 
the current campaign to enhance the image of the CPA.
•  belief that quality control procedures are appropriate for all services and should not be eliminated.
•  concerns regarding liability, despite the assurances outlined in the engagement letter.
Other committee members strongly support issuance of the statement, believing that it is needed, 
particularly by the small practitioner, in order to provide clients with certain services in a more timely, 
cost-effective manner.
W ith regard to the specifics o f the proposed Statement, the committee believes that the page legend 
described in paragraph 5 should be required, rather than optional.
Thank you for the opportunity to respond.
Sincerely,
Barbara R. Stewart, CPA 
Subcommittee Chair
James S. Schaefer, CPA  
Committee Chair
Maryland Association o f  
Certified Public Accountants, Inc.
1300 York Road, Suite 10 
PO Box 4417
Lutherville, MD 21094-4417
Phone (410) 296-6250  
1-800-782-2036
Fax (410) 296-8713
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C. J. Malley
a c c o u n t a n c y  C O R P O R A T IO N  
1237 s . Eu c l id , s u it e  b 
A N A H E IM .  C A L I F O R N I A  9 2 80 2
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P R O P O S E D  S T A T E M E N T  O N  S T A N D A R D S  FO R  A C C O U N T IN G  A N D  R E V IE W  S E R V IC E S
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6, 1995 
Comment Date: December 31, 1995
Name and Affiliation: Chuck Malley, CPA, C. J. Malley Accountancy Corporation______
Comments:_____I support the proposed statement on the Assembly of Financial_____
Statements for Internal Use Only.
Most of our clients are small, non-public closely held businesses
who use the compiled financial statements that w e prepare for their
own use. These clients don't know just exactly what generally accepted
accounting principles are and don't have an appreciation for the time
involved to make the required disclosures and financial statement
presentation. Most of our clients don't need GAAP Financial Statements.
they just need timely financial statements and advice from us to help
them run their businesses.
__________ I think the proposed statement is a step in the right direction________
and we will probably provide the Assembly service (if approved) to
approximately 95% of our clients.
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Echelbarger, Himebaugh,  
Tamm & Co., P.C.
Certified Public Accountants and Consultants 
700-36th Street, S.E. •  P.O. Box 8605 
Grand Rapids. Michigan 49518-8605 EXPOSURE DRAFT
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ARSC FILE 9 508
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
  the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
GRABAREK & PHILLIPS
C E R T IF IE D  P U B L IC  A C C O U N T A N T S
400 WEST MAIN STREET ARSC FILE 9508
DURHAM, NORTH CAROLINA  
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCO U N TIN G  A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STA TEM EN TS FOR INTERNAL USE ONLY
    September 6 ,  1995 
Comment Date: December 3 1 ,1 9 9 5
Name and Affiliation: R. W. Grabarek, Partner - Grabarek & Phillips, CPA's
Comments: I wish to commend very highly the work of the AICPA_____
Accounting Review Services Committee and its issuance of the_____
Exposure Draft dated September 6, 1995. I am in total agreement
with the imperative need and concept as expressed in the Draft.
Our profession should be in a position to serve small businesses
in their record keeping, tax compliance and internal planning
needs. A clearly stated full disclosure of the nature of our
respective engagements is what is most important. This proposed
exemption from SSARS 1 will in no way do any harm to our profession's
long standing reputation of serving the public's best interest.
In fact, our early and affordable professional services, rendered
under full disclosure, would help new, smaller businesses to get
started and would enhance their chances of becoming successful.
Thus, indeed, we would be serving total society’s best public
interest even better.
R. W . G r abarek, CPA
Instructions for Response Form  
  This form may be used for comments or suggestions relating to any aspect of
the exposure draft that Is of concern to you. For convenience, the most significant points
have been identified In the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date
J o h n  C . C o m p to n , C P A  
1 0 0  S o u th  E lm  S tre e t , S u ite  1 0 0  
G re e n s b o ro , N o r t h  C a ro lin a  2 7 4 0 1  
9 1 0 / 2 7 4 - 3 0 0 0
December 2 1 ,  1995
Thomas P. Kelley, CPA
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
For whatever reason, in the accounting profession, standard setting has become the equivalent of 
the regulatory quagmire that exists in our Federal and state governments. Too often the answer to 
a perceived challenge is another standard to be heaped on the dumping ground known as the 
certified public accountant.
In great fear and trepidation o f governmental regulation, or even an unfair competitive advantage 
afforded a not so well informed, but albeit a well-meaning peer, we have developed a form driven 
self-regulatory scheme known as peer review. Peer review is not such a bad thing, unless it is 
designed and administered by individuals who believe that they are knowledgeable about all things, 
but never seek corroboration of their knowledge base, almost exhibiting arrogance about their 
perceived understanding.
Suddenly, an old, well-established standard begins to appear to be a practice problem because the 
peer review process erroneously begins to force performance standards that go far beyond the 
original intent of the standard. There is little challenge to the incorrect performance standards, since 
the standards and its senior-status standard setting committee are considered in caretaker status with 
a corresponding de-emphasis on educating users of the standard about its total flexibility and utility.
Aha! The answer which surfaces is yet another standard, which will exempt certain types o f services 
from the old standard, and create new requirements that may be even more onerous than the 
standards from which the new service is exempt. In addition, the new service standard will not only 
allow, but foster the association of licensed professionals (holders of a unique monopoly) with 
potentially false and misleading financial statements. There are no requirements that the financial 
information produced under the exemption be in accordance with any standards, not even a "basic 
accounting model,” let alone generally accepted accounting principles.
Thomas P. Kelley, CPA
ARSC File 9508
December 2 1 ,  1995
Page 2
As a former chair o f the Accounting and Review Services Committee, a practitioner who serves 
small business clients, and a partner in a firm that issues more than 10,000 compilation reports each 
year, I strongly urge the members of the current Accounting and Review Services Committee not 
to issue the Proposed Statement on Standards for Accounting and Review Services entitled 
“Assembly o f Financial Statements for Internal Use Only.”
The Accounting and Review Services Committee should concentrate its efforts on fixing the peer 
review problem and educating users of Statement on Standards for Accounting and Review Services 
about their flexibility and the options already available under existing standards.
The proposed standard, if issued, could be interpreted by the same peer review standard setters as 
extending the realm of peer review to the matters allowed by the new standard such as the function 
of preparing a working trial balance, assisting in adjusting the books o f account, or consulting on 
accounting matters. While the response to the previous statement may be that there will be a “carve 
out” of assembly services, if that is the case, why not carve out compilations, at least those with 
disclosures omitted. Those compilations already carry as serious a caveat emptor as anyone might 
imagine.
It is time to take a deep breath, step back and ask the question, “do we need this exemption?” I 
think the answer to those of us who want to elevate the status o f our professionalism even higher 
will be obvious.
Very truly yours,
John C. Compton, CPA  
jcc/s
C R E E S
12125 S.E. 1 7th Place ARSC FILE 9508
Bellevue, W A . 98005
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Com ment Date: Decem ber 3 1 , 1 9 9 5   
Instructions fo r Response Form
This fo rm  m ay be used fo r comments or suggestions relating to  any aspect of
the exposure d raft th a t is of concern to  you. For convenience, the m ost significant points
have been identified in the summary that accompanies the exposure d raft.
Return this response fo rm  to  the address indicated on the reverse side by the  com m ent date.
REGINA M. PULFREY, CPA
NOTARY PUBLIC 
307 Glenwood Road 
Bel Air, Maryland 21014
410-836-9468
November 28, 1995
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
Gentlemen:
I am a member of the AICPA and am writing to you to comment on the 
proposal to permit "plain paper" financial statements without a 
report.
I have a small practice. All my clients are "Mom and Pop" 
businesses with essentially no employees. Their incomes just 
barely cover their costs, and I must keep my fees low in order to 
accommodate their ability to pay.
Their needs are modest. My clients, first, need tax returns 
prepared and second, basic assistance with information and record 
keeping to keep on the "right" side of their business operating 
responsibilities. According to present AICPA rules, I cannot give 
my clients a balance sheet or income statement type report without 
a report. My clients do not understand that I cannot issue these 
reports, although I have the informat ion. readily available, even 
with their pledge to use the information for internal purposes 
only.
I urge the AICPA to permit financial statement to be issued without 
report, but with notation, and the understanding and agreement of 
management to use this information and these reports for internal 
use only. We must serve the small businesses who have historically 
been the building blocks of our economy.
Cordially yours,
Regina M. Palfrey
PAUL S. GRANDMAISON, CPA 
RR 2 Box 185 
Walpole, NH 03608 
Phone/fax: (603) 756-3211 
E-mail: psgcpa@top.monad.net
December 17, 1995
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Sir/Madam:
As a member o f the AICPA, I would like to register my support of any pronouncements 
that would reduce the administrative requirements of independent CPAs who produce 
financial statements for non-public entities which are to be solely used by management for 
internal purposes.
If administrative requirements are not reduced the result will be an increase in the cost of 
the CPA’s services and a reduced ability o f the CPA to market their services. I have 
already found this to be a problem and it reduces the value o f being a CPA.
Sincerely,
Paul S. Grandmaison, CPA
Martha C: Myron  CPA
Certified Public Accountant 
  Eight Dixon Av enue 
 Concord, New Hampshire' 03301-4954  
Tel: (603)225-5690 Fax: (603) 225-0683
EXPOSURE DRAFT   
  PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES  
  ASSEMBLY OF FINANCIAL STATEMENT’S FOR INTERNAL USE-ONLY  
   September6, 1995  -
  Comment Date: December 3 1 ,  1995   
  Name o f Affiliation; Martha C.  Myron CPA   
 Comments: My firm does not audit. I fully support the proposed statement ARSC file 9508. I own 
a practice serving small business clients who primarily do not need a compilation every month. 
They want (and need) the most help with prospective and future projections based on their
  business economy. Some of them have never even borrowed money, or have no debt to speak 
of. They have no need for a financial statement under SSAR #1.    
SSARS #  1 compliance for my practice is burdensome, cumbersome and very expensive. Let us 
keep SSARS #1 where it belongs (as needed for banking institutions and bond requirements),
  and implement the Assembly of Financial Statements for Internal use only fo r ordinary everyday 
usage. After all, we are CPA’s and certainly know how to exercise the judgment needed to 
decide when or if a client needs compliance under SSARS #1   
  My perception of the AICPA Is that it seems ambivalent to this c hange.  Since the AICPA cannot 
make a decision relative to the regulation of non-CPA firms, at least let us have the tools to   
compete directly with them.    
Sincerely           
Martha C. Myron CPA
Rodney J .  M cGinnis
C ertified Public Accountant The G reenway Building 
201 East 14th Street #100 
S io u x  Falls. South D akota 57104 
Telephone 605/338-1932  
Fax 605/338-9576
To: Thomas P. Kelley, Group Vice President
From: Rodney J McGinnis, CPA
Date: December 26, 1995
Re: Comments on Assembly of Financial Statements Exposure Draft
I am opposed to the exposure draft on assembly of financial statements for several reasons 
as outlined below.
1. I feel this is a downgrading of the services we provide. It is my opinion that we should 
continually strive to upgrade our profession and provide higher quality services. This 
exposure draft will reduce our services to that provided by bookkeepers and other tax 
preparers. We, as CPA’s, have been entrusted by the public with the attest function. It 
does not make sense to reduce this duty to the lowest possible level and put us on the 
same level with unlicensed individuals.
2. I cannot help but believe that clients will take the least expensive route to assistance 
with their financial statements and have us prepare internal use assembled financials.
When the bank asks for a statement prepared by their accountant, you can bet these will 
be the ones they will send to them. In my experience, banks still don’t fully understand the 
difference between compiled, reviewed, and audited financial statements now. Adding 
another level o f service will only further confuse bankers and other users of financial 
statements.
3. Once a financial statement leaves the accountant’s possession, they have no control 
over who and where they are distributed. It appears that we are trying to rely on a written 
representation from management that these statements will only be used for internal use. 
Our only recourse to a violation of this agreement is to drop the client. I hardly feel this 
will be happening all over the country.
4. I feel this exposure draft will lead to sloppily prepared and error ridden financial 
statements. Thus, it could actually increase the number of lawsuits against accountants.
In any event, no matter how loosely associated we are with a bad set o f financial 
statements, it can only detract from the image of CPA’s we are trying so hard to enhance.
M ember A merican Institute of C ertified Public Accountants • P rivate Companies P ractice Section
Rodney J .  M cGinnis
C ertified Public Accountant 
G reenway Building •  301 East 14th  Street #100  
S io u x  Falls, South  D akota 57104
To: Thomas P. Kelley, Group Vice President
From: Accounting Practice Support Committee, South Dakota CPA Society 
Date: November 6 ,  1995
Re: Comments on Assembly o f Financial Statements Exposure Draft
The following is a summary o f comments made by the Accounting Practice Support 
Committee o f the South Dakota CPA Society which met to discuss the exposure draft, 
“Assembly o f Financial Statements for Internal Use.” Our committee was unable to reach 
a consensus either in support o f or against the exposure draft. As such, comments have 
been grouped and are listed below.
Committee members in support o f the exposure draft basically felt that there was a 
demand for this type of service, especially among the very small business and agricultural 
clients. Small businesses require a much lower level o f service, often only keeping 
minimal records for tax reporting purposes. These clients also often keep those records 
on a computer with one o f several low end computer programs. They need assistance in 
maintaining and adjusting their books. This exposure draft would provide another level of 
service for CPA’s and allow us to service these clients more effectively. Cost o f 
traditional compilation services was seen as a prohibitive factor. Further, it was felt that 
these types o f services are currently being provided as an accommodation to clients 
without using a compilation report. This exposure draft would legitimize these services.
Committee members in opposition to the exposure draft felt that once an assembled 
financial statement is in a clients hands they have no control over who they are given to 
and that they will commonly end up with third party users. Since a CPA can rely on 
management’s written representation not to distribute to third party users, they will have 
no incentive to try to further restrict the distribution o f these financial statements. This 
will lead to confusion (we are still trying to educate on the differences between a 
compilation, review, and audit), errors, and lawsuits. It is unrealistic to believe a CPA will 
take action or drop a client if they discover third parties are using these financial 
statements. Additionally, some committee members felt the exposure draft would lead to 
substandard reporting and a reduction in the professionalism and respect we have worked 
so hard to achieve. These services would not be a regulated service and thus would be 
available to any bookkeeper or tax preparer. This was seen as a down grading o f the 
profession. These committee members felt we should strive to upgrade the profession, to 
deliver quality services, and clients will be willing to pay for our services.
All members o f the committee were encouraged to submit there own comments to the 
AICPA. The committee also encourages the South Dakota CPA Society Board of 
Directors to review this report and discuss the exposure draft.
EXPOSURE DRAFT
A R S C  FILE 9 5 0 8
G i l b e r t  &  S t e w a r t
C E R T I F I E D  P U B L I C  A C C O U N T A N T S  
A P R O F E S S IO N A L  C O R P O R A TIO N  
P . O . B O X  1 3 8 7  
P R O V O ,  U T A H  8 4 6 0 3
P R O P O S E D  S T A T E M E N T  O N  S T A N D A R D S  FO R  A C C O U N T IN G  A N D  R E V IE W  S E R V IC E S  
A S S E M B L Y  O F  F IN A N C IA L  S T A T E M E N T S  F O R  IN T E R N A L  U S E  O N L Y
S eptem b er 6 ,  1 9 9 5
  Com ment D ate: Decem ber 3 1 ,  1 9 9 5
Name and Affiliation: L Y N N  G . H IL L S T E A D _________________ G IL B E R T  & S T E W A R T , C P A 'S
Comments: O U R  F IR M  G E N E R A L L Y  I S  I N  F A V O R  O F T H I S  P R O P O S E D  S TA T E M E N T
ON A S S E M B L Y  O F F IN A N C IA L  S T A T E M E N T S  F O R  IN T E R N A L  U S E  O N L Y .
WE S U G G E S T  T H A T  SUCH " A S S E M B L Y "  E N G A G E M E N TS  B E  S U B J E C T  TO
P E E R  R E V IE W  B E C A U S E  E V E N  TH O U G H  B Y  D E F I N I T I O N  P R O F E S S IO N A L  S T A N ­
D A R D S  U N D E R  S S A R S  WOULD N O T A P P L Y , O T H E R  S T A N D A R D S  S T I L L  M U S T  BE  
M E T  ( I . E .  E X P E C T A T IO N  O F NO T H IR D -P A R T Y  U S E  A N D  W R IT T E N  U N D E R S TA N D ­
IN G )  F O R  S U C H  E N G A G EM EN TS TO  Q U A L IF Y .
WE A R E  A L S O  U N C O M FO R TA B LE  W IT H  T H E  B U R D E N  P L A C E D  UPO N P R A C ­
T IT IO N E R S  B Y  P A R A G R A P H  6 W H IC H  R E Q U IR E S  T H E  A C C O U N T A N T  TO  TA K E  
SOME A C T IO N  I F  A N D  WHEN HE OR S H E  B EC O M ES AW ARE T H A T  F IN A N C IA L
S T A T E M E N T S  A S S E M B L E D  FO R  IN T E R N A L  U S E  O N L Y  A R E  I N  T H E  HAN DS OF
T H I R D  P A R T I E S . ____I T  W O U LD  S E E M  T O  U S  T H A T  A  B E T T E R  A P P R O A C H  WOULD BE
T O  R E Q U IR E  T H E  W A R N IN G  S U G G E S T E D  I N  P A R A G R A P H  5  A N D  T H E N  L E A V E
A N Y  A C T I O N  P R O P O S E D  U N D E R  P A R A G R A P H  6  T O  T H E  B E S T  JU D G M E N T  O F TH E
P R A C T I T I O N E R .  W E  M A Y  W E L L  W A N T  T O  " S O  A D V IS E "  T H E  C L IE N T  A ND  MAY
W E L L  W A N T  T O  " C O N S I D E R  N O T I F Y I N G "  T H E  T H I R D  P A R T I E S .  B U T TO  R E Q U IRE
S U C H  A C T I O N  S T E P S  U S  I N T O  T H E  R E A L M O F  C L I E N T - E N F O R C E R , W H IC H  S E E MS
T O  U S  T O  B E  B E Y O N D  T H E  S C O P E  O F  O U R  P R O F E S S I O N A L  R E S P O N S I B I L I T Y .
Instructions for Response Form
This form  m ay be used for comments or suggestions relating to  any aspect of
the exposure d raft th a t is of concern to  you. For convenience, th e  m ost significant points
have been identified in the summary th a t accom panies the  exposure draft.
Return this response form  to  the address indicated on the reverse side by the com m ent date.
Richard F. Strawn II
777 Canpus Connons Rd Ste  20
S a c ra me n t o  CA 8 3 8 2 3 -8 3 0 9
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Comment Date: December 31 , 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
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M r .  T h o m a s  P .  K e l l e y ,  G r o u p  V . P .
A IC P A ,  A R S C  F i l e  9 5 0 8
1 2 1 1  A v e n u e  o f  t h e  A m e r i c a s
N e w  Y o r k ,  N e w  Y o r k  1 0 0 3 6 - 8 7 7 5
D e a r  M r .  K e l l e y ,
T h e  P e e r  R e v ie w  E x e c u t i v e  C o m m i t t e e  o f  t h e  N e w  J e r s e y  
S o c i e t y  o f  C P A s  h a s  d i s c u s s e d  t h e  e x p o s u r e  d r a f t  o n  
" a s s e m b l y  o f  f i n a n c i a l  s t a t e m e n t s  f o r  i n t e r n a l  u s e  o n l y , ” 
a n d  h a s  t h e  f o l l o w i n g  c o m m e n ts .
W e a c k n o w l e d g e  t h e  n e e d  i n  o u r  p r o f e s s i o n  f o r  a  s i m p l e r  
m e t h o d  o f  p r o v i d i n g  f i n a n c i a l  r e s u l t s  o f  b u s i n e s s  
e n t e r p r i s e s .  H o w e v e r ,  t h e r e  i s  g r e a t  c o n c e r n  a m o n g  t h e  
C o m m i t t e e  t h a t  a n y  n e w  s t a n d a r d  i n  t h i s  r e g a r d  m u s t  b e  
p r o p e r l y  d e s i g n e d  s o  a s  t o  p r e v e n t  t h e  o p e n i n g  o f  a  n e w  
d o o r  t o  l a w  s u i t s  a g a i n s t  a c c o u n t i n g  f i r m s .  I n  t h a t  
r e g a r d ,  w e  f e e l  t h a t  t h e  r e f e r e n c e  o n  a s s e m b l e d  f i n a n c i a l  
s t a t e m e n t s  t h a t  i s  o p t i o n a l  i n  p a r a g r a p h  f i v e  o f  t h e  
e x p o s u r e  d r a f t  s h o u l d ,  a b s o l u t e l y ,  b e  a  m a n d a t o r y  
r e q u i r e m e n t .  W e b e l i e v e  i t  i s  i m p e r a t i v e  t h a t  a  r e a d e r  o f  
a n  a s s e m b l e d  f i n a n c i a l  s t a t e m e n t  h a v e  s o m e  i n d i c a t i o n ,  o n  
e a c h  p a g e ,  t h a t  t h e  s t a t e m e n t s  h a v e  n o t  b e e n  c o m p i l e d  o r  
r e v i e w e d .
F r o m  a  p e e r  r e v i e w  s t a n d  p o i n t ,  w e  a r e  d e e p l y  c o n c e r n e d  
a b o u t  e x c l u d i n g  t h e s e  e n g a g e m e n t s  f r o m  t h e  p e e r  r e v i e w  
p r o c e s s .  We b e l i e v e  a  s i g n i f i c a n t  p o r t i o n  o f  a c c o u n t i n g  
e n g a g e m e n t s  w i l l  f a l l  u n d e r  t h i s  n e w  s t a n d a r d ,  a n d  f e e l  
t h a t  e x c l u d i n g  s u c h  a  l a r g e  p a r t  o f  o u r  p r o f e s s i o n  f r o m  t h e  
m o n i t o r i n g  p r o c e s s  i s  a  s t e p  b a c k w a r d s .
W e b e l i e v e  t h e  a s s e m b ly  e n g a g e m e n t s  s h o u l d  b e  s u b j e c t  t o  a  
s p e c i a l  t y p e  o f  p e e r  r e v i e w .  T h e  p r o c e d u r e s  c a n  b e  a s  
s i m p l e  a s  o b t a i n i n g  a n d  r e v i e w i n g  t h e  r e q u i r e d  e n g a g e m e n t  
l e t t e r s  o n  t w o  e n g a g e m e n t s ,  a n d  v e r i f y i n g  t h e  r e f e r e n c e  t o  
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s t a t e m e n t s  f o r  t h e  s a m e  t w o  e n g a g e m e n t s ,  a s s u m in g  t h a t  
r e q u i r e m e n t  i s  m a n d a t o r y .  T h i s  s h o u l d  r e p r e s e n t  a  m i n o r  
c o s t  f a c t o r  t o  f i r m s  t h a t  i s s u e  t h e s e  a s s e m b l y  e n g a g e m e n t s .
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Gentlemen:
Now that we have educated our clients regarding the difference between a 
compilation, a review and an audit and the various reports required for each, you intend to 
confuse everyone again and give our clients another choice - for internal use only.
You know and I know that if  this statement becomes effective, there will be many 
"internal use only" financial statements finding their way to bank loan officers and suppliers just as 
they did prior to SSARS. It's not that difficult, nor does it take a lot o f time, for a CPA to issue a 
report that includes a separate paragraph describing departures from generally accepted 
accounting principles or another comprehensive basis o f accounting.
Our profession does not need this optional exemption from SSAR 1.
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Robert A. Bogan. Jr.
Executive Director
As a small practitioner using a computerized accounting package to prepare write-up work, 
the proposed statement purports to solve a problem that our firm has not experienced. I f  our name is 
associated with a client’s financial statements we expect them to be properly prepared. The proposed 
solution, which would require a written engagement letter and an agreement that the financial statements are 
for internal use only, as well as a new disclaimer on each page o f the financial statements, would add 
requirements we do not have now. All this so that CPA firms can assemble financial statements which do not 
follow generally accepted accounting principles, which seems to be a euphemism for financial statements 
which contain material errors. For fifteen years we, as a profession and a Firm, have educated our clients and 
the business community regarding the three levels of service and the meaning o f following generally accepted 
accounting principles. The proposed standard is a step backwards that will doud the differentiation between a 
certified public accountant and a bookkeeping office. We do not want to allow or encourage the preparation 
o f inaccurate statements merely because someone says they are for internal use. That is where we started 
before SSARS1.
Our profession should continue to build on our experience and our standards to see that 
financial statements are properly prepared. This proposal runs counter to the AICPA's new educational and 
advertising campaign.
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A IC P A
1211 Avenue of the Americas
New York, N Y  10036-8775
re: Proposed Statement on Standards for Accounting and Review Services A sse m b ly  o f
F in a n cia l Statem ents f o r  In tern al U se  O n ly.
Dear M r. Kelley:
The exposure draft, P ro p o sed  Statement on Standards f o r  A cco u n tin g  a n d  R eview  S e r v ice s  A ssem b ly  o f  
F in a n c ia l Statem ents f o r  Internal Use O n ly , was distributed to members o f the Compilation and Review 
Committee of the Connecticut Society o f Certified Public Accountants (CSCPA) a few weeks before our 
regularly scheduled meeting. At the meeting we discussed the draft and came to the consensus that the change 
is not in the best interest of the profession. Although it was acknowledged that something should be done to 
enable CPAs to become more competitive, this did not seem to be the answer. This may lower our costs but it 
w ill also lower our standards.
The following is a summary of the negative comments that were made:
Liability issues:
Management w ill not follow the restrictions on the use o f the statements for internal use on ly . Once it 
leaves our hands, it may get into the hands o f third parties. W ill the engagement letter protect us in court 
without a report to indicate what level of responsibility we have taken with respect to the statements? I f  our 
client says "My CPA gave these statements to me.", third parties w ill believe we are responsible for the 
statements even i f  we are not.
I f  a software package generates financial statements as a byproduct o f the input, we are under no 
obligation to issue the statements. I f  the client wants the statements, we have been engaged to produce them.
A t a minimum we should compile and report on those statements so the client and possible third party users 
know what responsibility we are taking with respect to those statements.
Professional issues:
There is a potential abuse of the system. A  firm can escape the Peer Review process i f  it does not, at a 
m inim um , compile financial statements. It  w ill be more difficult to maintain the high standards o f our 
profession i f  CPAs can avoid the review process by converting all their compilation engagements to assembly 
engagements. A ll that appears to be needed is the appropriate engagement letter and omission o f the 
accountant's report Comments made relative to the issue o f professionalism included:
"This is a step backwards. We w ill evolve into bookkeepers."
"Good CPAs won't lower their standards even i f  the draft passes."
To allow an assembly o f financial statements for internal use only without a report would not significantly 
reduce the cost of our services. We would still have to adhere to our general standards; professional 
competence, due professional care, planning and supervision and sufficient relevant data. For a compilation,
SS ARS has minimal requirements including industry knowledge, knowledge o f the company, an understanding o f the services to be 
performed and reading the financial statements. Because good CPAs w ont lower their standards even i f  the draft passes, we would 
still follow those standards even i f  we assembled the statements. Where is the savings for the client? I f  we remove those standards, 
as minimal as they are, we would no longer be a profession. Why become a CPA? W hy pay for a license? That leads to the next 
issue, image.
Image issues:
The profession is held in  high regard by the public. I f  we lower our standards it w ill hurt our image. W e as professions have 
always had a responsibility to the public. This would allow us to escape our responsibility. I t  would make it more difficult for the 
public to distinguish between the professional services provided by a CPA and services provided by others.
The AICPA is currently working on a program to strengthen our image. "Never underestimate the value o f a CPA" is a great slogan 
i f  it is backed by our high professional standards. I f  an assembly o f financial statements is permitted, that image w ill be tarnished 
because non-CPAs w ill then be able to perform the same services as CPAs and the public w ill not be able to distinguish between 
them.
The banking community still does not fully comprehend the differences among the three levels o f service we are currently 
providing. A  new level o f service w ill only make things more confusing. Although they theoretically w ill not be receiving the 
statements because they are for internal use only, there is concern that they w ill anyway.
Other comments made at the meeting were as follows:
Recognition of a problem:
Favorable remarks were made about the AICPA's recognition o f the competition problems facing CPAs. It  is increasingly more 
difficult for CPAs to compete with others who are not bound by the same professional standards. There are costs associated with 
those standards.
The A ICPA is currently working on an image enhancement ad campaign. I f  it works and the public learns the value o f a CPA, they 
will be willing to pay for it. Consumers are generally willing to pay for a service i f  they believe they are getting something valuable 
for their money. That is the direction we should be headed.
Suggestions for solutions:
Suggestions for a solution to the problem other than an assembly o f financial statements were discussed at the meeting. Below is a 
summary o f those suggestions.
The AICPA should continue with the image enhancement program. State societies should also promote the value o f CPAs. It  is 
because our value is underestimated that our competition can thrive.
The standard compilation report could be modified, informing readers that the statements were compiled for internal use only and 
therefore the information contained in the financial statements may not comply in all material respects with generally accepted 
accounting principles or an other comprehensive basis o f accounting. SSARS could be modified so that for internal use only 
statements, the accountant need not describe the departures from such principles. What is important about this is that users o f the 
statements w ill know the responsibility the CPA is taking with respect to the statements.
Currently we are licensed to report on financial statements. I f  non-CPAs want to enter this field, they should be required to adhere 
to the same high standards as CPAs, including continuing professional education, peer review and a test that proves competence. 
That way we w ill be playing on a level field.
Sincerely yours,
 
Paul H. Glotzer, CPA
Chair, Compilation and Review Committee
CSCPA
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Mr. Thomas P. Kelly
Group Vice President - Professional 
AICPA
ARSC File 9508
1211 Avenue of the Americas 
New York, New York 10036-8775
Re: Comments on Exposure Draft
Assembly of Financial Statements
Dear Mr. Kelly:
I am sending this letter in support of the proposed SSARS allowing the assembly 
of financial statements for internal use only. I have not responded to an 
Exposure Draft before but felt that this was an issue I wanted to express my 
support for with the AICPA. I am from a local firm with four partners and a 
total professional staff of fifteen. I have been a member of the AICPA for 
sixteen years and am a member of the State Board of Directors of the California 
Society of Certified Public Accountants.
My support for this ED is summarized very well by the letter included in the ED 
from Wanda Lorenz and Thomas P. Kelly. I agree with all of the comments in the 
letter. In my practice, I have found that many of the existing professional 
standards are not useful in many situations. Although I follow those standards, 
much of the extra work required gives no added value to my clients. The proposed 
standards in the ED are very minimal and I feel they would allow me to provide 
the information my clients need at a reasonable cost. With the increased use of 
technology making this quick supply of information possible, the profession 
should do everything it can to allow CPA's to provide that service.
I have the following comments related to specific paragraphs contained on the ED:
#5 I think that it should be a requirement to have a reference on the page 
that the statements are "Restricted to Internal Use Only". I want to 
remind my client of the restrictions, included in the engagement letter. 
I also want third parties that may get the statement in error to know that 
it was prepared for management purposes only.
# 5 I do not want any reference to the engagement letter required. This is a 
contract between my client and I and do not want third parties requesting 
to see it.
 
 
Mr. Thomas P. Kelly
Group Vice President - Professional 
AICPA
December 18, 1995
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#7 It is very helpful that a transmittal letter has been addressed and a 
sample included in the ED. It is important to keep the letter optional 
and not make any requirement for any type of letter to be used. While the 
letter will be useful in giving important information, it might also "slow 
down" the assembly process.
The ED was discussed at a CSCPA State Board meeting in October 1995. Many 
members did not want this ED to be enacted. Their reasons included potential 
increased liability, a demeaning of the profession and questions as to whether 
there is a need for a change. I do not agree with these arguments. If we can 
offer something that our clients want, that we feel is useful and that is done 
in a professional manner, we are giving service to our clients. As we are in a 
service business, that is what we should be doing.
Thank you for adding my comments to the process of your consideration of issuing 
this Exposure Draft.
Sincerely yours,
Martin D. Seiden, CPA 
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Mr. T. P. Kelley
Group Vice-President, Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York
NY 10036-8775
Dear Mr. Kelley:
Assembly of Financial Statements for Internal Use Only
We have reviewed the above-noted exposure draft as part of our ongoing monitoring of 
standards development in other jurisdictions, and offer these comments for your 
consideration. Please note, however, that the views expressed here are those of staff, not 
the Auditing Standards Board.
We understand that the exposure draft responds to a call to enable clients to receive 
needed services in a timely and cost-effective manner, and to reduce variances in 
practice. In our view, however, these objectives should be achieved by revising the 
compilation engagement standard, not by exempting some engagements from its 
provisions. The proposed exemption, we believe, will result in two problems, as noted 
below.
We believe readers will be confused if CPA assembled financial statements are permitted 
to be released without a communication (report). Although the exposure draft deals with 
financial statements assembled for internal use only, we think it is inevitable that these 
documents will be read by other parties. We believe a communication is necessary to 
explain the CPA's limited involvement and the purpose for which the financial statements 
have been assembled.
The proposal would exempt certain financial statements from Statement on Standards for 
Accounting and Review Services (SSARS) 1, C o m p ila tio n  a n d  R e v ie w  o f  F in a n c ia l  
S tatem ents. That Statement "provides guidance considered necessary to enable the 
accountant to comply with the general standards of the profession set forth in rule 201 of 
the AICPA Code of Professional Conduct in the context of a compilation engagement...". 
Accordingly, there will no longer be guidance of this nature for engagements 
contemplated by the exposure draft. Rule 201, however, dealing with items such as due 
care, and planning and supervision, will presumably continue to apply to these 
assignments. We believe guidance to enable an accountant to comply with rule 201 
should continue to be provided to ensure consistency in the application of the Code of 
Professional Conduct.
2We are contemplating projects to revise the CICA Handbook's standards for review and 
compilation engagements, and would be pleased to explore with you the benefits of a 
joint project in this area. If you would like more information about these projects, or if 
you wish to discuss our comments in greater detail, please do not hesitate to contact me. 
Yours truly,
J. M. Sylph, FCA 
Director, Auditing Standards
™A
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American Institute of CPAs 
1211 Avenue of the Americas 
New York, NY 10036-8775
Dear Mr. Kelley:
The Peer Review Committee of the Pennsylvania Institute of CPAs (“PICPA’s 
PRC”) appreciates the opportunity to comment on the Exposure Draft (“ED”) of a 
Proposed Statement on Standards for Accounting and Review Services — 
Assembly o f Financial Statements for Internal Use Only. The PICPA’s PRC, which 
is responsible for administering the AICPA' s Peer Review Program in the 
states/territory of Pennsylvania, Delaware, and the U.S. Virgin Islands, is 
composed of representatives from all three state CPA societies. This letter was 
prepared by the PICPA’s PRC and represents, except where indicated, the 
consensus o f the Committee, which is not necessarily the view o f any individual 
member.
The PICPA’s PRC considered this ED primarily as it relates to the issues o f quality 
control standards for CPA firms and peer review standards. Although the 
PICPA’s PRC understands that the AICPA’s Accounting and Review Services 
Committee (“ARSC”) apparently intended to address the “standards overload” 
issue with this ED, we believe that this proposed Statement has serious negative 
repercussions. We are therefore opposed to this Exposure Draft in its entirety.
The following paragraphs set forth our comments on the proposed Statement. 
Quality Control Standards
The PICPA’s PRC has witnessed first-hand the very positive results that arise from 
the application of quality control standards to financial statement engagements, 
especially with respect to financial measurement, reporting and disclosures. We 
believe that quality control standards should be applicable to all engagements 
where a CPA prepares, or is associated with, financial statements because o f the 
benefits provided. The PICPA’s PRC believes that this ED will exempt “assembly” 
engagements from all quality control standards and since this is not a desirable
Thomas P. Kelly, CPA 
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result, we object to such an exemption. We believe that quality control standards do n o t add cost 
or delay to  such services if engagements are properly planned and supervised, and if a firm’s 
quality control system is appropriately tailored to meet its needs and the needs o f its clients.
Peer Review Standards
The AICPA has publicized information that promotes the ED as providing “peer review relief" to 
certain CPA firms. We believe that it is totally inappropriate for the ARSC and the AICPA to 
promote this ED on that basis. The PICPA’s PRC believes that by “exempting” these assembly 
engagements from standards, and further by promoting this as a benefit o f the ED, the ARSC has 
exceeded its authority in an effort to provide “peer review relief".
The PICPA’s PRC is sensitive to the needs of smaller CPA firms and their clients. We realize that 
some clients may not understand the current compilation report language and some CPAs may not 
understand the available options for reporting and measurement variations. Assisting members 
achieve their client service goals is something that the AICPA should be doing, but this should not 
be done at the expense o f meaningful professional standards. We believe that the ARSC should 
provide CPAs with better guidance on current reporting requirements, or perhaps amend and/or 
supplement the compilation report language to address these issues. It should be noted, however, 
that the PICPA’s PRC does not believe that current SSARS standards are onerous with respect to 
smaller clients or smaller CPA firms. On the contrary, we believe the reporting alternatives 
available to the CPA under the existing SSARS pronouncements adequately meet the needs o f the 
vast majority o f CPAs in public practice, and those current standards are well understood by 
preparers and users o f financial information.
We also believe that the AICPA and State CPA Societies have made great efforts to improve and 
monitor the quality of accounting and auditing services provided by our profession. Our 
committee has noted much o f this progress in CPA firms that only perform compilation and 
review engagements, and therefore have off-site reviews. The exemption of assembly 
engagements from all professional standards (including peer review standards), which would 
result from the adoption of the ED, will certainly hinder the profession’s progress in this area.
ARSC’s Justification for the ED
The PICPA’s PRC believes that many of the reasons cited by the ARSC as justification for 
issuance o f the ED (as noted in the letter and summary accompanying the proposed Statement) 
are generally without merit. For example, we believe that technology has made it easier, not more 
difficult, to  comply with SSARS standards. We also believe that CPAs are certainly not 
precluded or impeded from assisting their clients with “controllership like” functions in a timely, 
cost-effective manner under the current standards. Furthermore, the PICPA’s PRC believes that 
if the ARSC believes that CPAs have difficulty in determining how certain “technicalities” (as 
noted in the fourth paragraph o f the letter accompanying the ED) might affect reporting
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requirements under SSARS, then the ARSC should clarify those standards rather than providing a 
broad exemption of engagements from those standards.
O ther M atters
The PICPA’s PRC is generally opposed to the exemption from measurement standards that would 
be provided by the ED. We believe that the reporting alternatives currently available under 
SSARS, along with generally accepted accounting principles, and its currently available 
alternatives, provide CPAs with adequate means to ensure that financial information is meaningful 
to financial statement users, regardless of whether those users are “internal users” or third parties. 
The PICPA’s PRC is very concerned with the potential liability issues that will surely result from 
the exemption o f assembly engagements from measurement, reporting, quality control and peer 
review standards. We also understand that at least one professional liability insurance carrier has 
indicated that it will not cover such engagements if the proposed statement should be adopted, 
which indicates that there are serious unresolved issues surrounding this ED.
We appreciate your consideration of our comments. We are available to discuss any o f these 
comments with the ARSC or the technical staff of the AICPA at your convenience.
Very truly yours,
Richard F. Beisheim, Chairman 
PICPA Peer Review Committee
RFB:mm
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R e: P r o p o s e d  A ssem b ly  o f  F i n a n c i a l  S ta t e m e n t s
D e a r  F e l lo w  CPA’ s :
I  am v e r y  c o n c e r n e d  a b o u t  t h e  p o s s i b i l i t y  o f  y o u r  a p p r o v in g  t h i s  
p r o p o s a l .  I  f i n d  i t  v e r y  i n t e r e s t i n g  t h a t  t h e  a rg u m e n ts  i n  f a v o r  
a l l  seem  t o  b e  v e r y  c o n c e rn e d  a b o u t  t h e  p r o b le m s  in v o l v e d  w i th  
i n c l u d i n g  a l l  d i s c l o s u r e s .  A re t h e s e  p r a c t i t i o n e r s  s o  i l l  in fo r m e d  
t h a t  t h e y  d o n ’ t  r e a l i z e  th e y  c a n  i s s u e  n o n - d i s c l o s u r e ,  OCBOA 
c o m p i l a t i o n s ?
A t ta c h e d  i s  my l e t t e r  o f  J u l y  w h ich  a p p e a r e d  i n  t h e  S e p te m b e r  
" J o u r n a l  o f  A c c o u n ta n c y ’’ . I  h a v e  r e c e i v e d  no  com m ent fro m  t h e  
l e t t e r  o r  my o t h e r  d i s c u s s i o n s  w i th  d o z e n s  o f  p r a c t i t i o n e r s  t h a t  
j u s t i f y  t h e  c a l l  f o r  a s s e m b le d  f i n a n c i a l  s t a t e m e n t s .
T he o n l y  a rg u m e n t I  h a v e  h e a r d  f a v o r i n g  t h e  p r o p o s a l  w as b a s e d  on  
t h e  c o n c e p t  t h a t  t h e  p r a c t i t i o n e r  d i d n ' t  w a n t t o  r e m in d  t h e  
b u s i n e s s  o w n e r t h a t  h e  h a d n ' t  a d j u s t e d  i n v e n t o r y ,  a c c o u n t s  
r e c e i v a b l e ,  a n d  a c c o u n t s  p a y a b le ,  n o r  h a d  d e p r e c i a t i o n  a n d  in co m e 
t a x  b e e n  r e c o r d e d .  I n  t h i s  w h a t we w a n t t o  a c h i e v e :  c h e a p ,
in c o m p le t e  f i n a n c i a l  s t a t e m e n t s  f o r  b u s i n e s s  o w n e rs  who d o n ' t  
r e a l i z e  how in c o m p le te  th e y  a r e ?
I f  y o u  d e c i d e  we n e e d  t h i s  l e v e l  o f  " non  s e r v i c e ” , p l e a s e  h a v e  t h e  
f o r e s i g h t  t o  r e q u i r e  a n  e n g ag em en t l e t t e r  t h a t  s p e l l s  o u t  t h e  
d e f i c i e n c i e s  i n  a d v a n c e .  You s h o u ld  a l s o  r e q u i r e  t h e  l e g e n d  on  
e a c h  p a g e .  M ak ing  t h e s e  o p t i o n a l  i s  a  s e r i o u s  f l a w .  M o re o v e r , y o u  
n e e d  t o  r e q u i r e  t h e  e x a m in a t io n  o f  t h i s  e n g a g e m e n t l e t t e r  a s  p a r t  
o f  t h e  p e e r  r e v ie w  p r o c e s s ,  e v e n  f o r  o f f - s i t e  r e v i e w s .  I  w o u ld  
a l s o  b e l i e v e  t h a t  t h e  o m is s io n  o f  an  e n g ag e m e n t l e t t e r  t h a t  e x a c t l y  
s p e l l s  o u t  t h e  o m i t t e d  a d ju s tm e n t s  w o u ld  b e  a  s i g n i f i c a n t  d e p a r t u r e  
r e s u l t i n g  i n  a n  a d v e r s e  o p in io n  on  a  p e e r  r e v ie w .
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I ' m s u r e  y o u  h a v e  b e e n  v e r y  th o r o u g h  i n  c o n s i d e r i n g  t h i s  p r o p o s a l . 
P l e a s e  b e  s u r e  t h a t  y o u  p u t  t h e  c o m p la in t s  a b o u t  t h e  c o m p le x i ty  o f  
c o m p i l a t i o n s  i n  p r o p e r  p e r s p e c t i v e .  I  h a v e  y e t  t o  r e a d  a n  a rg u m e n t 
b y  a n y o n e  r e g a r d i n g  t h e  c o m p le x i t i e s  o f  c o m p i l a t i o n s  who seem s t o  
u n d e r s t a n d  t h e  e x i s t i n g  o p t i o n s .  I f  t h i s  o p e n s  t h e  d o o r  t o  
s l o p p i e r  w o rk , y o u  w i l l  b e  r e v e r s i n g  t h e  g a i n s  m ade i n  r e c e n t  y e a r s  
b y  t h e  P e e r / Q u a l i t y  R eview  P ro g ra m .
T e x a s ’ m a n d a to ry  p e e r  r e v ie w  r e q u i r e m e n t  f o r  l i c e n s i n g  h a s  b e e n  a  
s i g n i f i c a n t  s t e p  f o r w a r d .  P l e a s e  d o n ’t  co m p ro m ise  t h o s e  
a d v a n c e m e n ts .
V e ry  t r u l y  y o u r s ,
J o h n  A. B y ad en
Cer t i f i e d  P u b l i c  A c c o u n ta n t
c s
E n c lo s u r e
c c : Wanda L o re n z
Evaluating an Insurance
Professional
I e n jo y e d  y o u r  e x c e l le n t  s e c t io n  
ab o u t C P A s  and life insurance (Jo fA , 
M a r .9 5 ,  p a g e s  4 0 —5 3 ). W h ile , th e  
o verall c o v e r a g e  w as te r r ific , I was 
tr o u b le d  b y  th e  a r t ic le  “ W h a t  to  
L o o k  for in  an Insurance Profession­
al," by H arold  Ingraham , on page 46.
B eca u se  h e is a chartered life  u n ­
derw riter and a m em ber o f  a national 
prod ucers g ro u p , it is n o t surprising  
that In grah am  w o u ld  list the fo llo w ­
in g  as a m o n g  tire prim ary criteria for 
c h o o s in g  an in surance agent: (1) B e  
sure th e  a g e n t is a C L U  an d  (2) be  
sure the a g e n t is a m em b e r o f  a na­
tional producers group.
In grah am  does n o t. o f  co urse, list 
those tw o  criteria as b ein g exclusive, 
b u t th e ir  p r o m in e n c e  in his d iscu s­
sion is nonetheless disturbing.
O n  the o th er hand, the sidebar by  
R o d  Sager, C L U ,  “ Eva lu a tin g an In ­
surance Professional and B rok erage"  
(page 4 7 ), is e x c e lle n t. Sager gives a 
b ro a d er a n d  b e tte r -b a la n c e d  list o f  
c r ite r ia  fo r  c h o o s in g  an a g e n t than  
Ingraham  does in his article.
M a rk  F. D o n a h u e , ID . M B A , C F P  
Newport Beach. California
Readers Comment on  
“ Fourth Level of Reporting”
I read w ith  great interest the In  M y  
O p in io n  a rticle , “ A  Fo u rth  L ev el o f  
R e p o r tin g  Is N e e d e d ,”  by C .  R a n d y  
H o w a rd  and R o b e rt M ayb erry (Uo fA ,  
A p r .9 5 , p a g e  8 3 ) . T h e  first im a g e  
y o u r h ea d lin e  co n ju re d  up w as, “ A t  
last, a ‘super’ audit— one that is really 
r i g h t ! "  B u t ,  alas, th e  a u th o rs  w ere  
p r o m o t in g  s o m e t h in g  lo w e r  th a n  the 
“ s n a k e ’s b e l l y "  o f  a c o m p ila t io n  
w ith o u t disclosures.
T h e  prem ise that the clien t wants 
a “ c h e a p e r "  m a n a g e m e n t -o n ly  f i ­
nancial statem ent m ay be valid i f  that 
te r m  is d e f i n e d .  D o c s  " m a n a g e ­
m e n t - o n ly "  m ean  a fin a n cia l state­
m en t w ith  last D e c e m b e r’s inventory  
o r  r e c e iv a b le s  o r  p a y a b le s ?  W h a t  
m akes a fin a n c ia l statem en t o n e  for
m a n a g e m e n t’s purposes o n ly ?  H o w  
in c o m p le t e  is it?  H o w  fa r d o e s  it  
stray fr o m  g e n e r a lly  a c c e p te d  a c ­
co u n tin g principles?
I w o u ld  s u g g e s t th a t i f  m a n a g e ­
m ent really w anted to m anage prop­
erly and m ak e th e best d ecisio n s to  
m a x im iz e  p r o fits , it w o u ld  re q u ire  
speedy, accu ra te  in fo r m a tio n  c o m ­
p lyin g w ith  the highest standards ac­
co u n ta n ts  c o u ld  m uster: s e ttin g  up  
current receivables, payables and in ­
ventories; exp en sin g deferred insur­
ance; tak in g d ep reciatio n; m a tc h in g  
costs w ith  re v e n u e s. It  w o u ld  seek  
C P A s  b eca u se  it k n o w s it ca n  tru st  
C P A s ’ product.
T h e  reco m m en ded report is cred­
ible o n ly  because it has the w o rd  ac­
cordingly  in  i t .  I t  see m s th a t C P A s  
c a n n o t w r ite  a r e p o rt w it h o u t  th e  
w ord accordingly. A n  in co m p lete  and  
noncom pliant report w ou ld  fly in  the  
face o f  the current trend to  lim it lia­
bility via lim ited liability com p an ies. 
I f  w e w ere to  su b m it in co m p le te  fi­
n a n c ia l s ta te m e n ts  s p e c ific a lly  fo r  
com panies to m anage their businesses 
and su ch  b usinesses w ere m is m a n ­
aged because in fo rm a tio n  was la c k ­
i n g , w e  w o u ld  b e  e x p a n d i n g  o u r  
liability, n o t contracting it.
I preach to m y children, any c o n ­
tinuing professional education classes 
I lead and e n tr y -le v e l p rofession als  
that th e y  sh o u ld  n o t  lo o k  fo r a w ay  
" a r o u n d "  s o m e t h in g  b u t s e e k  to  
co m p ly. It is easier to do it r ig h t the  
first tim e  tha n  to  a p p ly  a b a n d -a id  
and w ind  up needing m ajor surgery.
Paul Brow ner, C P A  
Rockville, M aryland
T h e  article  “ A  F o u rth  L ev el o f  R e ­
porting Is N e e d e d ”  appears to assume 
th a t n o n d is c lo s u r e  fin a n c ia l sta te ­
m ents n o t in com pliance w ith gener­
ally  a c c e p te d  a c c o u n tin g  p rin cip les  
c a n n o t an d  d o  n o t e xist. It also ap­
pears to  assign a level o f  co m p le x ity  
to com pilations that seems unrealistic.
O u r  fir m  has prepared hundreds  
o f  n o n -G A A P , nondisclosure co m p i­
la t io n s . W e  are m e m b e r s  o f  th e  
A m e ric a n  Institute o f  C P A s  S e cu r i­
ties and E xc h a n g e  C o m m issio n  prac­
tice section and w e received no letter 
o f  com m ents o n  our last peer review. 
W e have perform ed peer and quality  
reviews o f  over 100 other C P A  firm s, 
m ost o f  w h ich  are small practices that 
often prepare co m p iled, n o n -G A A P ,  
nondisclosure financial statements.
Fo r the vast m ajority o f  C P A  firms 
there does n ot appear to be any prob­
lem  w ritin g  appropriate co m pilatio n  
letters in d ica tin g  the lack o f  d isclo ­
sures and that financial statements are 
p rep ared  o n  o th e r  c o m p r e h e n s iv e  
bases o f  accounting.
Practitioners preparing these kinds 
o f  co m p ilatio ns are required to  per­
fo r m  procedures su ch  as r e c o r d in g  
depreciation, federal taxes and inven­
to r y  ad ju stm en ts o r  at least to d is­
close that those entries have n ot been  
m a d e . In  th is  a ge  o f  in e x p e n s iv e  
w ord processing software, the ability  
to  change a com pilation letter to suit 
the situation does not seem  to m e to  
be a burdensome requirement.
Perhaps the authors are righ t that 
this issue needs to be studied. H o w ­
ever, please make sure it is studied by  
professionals w h o  know  w hat current 
industry practice really is.
Jo h n  A . Braden, C P A  
Houston
Letters io  the Editor
T h e  Jo u r n a l encourages readers to 
unite letters on important professional 
issues in addition to comments on pub­
lished articles. Because space is limited, 
letters submitted fo r publication should 
Ite no longer than 500 words.
Risk Management Is the Key to 
Understanding Derivatives.
“ T h e  Q u e s tio n  o f  D e r iv a tiv e s ,"  by  
R o g e r  H .  D . M o lv a r  a n d  Ja m e s  F. 
G reen (Jo fA , M a r.9 5 , page 55), pro­
vides an e x c e lle n t o v e r v ie w  o f  the  
c o m p lic a te d  issues re la te d  to  th a t  
continued on page 108
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D e a r  T o m :
I  am  w r i t i n g  t h i s  l e t t e r  i n  r e s p o n s e  t o  t h e  A IC P A  e x p o s u r e  d r a f t  
P r o p o s e d  S t a t e m e n t  o n  S t a n d a r d s  f o r  A c c o u n t i n g  a n d  R e v i e w  S e r v i c ­
e s  " A s s e m b l y  o f  F i n a n c i a l  S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n l y "  
a f f e c t i o n a t e l y  k n o w n  a s  t h e  " p l a i n  p a p e r "  p r o p o s a l .  A s  y o u  a r e  
a w a r e ,  I  p r e s e n t l y  s e r v e  o n  t h e  A IC P A  P C P  E x e c u t i v e  C o m m i t t e e .  
S o m e  y e a r s  a g o ,  I  s e r v e d  o n  t h e  A IC P A  A c c o u n t i n g  a n d  R e v i e w  
S e r v i c e s  C o m m i t t e e  a n d  p r i o r  t o  t h a t  I  s e r v e d  o n  t h e  P C P S  T e c h n i ­
c a l  I s s u e s  C o m m i t t e e .  M y  p e r s p e c t i v e  w i t h  r e g a r d  t o  t h i s  e x p o ­
s u r e  d r a f t  i s  b a s e d  o n  m y  e x p e r i e n c e  f r o m  s e r v i c e  o n  t h e s e  t h r e e  
A IC P A  c o m m i t t e e s  a s  w e l l  a s  o u r  a c t u a l  p r a c t i c e ,  w h i c h  c o n s i s t s  
o f  a p p r o x i m a t e l y  f o r t y  p e o p l e  i n  t o t a l  ( t h i r t y  p r o f e s s i o n a l s )  
l o c a t e d  i n  t w o  o f f i c e s  i n  V i r g i n i a .
W h e n  t h e  " p l a i n  p a p e r "  i s s u e  w a s  d i s c u s s e d  a t  v a r i o u s  t i m e s  
d u r i n g  m y  s e r v i c e  o n  A IC P A  c o m m i t t e e s ,  I  w a s  g e n e r a l l y  o p p o s e d  t o  
t h e  c o n c e p t  a n d  I  c o n t i n u e  t o  b e  o p p o s e d  f o r  t h e  f o l l o w i n g  r e a ­
s o n s  :
1 .  I  f e e l  t h a t  t h e  p r o p o s e d  e n g a g e m e n t  l e t t e r  r e q u i r e m e n t  
t o  r e s t r i c t  t h e s e  s t a t e m e n t s  t o  i n t e r n a l  u s e  w i l l  n o t  
b e  e f f e c t i v e  a n d  w e  m u s t  a s s u m e  t h a t  t h e s e  s t a t e m e n t s  
w i l l  b e  p r o v i d e d  t o  b a n k s ,  b o n d i n g  c o m p a n i e s ,  e t c .  M y  
e x p e r i e n c e  w i t h  e n g a g e m e n t  l e t t e r s  h a s  b e e n  t h a t  a l l  
t h e  e n g a g e m e n t  l e t t e r s  i n  t h e  w o r l d  w i l l  n o t  d e t e r  
c l i e n t s  f r o m  d r o p p i n g  a  c o p y  o f  t h i s  f i n a n c i a l  s t a t e ­
m e n t  o f f  w i t h  a  b a n k e r  w h o  w i l l  k n o w  f u l l  w e l l  t h a t  o u r  
f i r m  i s  a s s o c i a t e d  w i t h  i t .  T h e  p o s s i b l e  s u b s e q u e n t  
t e l e p h o n e  c o n v e r s a t i o n s  w i t h  t h o s e  t h i r d - p a r t y  u s e r s  
w o u l d  b e  v e r y  a w k w a r d  i n d e e d  w h e n  w e  a c k n o w l e d g e  t h a t  
w e  w e r e  a s s o c i a t e d  w i t h  t h e  s t a t e m e n t s ,  b u t  w e  a r e  n o t  
r e q u i r e d  t o  c o m p ly  w i t h  a n y  s t a n d a r d s  o r  r e p o r t i n g .
2 .  I  f e e l  t h a t  a  s e r v i c e  o f  t h i s  n a t u r e  w o u l d  a c t u a l l y  
b l u r  t h e  l i n e  ( o r  t h e  d i s t i n c t i o n )  b e t w e e n  p r o f e s s i o n ­
a l s  (C P A s )  a n d  a l l  t h e  p u b l i c  a c c o u n t a n t s  a n d  p u b l i c  
b o o k k e e p e r s  o f  t h e  w o r l d  a n d  o t h e r s  w h o  o f t e n  p r o v i d e
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s e r v i c e s  o f  a  m e d i o c r e  q u a l i t y  a t  b e s t .  T h i s  i s  p a r ­
t i c u l a r l y  t r u e  i n  V i r g i n i a  w h e r e  p e r i o d i c a l l y  t h e  
e x c l u s i v e  s e r v i c e s  t h a t  C P A s  a r e  l i c e n s e d  t o  p r o v i d e  
a r e  t h r e a t e n e d  b y  t h e  p u b l i c  a c c o u n t a n t s  a n d  p u b l i c  
b o o k k e e p e r s  g r o u p  v e r y  a g g r e s s i v e l y .
3 .  I  a l s o  f e e l  t h a t  t h e  s t a n d a r d s  o v e r l o a d  p r o b l e m ,  w h i l e  
i t  d o e s  e x i s t , i s  e x a g g e r a t e d  i n  m a n y  c a s e s .  M o s t  o f  
t h e  c l i e n t s  w e  s e r v e ,  p a r t i c u l a r l y  t h o s e  f o r  w h o m  w e  
c o m p i l e  m o n t h l y  a n d  q u a r t e r l y  f i n a n c i a l  s t a t e m e n t s ,  a r e  
n o t  l a r g e  e n o u g h  o r  s o p h i s t i c a t e d  e n o u g h ,  t o  m a i n t a i n  
p e n s i o n  p l a n s  o r  e n t e r  i n t o  c a p i t a l  l e a s e s ,  f o r  e x a m ­
p l e ,  w h i c h  r e q u i r e  a n  u n d e r s t a n d i n g  a n d  a p p l i c a t i o n  o f  
s o m e  o f  t h e  m o r e  c o m p le x  S t a t e m e n t s  i s s u e d  b y  t h e  F A S B .  
I n  a n y  e v e n t ,  t h e  S S A R S  l i t e r a t u r e  p e r m i t s  t h e  c o m p i l a ­
t i o n  o f  f i n a n c i a l  s t a t e m e n t s  w h i c h  d o  n o t  c o m p l y  w i t h  
G A A P  s o  l o n g  a s  o u r  r e p o r t  i n d i c a t e s  t h a t  t h i s  i s  t h e  
c a s e .
4 .  I  f e e l  t h a t  t h e  c h a n g e s  t h a t  w e r e  m a d e  w i t h  t h e  a d v e n t  
o f  t h e  A c c o u n t i n g  a n d  R e v i e w  S e r v i c e s  C o m m i t t e e  i n  1 9 7 8  
w h i c h  p r o v i d e  f o r  t h r e e  l e v e l s  o f  s e r v i c e  ( a s  w e l l  a s  a  
c o m p i l a t i o n  w i t h o u t  d i s c l o s u r e s )  s e r v e  o u r  n e e d s  v e r y  
n i c e l y  a n d  o u g h t  n o t  b e  c h a n g e d  a t  t h i s  p o i n t  i n  t i m e .
I  t h i n k  t o  d o  s o  w o u l d  f u r t h e r  c o n f u s e  t h e  p u b l i c  a n d  
t h e  m o s t  f r e q u e n t  u s e r s  o f  f i n a n c i a l  s t a t e m e n t s  a t  a  
t i m e  w h e n  t h e y  h a v e  f i n a l l y  b e c o m e  a c c u s t o m e d  t o  a n d  
u n d e r s t a n d ,  f o r  t h e  m o s t  p a r t ,  t h e  l e v e l s  o f  s e r v i c e  
t h a t  w e  n o w  p r o v i d e  r e l a t i n g  t o  f i n a n c i a l  s t a t e m e n t s .
I  a p p r e c i a t e  t h i s  o p p o r t u n i t y  t o  e x p r e s s  m y  f e e l i n g s  i n  t h i s  
r e g a r d  a n d  I  h o p e  t h a t  t h e  A c c o u n t i n g  a n d  R e v i e w  S e r v i c e s  C o m m it ­
t e e  w i l l  w i t h d r a w  t h i s  p r o p o s e d  s t a n d a r d .  I f  y o u  s h o u l d  h a v e  a n y  
q u e s t i o n s ,  I  w o u l d  b e  h a p p y  t o  r e s p o n d  a t  y o u r  c o n v e n i e n c e .
V e r y  t r u l y  y o u r s ,
K e n n e t h  W . H u f f m a n ,  C P A
/ s d p
c c :  J .  M a s o n  A n d r e s ,  C h a i r m a n ,  P C P  E x e c u t i v e  C o m m i t t e e  ( b y  f a x )
D a v i d  H a n d r i c h ,  P C P  E x e c u t i v e  C o m m i t t e e  ( b y  f a x )
D ecem ber 2 7 ,  1995
SCHECHTER
D OKKEN
K ANTER
Certified Public Accountants • Consultants
A IC P A
M r . Thom as P . K e lley
Group V ic e  President -  Professional
A R S C  F ile  9508
1211 A venue o f  the Am ericas
N e w  Y o rk , N Y  10036-8775
D e a r M r . K e lley:
I  object to  the issuance o f  the proposed statement on standards for accounting and review  services entitled 
A ssem bly o f  Financial Statements for Internal U se Only, because it is m y opinion that this proposal is not 
needed, and i f  adopted, w ould low er the standards o f  the profession to a  level unbecoming the membership.
A  proposed standard is not needed. W e  already have the ability to com pile financial statements fo r internal use 
only. This proposal merely introduces another level o f  service in which the com m ittee believes w e are able to 
avoid  responsibility for assembly o f  financial statements as long as w e  have a  proper engagement letter and 
appropriate references to the service provided on the product produced.
W e  are the only profession authorized to dispense generally accepted accounting principles and all this proposal 
does is to g ive that privilege away by suggesting the market place doesn't need or w ant it.
I  do not know  what a typical cross section o f  the membership practice looks like, but m y clients borrow  money. 
Grantors o f  credit want financial statements measured consistently and uniform ly. I f  the profession adopts this 
proposal it merely sets a dual reporting standard that eventually w ill consume m ore tim e reconciling differences 
than w hat w o u ld  be consumed to identify the departures and disclose them  up front.
I  encourage the committee to terminate this effort because it w ill only low er our professional standard to the 
level existing w ith  unlicensed/unregulated practitioners.
Sincerely,
Schechter D okken  K anter 
A ndrew s &  Selcer L td
E rling  D okken  
President
Ru s s e ll E . A ndrew s
D irector, A ccounting &  Auditing Services
Schechter   D okken   K anter   Andrews & S e lcer Ltd 
100  W ashington  A venue S ou th    S u ite  1 6 0 0  * M in n ea p o lis , M innesota  55401-2192  
(612) 3 3 2 -5 5 0 0  • Fax (612) 33 2 -1 5 2 9
I l l  Berberich Trahan & Co., P.A.
Certified Public A ccountants
800 SW Jackson Street, Suite 1300 
Topeka, KS 66612-1268
Telephone 913 234 3427 
W A T S  1 800530  5526 
Telecopier 913 233 1768
December 2 8 , 1995
Mr. Thomas P. Kelley
Group Vice President
Professional, ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, New York 10036-8775
Dear Mr. Kelley:
I am the chairman of the Accounting and Auditing Committee of the Kansas Society of Certified 
Public Accountants as well as a boardmember of such society. In November, 1995, our committee 
met and reviewed the exposure draft "Proposed Statement on Standards for Accounting and Review 
Services - Assembly of financial Statements for Internal Use Only". Our committee voted to oppose 
the issue of this proposed statement and then the full Society board affirmed this action. There were 
many reasons for our position which can be summarized as follows:
1. Performance of these proposed services outside the scope of quality standards is not 
in the best interest of the profession and represents a dilution of our profession's 
standards.
2. The proposed statement elevates the potential for substandard work and related 
liability. For example, it would be outside the current requirements of Kansas quality 
review programs which have been credited for enhancing the professional work 
performed in Kansas.
3. It is naive to believe that plain paper financials would not ultimately be used by third 
parties despite our contractual agreement with the client The CPA who prepares and 
issues such financial statements will be associated with such and considered 
responsible for such.
I l l  Berberich Trahan & C o., P.A.
Mr. Thomas P. Kelley
AICPA
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I have been brief in my comments. If you need further clarification or have any questions on such 
please do not hesitate to call me.
Very Truly Yours,
BERBERICH TRAHAN & CO., P.A.
John T. Berberich
Shareholder
JTB:jms
Braden & Kikis
A  Professional Corporation
M em bers of the T e x a s  S o c ie ty  of 
Certified Public A ccountants
C e r t i f ie d  P u b l ic  A c c o u n ta n ts
Members of PCPS &  SECPS
M em bers o f the Am erican Institute 
of Certified Public Accountants
D ecem b er 1 8 , 1995
Thom as P . K e l l e y
ARSC F i l e  9508
AICPA
1211 A ven u e  o f  t h e  A m e ric a s  
New Y o rk , NY 1 0 0 3 6 -8 7 7 5
D e a r  M r. K e l l e y :
My com m ents a r e  i n  r e s p o n s e  t o  t h e  P ro p o s e d  S t a t e m e n t  on  S t a n d a r d s  
f o r  A c c o u n t in g  a n d  R ev iew  S e r v i c e s - -  A sse m b ly  o f  F i n a n c i a l  
S t a t e m e n t s  f o r  I n t e r n a l  U se O n ly . I  b e l i e v e  t h a t  t h e  p r o p o s e d  
s t a t e m e n t  d o e s  n o t  e s t a b l i s h  a  minim um  l e v e l  o f  a d h e r e n c e  t o  GAAP 
o r  a n  OCBOA a n d  t h e r e f o r e  p e r m i t s  a n  u n a c c e p t a b l e  lo w e r  r a n g e  o f  
f i n a n c i a l  s t a t e m e n t  q u a l i t y .  An a s s e m b ly  s e r v i c e  i s  n o t  n e e d e d  
b e c a u s e  e x i s t i n g  s t a n d a r d s  p r o v id e  t h e  a c c o u n t a n t  w i t h  v a r i o u s  
o p t i o n s  f o r  p e r f o r m in g  l e s s  co m p lex  a n d  l e s s  t im e -c o n s u m in g  
c o m p i l a t i o n s . S a f e g u a r d s  w o u ld  b e  n e e d e d  t o  e n s u r e  t h a t  t h e  
a s s e m b le d  f i n a n c i a l  s t a t e m e n t s  w o u ld  n o t  b e  d i s t r i b u t e d  o u t s i d e  
t h e  co m p an y . I  b e l i e v e  t h i s  w o u ld  b e  im p o s s i b l e  t o  e n f o r c e .
T he a d o p t i o n  o f  t h i s  w o u ld  b e  d e t r i m e n t a l  t o  t h e  CPA p r o f e s s i o n .  
T h e r e f o r e ,  I  am o p p o s e d  t o  t h e  a d o p t io n  o f  t h i s  c h a n g e .
S i n c e r e l y ,
S t a v r o s  A. (Tom) K ik i s  
C e r t i f i e d  P u b l i c  A c c o u n ta n t
Tel. 713 • 580 • 6750 • Fax 713 580-6777 
14606 Failing Creek • Houston. Texas 77068
ARSC FILE 9508
mulford & tignino, ac
cert ified p u b lic  account ants
600 Hampshire Road, Suite 201 
Westlake Village, California 91361 EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCO U N TIN G  A N D  REVIEW SERVICES 
  ASSEMBLY OF FINANCIAL STA TEM EN TS FOR INTERNAL USE ONLY
September 6 ,  1995  
Comment Date: December 3 1 ,  1995
Name and Affiliation: Bonita Burns, C.P. A., Auditing and Accounting Manager at 
Mulford & Tignino
Comments: I think to have the option to offer my clients an internal use financial
statements is a good idea long overdue.
I have clients that I know from their financial information would prefer to have an internal use 
financial statements when all I can offer them is compiled financial statements. The only reason 
some of my clients want a financial statement is for management purposes and I would like to 
provide them with is service.
O f course professional judgment and due diligence should always be exercised.
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to file address indicated on the reverse side by file comment date.
Oestriecher & Company
(A PROFESSIONAL ACCOUNTING CORPORATION)
Certified public accountants
EMILE P. OESTRIECHER, III, CPA 
BRUCE W. MELDER, CPA 
KURT C. OESTRIECHER, CPA
270 WINDERMERE PLACE 
ALEXANDRIA, LA 71303-3548 
P.O. BOX 13500 •  ALEXANDRIA, LA 71315-3500
PHONE 318/448-3556 FAX 318/448-4236
W. DOUGLAS LaCROIX, CPA 
FELECIA A. SIKES, CPA 
M. LYLE JANOUSEK, CPA
PATRICIA T. M CADAMS, CPA
Decem ber 2 7 ,1 9 9 5
Mr. Thom as P. Kelley
Am erican Institute of Certified Public Accountants
A R S C  File 9508
1211 Avenue of the Americas
New  York, N Y  10036-8775
D ear Mr. Kelley:
I have reviewed the Proposed Statement on Standards for Accounting and R eview  Services- 
Assembly o f Financial Statements for Internal Use Only and believe that implementation of 
this statem ent would not be in the best interest of our profession.
Yours very truly,
• MEMBERS-
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
Oestriecher & Company
(A PROFESSONAL ACCOUNTING CORPORATION)
C E R T IF IE D  P U B L IC  A C C O U N T A N T S
270 WINDERMERE PLACE 
ALEXANDRIA. LA 71303-3548 
P.O. BOX 13500 •  ALEXANDRIA. LA 71315-3500 
PHONE 318/448-3556 FAX 318/448-4236
EMILE P. OESTRIECHER. III, CPA 
BRUCE W. MELDER. CPA 
KURT G. OESTRIECHER. CPA
W. DOUGLAS LaCROIX. CPA 
FELECIA A. SIKES, CPA 
M. LYLE JANOUSEK, CPA
PATRICIA T. M CADAMS, CPA
December 2 7 , 1995
Mr. Thomas P. Kelley
American Institute of Certified Public Accountants
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I believe that the implementation of the Proposed Statement on Standards for Accounting and 
Review Services - Assembly of Financial Statements for Internal Use Only would not be in the 
best interest of our clients and other users of financial statements.
Sincerely yours,
Felecia Sikes, CPA
-  MEMBERS-
AMERICAN INSTITU TE OF CERTIFIED  PUBLIC ACCOUNTANTS 
_________________.__________  SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS
  N e v Itt . O l e k s y  & A s s o c ia t e s . Ltd.
C E R T IF IE D  P U B LIC  A C C O U N T A N T S
609 NORTH SECOND AVENUE ARSC FILE 9508
PHOENIX. ARIZONA 85003
  EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR A C C O U N TIN G  A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
 September 6 ,  1995 
Comment Date: December 3 1 , 1995  
  Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
 the exposure draft that Is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side b y the comment date.
ARSC FILE 9508
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6 , 1995 
Comment Date:December 31, 1995
Name and Affiliation: Terry Flieg. Rubin. Brown, Gornstein & Co., LLP__  _________________________
Comments:
The proposed statement has no requirement that financial statements prepared under its guidance 
comply with either generally accepted accounting principles (GAAP) or an other comprehensive basis 
of accounting (OCBOA), nor does it have a requirement to communicate to the user of the financial 
statements, the client, any departures from either basis of accounting. Clients expect CPA’s to 
prepare their financial statements “properly”. They don’t understand GAAP, OCBOA nor the 
multitude of potential departures. If the client isn’t communicated the departures from either GAAP 
or an OCBOA, or even that the OCBOA is different from GAAP, the potential for misunderstanding 
is significant and in the event of misunderstanding the CPA will be held accountable.
Another issue is that there will be situations where clients will forward financial statements prepared 
for internal use only to third party users despite the arrangements of an engagement letter, and they 
potentially will represent them as prepared by their CPA’s. This will cause confusion to the third 
party users as to the level of service provided by the CPA.
In situations where clients do contact their CPA’s about forwarding their internal use only financial 
statements to third parties, they will not understand why the CPA has to go back and do additional 
work to issue a report letter. They may then question the quality and integrity of the work already 
performed on their internal use only financial statements. This could lead to an eroding confidence 
in the work of their CPA.
This proposed new level of service moves the service provided by the CPA’s closer to the level of 
services that can now be provided by non-CPA’s. Also, the engagement letter restricting the financial 
statements to internal use only seems to provide CPA’s a license to look the other way and provide 
financial statements in whatever form or content the client requests. This new level of service will 
lead to lower quality services being provided by CPA’s and will, at least partially, offset gains 
achieved by the peer review process. The reputation and integrity accorded the CPA profession will 
suffer.
The CPA profession has devoted a considerable amount of resources to improving the quality of 
services rendered by CPA’s. There has also been considerable effort devoted to educating the public 
regarding the difference between the audit, review and compilation levels of service. Adding this new 
lower level of service will, in our opinion, only serve to offset the accomplishments achieved by these 
efforts.
J A M E S  J .  S C H N E I D E R
C P A  •  A T T O R N E Y
J A M E S  C .  H O P P E L  
A T T O R N E Y  -  M B A
J a m e s  J .  S c h n e i d e r , J .D . ,  C P A  
P r o f e s s i o n a l  S e r v i c e s  G r o u p  
5 0  Ea st  9 1s t  St r e e t , S u it e  3 0 5  
In d ia n a p o l is , In d ia n a  4 6 2 4 0
TE LE P H O N E  
( 3 1 7 )  8 4 4 - 13 0 3
E L IZ A B E T H  A .  L A S K O W S K I,  C P A  
J O H N  C .  H U R L B U T ,  C P A  
J A M E S  R. B R O N S O N , C P A  * M B A  
T H O M A S  E . K IN G  II
C P A  -  A T T O R N E Y
December 29, 1995
T E LE FA C S IM IL E  
( 3 1 7 )  8 4 4 -1 3 6 1
"W E  H E L P  Y O U  
C R E A T E  A N D  
P R E S E R V E  W E A L T H "TM
Mr. Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
American Institute of CPA’s
1211 Avenue of the Americas
New York, NY 10036-8775
Re: Exposure Draft - Assembly of Financial Statements For Internal Use Only
Dear Mr. Kelley:
We strongly support approval of the Exposure Draft entitled "Assembly of Financial 
Statements For Internal Use Only", which would provide an exemption from the Statement on 
Standards For Accounting and Review Services (SSARS) 1 compilation requirements for 
financial statements assembled for internal use only.
The reason for our supporting approval of the exposure draft is that the compilation 
requirements imposed upon members of the institute price the preparation of monthly or 
quarterly statements out of reach for the small businesses that we serve. There are two other 
factors besides the review process and use of checklists required by SSARS that we have seen 
eliminate the monthly financial statement from the small accounting firms’ mix of services. One 
reason is that the preparation of periodic internal use financial statements by small businesses 
has lost some of its mystery with the advent of personal computers and affordable, widely 
available, and relatively bug-free general ledger packages. Another reason is that not all 
members of the institute follow the intent of SSARS 1 when providing For Internal Use Only 
financial statements thus creating a fairly uneven playing field.
Please contact us if there is anything else that we can do to assist in the passage of this 
Exposure Draft.
Very truly yours,
James J. Schneider
JJS/JOH/ajn
Enc.
c:AICPAl.d20
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M r .  T h o m a s  P .  K e l l y
G r o u p  V i c e  P r e s i d e n t  -  P r o f e s s i o n a l
A R S C  F i l e  9 5 0 8
A I C P A
1 2 1 1  A v e n u e  o f  t h e  A m e r i c a s
N e w  Y o r k ,  N Y  1 0 0 3 6 - 8 7 7 5
D e a r  M r . K e l l y :
T h e  A c c o u n t i n g  a n d  A u d i t i n g  S t a n d a r d s  C o m m i t t e e  o f  t h e  N ew  J e r s e y  
S o c i e t y  o f  C P A ' s  i s  p l e a s e d  t o  s u b m i t  i t s  c o m m e n ts  o n  P r o p o s e d  
S t a t e m e n t  o n  S t a n d a r d s  f o r  A c c o u n t i n g  a n d  R e v i e w  S e r v i c e s  e n t i t l e d  
" A s s e m b l y  o f  F i n a n c i a l  S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n l y .  " T h e  v i e w s  
e x p r e s s e d  i n  t h i s  l e t t e r  r e p r e s e n t  t h e  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  
c o m m i t t e e  a n d  a r e  n o t  n e c e s s a r i l y  i n d i c a t i v e  o f  t h e  f u l l  m e m b e r s h ip  
o f  t h e  N J S C P A .
I n  g e n e r a l ,  t h e  c o m m i t t e e  a g r e e s  w i t h  t h e  p r o p o s e d  s t a t e m e n t  s i n c e  i t  
d o e s  r e l a t e  t o  t o d a y ' s  w o r l d  f o r  m a n y  s m a l l  c l i e n t  e n g a g e m e n t s .  
H o w e v e r , we a l s o  b e l i e v e  t h a t  t h i s  s t a t e m e n t  w i l l ,  i n  e f f e c t ,  b e c o m e  
a  f o u r t h  l e v e l  o f  s e r v i c e .  I n  t h i s  r e g a r d  w e f e l t  t h a t  m o r e  d i r e c t  
g u i d a n c e  s h o u l d  b e  p r o v i d e d  a t  t h i s  t i m e .
T h e  c o m m i t t e e  b e l i e v e s  t h a t  t h e  l e g e n d  i n d i c a t i n g  t h a t  a s s e m b l e d  
s t a t e m e n t s  i n c l u d e  " t h a t  t h e y  a r e  r e s t r i c t e d  t o  i n t e r n a l  u s e  o n l y "  b e  
r e q u i r e d  r a t h e r  t h a n  o p t i o n a l .  A n  e v e n  b e t t e r  a l t e r n a t i v e  w o u l d  b e  
t o  r e q u i r e  t h a t  t h e  w o r d  " a s s e m b l e d "  b e  i n c l u d e d  i n  t h e  s t a t e m e n t  
h e a d i n g s  o r  t h a t  " t h e s e  a s s e m b l e d  f i n a n c i a l  s t a t e m e n t s  a r e  n o t  i n  
a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s . "  T h e  
s t a n d a r d s  c u r r e n t l y  p r o v i d e  t h a t  w h en  f i n a n c i a l  s t a t e m e n t s  a r e  n o t  
p r e p a r e d  i n  a c c o r d a n c e  w i t h  G A A P , t h e  h e a d i n g s ,  b a l a n c e  s h e e t  e t c .  
s h o u l d  b e  a v o i d e d .  T h e r e f o r e ,  so m e  n o t a t i o n  s h o u l d  b e  i n c l u d e d  i n  
t h e s e  a s s e m b l e d  s t a t e m e n t s  t o  r e m i n d  t h e  u s e r  t h a t  t h e y  a r e  n o t  G A A P  
f i n a n c i a l  s t a t e m e n t s .
We a l s o  b e l i e v e  t h a t  t h e  s t a t e m e n t  s h o u l d  p r o h i b i t  a n  a c c o u n t a n t  f r o m  
p r o v i d i n g  a n  a s s e m b l e d  s t a t e m e n t  o n  t h e i r  l e t t e r h e a d .  C e r t a i n  n o n ­
m a n a g e m e n t  o w n e r s  a n d  p a s s i v e  i n v e s t o r s  m a y  a l s o  b e  t h e  r e c i p i e n t s  o f  
" a s s e m b l e d "  s t a t e m e n t s .  T h e s e  a r e  n o t  c o n s i d e r e d  t h i r d  p a r t i e s  a n d  
t h e y  m a y  n o t  u n d e r s t a n d  o r  b e  a  p a r t y  t o  t h e  e n g a g e m e n t  l e t t e r .  A n  
a s s e m b l e d  s t a t e m e n t  o n  a n  a c c o u n t a n t s '  l e t t e r h e a d  c o u l d  p o s s i b l y  l e a d  
s u c h  a  u s e r  t o  b e l i e v e  t h a t  a  h i g h e r  l e v e l  o f  s e r v i c e  w a s  p r o v i d e d .
M r . Thomas P . K e l ly - 2 - D ecem ber 2 0 , 1995
S h o u ld  you  n e e d  a d d i t i o n a l  in f o r m a t io n  o r  h a v e  q u e s t io n s  on o u r  
com m ents, p le a s e  f e e l  f r e e  t o  c o n t a c t  u s .
S in c e r e l y  y o u r s ,
Raymond M. T e m p le , CPA 
C h a irm a n
A u d it in g  and  A c c o u n tin g  
S ta n d a r d s  C o m m itte e
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Wanda Lorenz, CPA
Chairman, Accounting & Review Services Committee
ARSC File 9508
American Institute of CPAs
1211 Avenue o f the Americas
New York, NY 10036-8775
Re: PICPA Council’s Opposition to the SSARS Exposure Draft 
entitled “Assembly o f Financial Statements for Internal Use Only”
Dear Ms. Lorenz:
At its semi-annual meeting on December 6, 1995, the PICPA Council unanimously 
concurred with the position taken by the PICPA Committee on Accounting & 
Auditing Procedures opposing the adoption of the SSARS Exposure Draft of a 
Proposed Statement on Standards for Accounting and Review Services -- 
Assembly o f Financial Statements for Internal Use Only in its present form. Our 
concerns are as follows:
• There is no need for a “de facto” fourth level o f service and such an 
“assembly” service will cause confusion among the public in general and 
financial statement users in particular.
•  The time and cost savings issues raised in the letter accompanying the 
Exposure Draft are not real issues, since CPAs are generally able to perform
 compilation engagements effectively and efficiently due to the increased use of 
computers by CPAs and their clients. The current availability o f OCBOA 
measurement standards and compilation reporting alternatives when coupled 
with proper engagement planning, clearly do not hinder the CPA’s ability to 
provide timely and meaningful client service.
•  We are concerned that work performed under the Exposure Draft would fall 
outside o f all recognized measurement standards, outside o f quality control 
standards for CPA firms, and outside of peer review standards.
• We believe that regardless of the approach taken to such engagements, they 
will fall into the hands of third-party users who will incorrectly rely on them.
Wanda Lorenz, CPA 
December 20, 1995 
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Council also is concerned that the proposed engagement letter would not properly protect the 
CPA from liability in these cases. Furthermore, the lack o f a clear definition o f “internal use 
only” in the Exposure Draft appears to present significant liability problems.
•  We believe that the exemption of these engagements from standards weakens the perceived 
professional stature o f all CPAs and that the disassociation from one’s work endorsed by the 
Exposure Draft is not desirable for the profession. We believe that CPAs should be associated 
with their work, especially when that work consists o f financial statements.
•  We do not believe it is in the best interests of the client, the profession, or the public to 
endorse a work product that is outside o f generally accepted accounting principles or an other 
comprehensive basis o f accounting.
PICPA Council would like to encourage the Accounting and Review Services Committee to 
provide additional guidance to CPAs having difficulties with the current SSARS standards. 
However we suggest that you consider other methods o f providing relief from standards overload 
that are consistent with the promotion of quality services provided in a manner that demonstrates 
a high level o f  professionalism. We do not believe that providing an exemption from standards for 
these “assembled” financial statement engagements achieves this important goal.
We appreciate your considerations of the views of the PICPA Council.
Sincerely,
Daniel J. O'Mara, CPA
President
Mark R. M cD onell
Certified Public Accountant 
Member American Institute of Certified Public Accountants
Decemb e r  2 2 , 1995
Thom as P . K e l l e y
ARSC F i l e  9508
AICPA
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s
New Y o rk , NY 1 0 0 3 6 -8 7 7 5
D e a r  S i r :
I  w o u ld  l i k e  t o  e x p r e s s  s u p p o r t  f o r  t h e  p r o p o s e d  S ta te m e n t  On 
S ta n d a r d s  F o r  A c c o u n tin g  And R eview  S e r v i c e s  "A sse m b ly  Of 
F i n a n c i a l  S ta t e m e n t s  F o r  I n t e r n a l  Use O n ly . ’’ I  p r o v id e  a  p a r t -  
t im e  c o n t r o l l e r s h i p  s e r v i c e  f o r  one  c l i e n t .  The a d d i t i o n a l  t im e  
t o  d r a f t  a n  a c c o u n t a n t ’s  r e p o r t  t o  accom pany  t h e  i n t e r n a l - u s e  
f i n a n c i a l  s t a t e m e n t s  a d d s  u n n e c e s s a r y  c o s t s  t o  t h e  s e r v i c e .
511 Humboldt Street Santa Rosa. CA 95404 • (707)526-9621 • FAX (707) 526-5510
INDIANA
CPA
SOCIETY
November 30, 1995
Mr. Thomas P. Kelley
ARSC File 9508, AICPA
1211 Avenue o f the Americas
New York, NY 10036-8775
Re: Proposed Statement o f Standards for Accounting and Review Services 
Assembly o f Financial Statements for Internal Use Only
Dear Mr. Kelley:
The following comments to the above referenced Exposure Draft are submitted by the Accounting 
and Auditing Committee o f the Indiana CPA Society. However, the comments have no official 
status and do not represent either the approval or the disapproval of the Exposure Draft by the 
Society or its Board o f Directors.
Although the intent o f the proposed statement (...to provide a means for CPA’s to provide 
assistance with client financial statement preparation in a timely, cost effective manner...) is 
meritorious, the members o f our committee feel the current version o f  the proposed statement 
does not practically address the realities of the client service environment in which we operate.
Clients as well as third party users of financial statements simply don’t adequately understand the 
difference between compiled, reviewed and audited financial statements. Clients demonstrate 
their lack o f understanding by often describing compiled financial statements as "prepared by my 
accountant", not fully comprehending management’s responsibility for the financial statements 
or the level o f service provided. Similarly, practitioners are regularly faced with explaining the 
difference between levels o f service to loan officers and other users o f financial statements. The 
addition o f "assembled" financial statements will add to this misunderstanding.
If  we disregard the above described general misunderstanding, and assume that users o f financial 
statements understand and appreciate the different levels of service provided by CPA’s, we feel 
that the proposed statement is insufficient with regards to clearly informing the users of the 
financial statements as to the CPA’s involvement, by making optional a reference on each page 
o f the financial statements such as "restricted to Internal Use Only - See Engagement Letter" the 
proposed statement is ignoring the casualness by which clients distribute financial statements 
when requested for credit approval, etc. Although making the reference optional is consistent 
with the concept o f internal use only financial statements, in reality, the primary objective of the 
client is to gain credit approval, not to comply with an earlier representation that the financial 
statements would not be used by a third party.
8250 Woodfield Crossing Boulevard, #305, Indianapolis, Indiana 46240-4348, Telephone: 317.726.5000, Facsimile: 317.726.5005
Mr. Thomas P. Kelley
November 30, 1995
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Furthermore, it is the committee’s belief that too often the accountant would subsequently become 
aware that financial statements assembled for internal use only were being used by third parties. 
According to the Exposure Draft, this situation would place the burden o f notifying the third 
party on the accountant, in consultation with his or her attorney!
Regarding the use o f the financial statements by a third party the proposed statement indicates 
"the accountant may rely on management’s written representation without further inquiry, unless 
information comes to his or her attention that contradicts management’s representation". The 
intent o f this section of the proposed statement is to absolve the practitioner o f further 
responsibility even though we are fully aware that the expectations o f the users o f financial 
statements tend to exceed the work performed by the practitioners. Would a "reasonable person" 
inquire monthly, quarterly, or with some other frequency as to the actual use of the financial 
statements? The potential liability that may result from this issue is a serious concern o f the 
committee members.
In summary, we applaud and agree with the objective stated in the proposed statement, but feel 
that the current Exposure Draft falls short of accomplishing this objective and should not be 
approved for final issuance.
Respectfully submitted,
Accounting and Auditing Committee 
Indiana CPA Society
EDWIN J. KLIEGMAN, cpa,pc
78 Harbor Lane 
Massapequa Park, New York 11762 
Tel. (516)541-1145
F ax  (516)541-4682
RESPONSE TO EXPOSURE DRAFT 
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY 
Submitted by Edwin J. Kliegman
In the words of the great Yankee sage, Yogi Berra, “It’s deja vu all over again".
The proposed statement on the assembly of financial statements for internal use only 
is about 13 calendar years behind times and many light years away from being of any 
serious, practical use to accounting practitioners.
The concept of "Assembly" is demeaning. It does not recognize the realities of small- 
firm practice, nor the clients’ need for information that is required only for 
management purposes.
The illustrative transmittal letter says nothing and there should be a requirement for a 
caveat stating For internal use only at the bottom of each page.
I believe that this exposure draft has been poorly conceived and does not serve a 
purpose. Rather than providing for an exception from SSARS 1, a new standard 
should be established. The CPA has to be given a way to serve his client in a 
professional, dignified and cost effective manner.
The small business that this draft is supposed to help needs the assistance of a 
qualified (Certified Public) Accountant to help the business grow. He/she requires 
statements that are meaningful and accurate. What the business owner does not 
need and is not interested in is the gobbledegook which the "profession" lovingly calls 
"disclosures in conformity to GAAP or OCBOA" and the footnotes to the financial 
statements.
The CPA who is properly assisting the client will provide guidance so that the clients 
books and records (and computer system) will generate sufficient, accurate, and 
timely information in order that the computer generated statements will be useful to 
the maintenance and growth of the business. If the statements are truly for internal 
use, it would be ludicrous to believe that all material adjustments would not be 
included, since it is vital that the business owner know the true facts of his/her 
operation. It is equally important for the practicing CPA to see to it that this 
information is provided. With todays’ availability of programs and intelligence for the 
computer, it is not a difficult task to organize a small business to obtain solid data.
The question, then, is how does the “profession" allow its members to give this type 
of service to its clients in a professional manner, and yet protect itself from abuses 
from outside.
The AICPA should recognize "Management Purposes Only" Statements.
This would remove the sub-standard stigma that has been applied to write-up work 
and that will result from an "Assembly" type of statement. It would do away with the 
disclaimers that suggests that the CPA has done little but to transcribe numbers.
The smaller business requires professional attention. An integral part of the service 
that the CPA performs for a smaller business is the preparation and interpretation of 
financial statements - or, more properly, management reports - for the clients use in 
order to help clients manage their business and advise them of business problems 
and opportunities.
A transmittal letter that is clear and to the point could state:
"We have prepared the accompanying management report for XYZ Company 
as of (date).
The report is limited to presenting in the form of financial statements information that 
is the representation of management, and does not include disclosures that are 
normally required by generally accepted accounting principles.
We have not audited, reviewed or compiled the accompanying financial statements 
and, accordingly, do not express an opinion or any other form of assurance on them.
This report is for use by management only. It is not intended for distribution or 
consideration for credit purposes."
A caveat at the bottom of each page should state:
"PREPARED FOR MANAGEMENT PURPOSE ONLY;
NOT FOR DISTRIBUTION OR CONSIDERATION FOR CREDIT PURPOSES."
Such a letter and standard would clearly tell anyone who reads it what the report is 
and put the smaller company on a par with the "soft close" of a large public company, 
which eliminates many of the adjustments required for GAAP financial statements and 
would reduce the costs and delays inherent to the requirements of compilation 
reports.
H antzmon, W iebel & C ompany
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  
P.O.Box 1408 • 818 East Jefferson Street * Charlottesville, VA 22902 • (804)296-2156 • FAX(804)977-4629
L . P e y t o n  H u m p h r e y
R o b e r t  A .  F o s t e r  
L a w r e n c e  J . M a r t i n  
P h i l l i p  W .  S h i f l e t t
G a r y  L .  V i c k e r s  
D e a n  A . M a r t i n e l l i
*  C o n s u l t a n t s  •  
R o b e r t  F .  G e r m a n  
R o b e r t  L .  A n d e r s o n  
R .  V a n  E . H a n t z m o n
D e c e m b e r 2 7 ,  1 9 9 5
Mr .  Th o m as  P .  K e l l y
G ro u p  V i c e - P r e s i d e n t  -  P r o f e s s i o n a l
ARSC F i l e  9 5 0 8
A IC P A
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s
New Y o r k ,  NY 1 0 0 3 6 - 8 7 7 5
D e a r  Mr .  K e l l y :
A f t e r  r e v i e w  o f  t h e  P ro p o s e d  S t a t e m e n t  o n  S t a n d a r d s  f o r  
A c c o u n t in g  a n d  R e v ie w  S e r v ic e s  -  A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s  
f o r  I n t e r n a l  U se  O n ly ,  t h e  p a r t n e r s  and  s t a f f  o f  H a n tzm o n , W ie b e l  & 
C om pany w o u ld  l i k e  t o  p r e s e n t  t o  y o u  o u r  c o m m e n ts . We d o  n o t  
s u p p o r t  t h e  p ro p o s e d  s t a t e m e n t  a s  c u r r e n t l y  w r i t t e n .  We f u r t h e r  
f e e l  t h a t  e v e n  i f  t h e  f o l l o w i n g  s u g g e s t io n s  f o r  c l a r i f i c a t i o n  w e r e  
i n c lu d e d  i n  t h e  f i n a l  s t a t e m e n t  t h a t  i t  w o u ld  n o t  s u b s t a n t i a l l y  
d i f f e r  f r o m  a  c o m p i l a t i o n  a n d  t h e r e f o r e  w o u ld  n o t  h a v e  a n y  
a d d i t i o n a l  b e n e f i t  t o  o u r  c l i e n t s  o r  o u r  p r o f e s s i o n .
GENERAL COMMENTS
T h e  p r o c e s s  o f  im p r o v in g  t h e  im a g e  o f  t h e  CPA h a s  b e e n  g o in g  
o n  f o r  som e t i m e .  P a r t  o f  t h i s  p r o c e s s  i s  d i s t i n g u i s h i n g  s e r v i c e s  
o f f e r e d  b y  a  CPA f r o m  t h o s e  o f f e r e d  b y  n o n -C P A  a c c o u n t a n t s .  T h e  
A IC P A 's  s lo g a n  f o r  t h e i r  c u r r e n t  a d v e r t i s i n g  c a m p a ig n  i s  " T h e  C PA. 
N e v e r  U n d e r e s t im a t e  T h e  V a l u e . "  B y a l l o w i n g  t h e  CPA t o  p e r f o r m  
a s s e m b ly  w o r k  a s  d e s c r ib e d  i n  t h i s  p ro p o s e d  s t a t e m e n t ,  w e f e e l  t h a t  
a  f o u r t h  l e v e l  o f  s e r v i c e  h a s  b e e n  c r e a t e d  i n  a d d i t i o n  t o  
p e r f o r m in g  a u d i t s ,  r e v ie w s  an d  c o m p i la t io n s  a n d  t h a t  C P A 's  w o u ld  b e  
s h a r in g  t h i s  l e v e l  o f  s e r v i c e  w i t h  t h e  n o n -C P A  a c c o u n t a n t s .
O v e r  t h e  y e a r s ,  C P A 's  h a v e  s p e n t  a  c o n s i d e r a b l e  a m o u n t o f  t i m e  
e d u c a t in g  t h e i r  c l i e n t s ,  p o t e n t i a l  c l i e n t s  a n d  u s e r s  o f  f i n a n c i a l  
s t a t e m e n t s  a b o u t  t h e  d i f f e r e n c e s  i n  t h e  t h r e e  l e v e l s  o f  s e r v i c e  
c u r r e n t l y  o f f e r e d .  T h e r e  i s  s t i l l  a  g r e a t  d e a l  o f  c o n f u s io n  i n  t h e  
c o m m u n ity  t o d a y  c o n c e r n in g  s t r e n g t h s  a n d  w e a k n e s s e s  o f  e a c h .  We 
b e l i e v e  t h a t  t h e  p a s s in g  o f  a  f o u r t h  l e v e l  o f  s e r v i c e  a s  p r o p o s e d  
w o u ld  o n l y  i n c r e a s e  t h e  c o n f u s io n .  I f  t h e  ARSC b e l i e v e s  t h a t  t h e  
s e r v i c e s  u n d e r  t h i s  p ro p o s e d  s t a t e m e n t  a r e  c r i t i c a l  t o  CPAs i n  
o r d e r  t o  k e e p  u p  w i t h  t h e  r a p i d l y  c h a n g in g  t e c h n o lo g y  a n d  c l i e n t
Members
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n e e d s ,  w e  w o u ld  s u g g e s t  t h e  C o m m itte e  lo o k  i n t o  r e v i s i n g  t h e  
e x i s t i n g  R e v ie w  a n d  C o m p i la t io n  S t a n d a r d s  a s  a  w h o le  i n s t e a d  o f  
a l l o w i n g  a n o t h e r  l e v e l  o f  s e r v i c e  f o r  a s s e m b ly .  We a l s o  b e l i e v e  
t h a t  a  CPA i s  s u b j e c t  t o  in c r e a s e d  l i a b i l i t y  d u e  t o  t h e  p e r c e p t io n  
t h a t  t h e  p u b l i c  h a s  a b o u t  i n f o r m a t i o n  w h e n e v e r  a  CPA i s  t i e d  i n  a n y  
f a s h i o n  t o  t h e  p r e s e n t a t i o n  o f  a  f i n a n c i a l  s t a t e m e n t .
We w o u ld  l i k e  t h e  C o m m itte e  t o  a d d r e s s  w h e t h e r  a s s e m b le d  
s t a t e m e n t s  w o u ld  b e  s u b j e c t  t o  p e e r  r e v i e w .  T h e  p r o p o s e d  s t a t e m e n t  
d o e s  n o t  a p p e a r  t o  r e q u i r e  a n y  d i s c l o s u r e  a b o u t  t h e  b a s is  o f  
a c c o u n t in g  u s e d  o r  w h e th e r  t h e y  a r e  i n  a c c o r d a n c e  w i t h  GAAP. We 
f e e l  t h e s e  tw o  d i s c l o s u r e s  a r e  im p o r t a n t  f o r  a n y  s t a t e m e n t s  is s u e d  
b y  C P A s . T h e r e  i s  a  p u b l i c  p e r c e p t i o n  t h a t  w h e n e v e r  a  CPA i s  
i n v o l v e d  w i t h  t h e  p r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  t h a t  t h e y  
m u s t b e  i n  c o m p l ia n c e  w i t h  a l l  r e q u i r e d  s t a n d a r d s .  T h is  i s  n o t  
a lw a y s  c o r r e c t .
S P E C IF IC  COMMENTS
T h e  C o m m it te e  s h o u ld  c o n s id e r  e x p a n d in g  t h e  d e f i n i t i o n  o f  
a s s e m b ly  i n  p a r a g r a p h  2 t o  in c lu d e  s p e c i f i c  e x a m p le s  o f  w h a t  
c o n s t i t u t e s  a n  a s s e m b ly  an d  w h a t  d o e s  n o t .  T h e  C o m m it te e  s h o u ld  
a l s o  a d d r e s s  t h e  C P A 's  r e s p o n s i b i l i t i e s  i n  c a s e s  w h e re  t h e  CPA 
m a k e s  a d ju s t m e n t s  t o  a  c l i e n t ' s  t r i a l  b a la n c e  a n d  p r o d u c e s  
f i n a n c i a l  s t a t e m e n t s  fro m  t h e  c l i e n t ' s  a c c o u n t in g  s o f t w a r e ,  t h e n  
t h e  c l i e n t  p r o d u c e s  a d d i t i o n a l  c o p ie s  f r o m  t h e  s y s te m  a t  a  l a t e r  
d a t e .  A r e  a l l  s t a t e m e n t s  p ro d u c e d  f o r  t h a t  p e r i o d  c o n s id e r e d  
a s s e m b le d  b y  t h e  CPA?
I n  p a r a g r a p h  3 ,  t h e  p ro p o s e d  s t a t e m e n t  i n d i c a t e s  t h a t  i f  t h e  
s t a t e m e n t s  p r o d u c e d  a r e ,  r e a s o n a b ly  m ig h t  b e  o r  a r e  e x p e c t e d  t o  b e  
u s e d  b y  a  t h i r d  p a r t y  t h a t  t h e  CPA s h o u ld  f o l l o w  SSARS 1 .  D oes  
t h i s  m ean  t h a t  i f  a  c l i e n t  h a s  a b a n k  lo a n  o r  u s e s  a  b o n d in g  
c o m p a n y , w ho i n  t h e i r  n o rm a l c o u r s e  o f  b u s in e s s  t y p i c a l l y  a s k  f o r  
i n t e r n a l  f i n a n c i a l  s t a t e m e n t s ,  t h e  CPA c a n  n o t  i s s u e  a n d  a s s e m b ly  
r e p o r t  b e c a u s e  t h e  s t a t e m e n t s  r e a s o n a b ly  m ig h t  b e  u s e d  b y  a  t h i r d  
p a r t y ?  I f  t h i s  i s  t r u e ,  i t  a p p e a r s  t h a t  t h e  u s e  o f  a s s e m b ly  
s t a t e m e n t s  i s  v e r y  m in im a l .
We b e l i e v e  t h a t  t h e  r e f e r e n c e  t o  " R e s t r i c t e d  t o  I n t e r n a l  U se
O n ly  -  S e e  E n g a g e m e n t L e t t e r  D a te d  ..............." ,  a s  d e s c r ib e d  i n
p a r a g r a p h  5 ,  s h o u ld  b e  r e q u i r e d  on  a l l  a s s e m b le d  s t a t e m e n t s .  T h is  
p r o t e c t s  t h e  CPA i f  b y  a c c id e n t  t h e  a s s e m b le d  s t a t e m e n t s  g e t  i n t o  
t h e  h a n d s  o f  a  t h i r d  p a r t y .
M r .  Thom as P .  K e l l y 3 D e c e m b e r 2 7 ,  1 9 9 5
We t h a n k  t h e  C o m m it te e  f o r  t h e  o p p o r t u n i t y  t o  co m m en t o n  t h i s  
p r o p o s e d  s t a t e m e n t .  We h o p e  t h a t  t h e  C o m m it te e  t a k e s  t i m e  t o  
c o n s id e r  t h e  p o t e n t i a l  im p a c t  o f  t h i s  s t a t e m e n t  t o  t h e  p u b l i c  a n d  
t h e  p r o f e s s i o n .  I f  y o u  w o u ld  l i k e  t o  d is c u s s  a n y  o f  t h e s e  
c o m m e n ts , p le a s e  c o n t a c t  D ia n e  M . M i l l e r .
S i n c e r e l y
D ia n e  M . M i l l e r ,  CPA
D M M /jp g
E i k i l l  &
S c h i l l i n g  L t d .
C e r t i f ie d  P u b lic  A c c o u n t a n t s
D e a n  R . A g e r  C P A
December 27, 1995 T h o m a s  L . Sykes C P A
M ic h a e l S. A ltm a n  C P A  
W il l ia m  J. G ra v e lle  C P A
American Institute of Certified Public Accountants Jo h n  F . Sc h illin g  C P A
Thomas P. Kelly, Group Vice President - Professional C o n s u lta n t
ARSC File 9508
1211 Avenue of the Americas
New York, New York 10036-8775
Re: Proposed Statement on Standards for Accounting and Review Services -
Assembly of Financial Statements for Internal Use Only
Ladies and Gentlemen:
We applaud the Accounting and Review Services Committee for attempting to deal with real 
problems facing local practitioners on a daily basis and understand the "perceived benefits" of 
this proposal. However, we are greatly concerned that the proposed statement, if enacted, will 
be a step backward for the profession and will not benefit the public (and our clients) as 
perceived. We oppose the proposed statement for the following reasons:
• Even if plain paper financial statements contain the legend "for management use only", it 
seems likely the statements may be used by persons other than management.
• Standards already exist today that allow practitioners to report on compiled financial 
statements on "other comprehensive basis of accounting" and without disclosures. The 
practitioner should be able to meet the same "end" as noted in the proposed statement 
using existing standards.
Please do not enact this proposed statement on standards for accounting and review services.
Yours truly,
Dean R. Ager  
Secretary/ Treasurer
DRA:aja
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EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR A C CO UNTING  A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STA TEM EN TS FOR INTERNAL USE O N LY
September 6 ,  1995 
Comment Date: December 31, 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
4858 E. Broadway
Tucson, Arizona 85711
(520) 327-3408
Fax (520) 327-3400
Gar y  L. Gethman  CPA, Ltd.
December 28, 1995
Mr. Thomas P. Kelley, Group V.P.
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, N.Y. 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services, Assembly
of Financial Statements for Internal Use Only per Exposure Draft dated 
September 6, 1995.
Dear Mr. Kelley:
I am writing to encourage the AICPA Accounting and Review Services Committee to 
withdraw the proposed SSARS Assembly of Financial Statements for Internal Use Only. I do 
not believe that the implementation of this statement will benefit our profession.
Many of my small business clients have developed, by experience, their own means of 
managing their business without the use of financial statements. Any time they do require 
financial statements, it is at the request of third parties and consequently SSARAS 1 must be 
applied by our firm.
A small business has a close relationship with third parties that may require financial 
statements such as a bank, a bonding company, a major supplier, etc. and consequently, the 
third party knows which CPA firm is providing services to the small business. In spite of an 
engagement letter and the proposed "Restricted to Internal Use Only - See Engagement Letter
D ated_______ " reference on financial statements, the CPA will be "associated” with the small
business by those third parties even if it only relates to information provided verbally by the 
small business to the third party. Therefore, I believe our profession will be best served to 
continue to apply SSARS 1 to unaudited financial statements of non-public entities.
The CPA has a professional obligation to prepare financial statements in compliance with 
GAAP or an appropriately defined OCBOA for the benefit of his client and any third party, 
regardless of the level of service and report that accompanies the financial statements. The 
illustrated engagement letter in Appendix A to the proposed statement, opens the door to sloppily
M e m b e r  A m e r i c a n  i n s t i t u t e  o f  C e r t i f i e d  P u b l i c  A c c o u n t a n t s
•  S E C  P r a c t i c e  S e c t i o n
•  P r i v a t e  C o m p a n i e s  P r a c t i c e  S e c t i o n  
M e m b e r .  A r i z o n a  S o c i e t y  o f  C e r t i f i e d  P u b l i c  A c c o u n t a n t s  •
December 28, 1995 
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prepared financial statements by telling the client "In addition, those statements may (will) 
contain departures from generally accepted accounting principles or other comprehensive basis 
of accounting.’’ This appears to lower the quality of our services in the eyes of the public.
Once again, I encourage the Committee to withdraw the proposed SSARS Assembly of 
Financial Statements for Internal Use Only.
Sincerely,
 Gary L . Gethmann, C PA
Sanford & Company
C E R T IF IE D  P U B L IC  A C C O U N T A N T S
2 2 0  North 12th  S treet 
Fort Smith, A rk an sas 72901
(501)7 8 2 -0 9 9 8  
Fax (5 0 1 )7 8 2 -5 0 0 8
December 2 9 , 1995
Thomas P. Kelley
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
RE: Exposure Draft, Proposed SSARS
Assembly of Financial Statements for Internal Use Only
Dear Mr. Kelley:
I would like to voice my opposition to the above referenced proposed SSARS for the following reasons.
The ED states that the subject financial statements would be “intended solely for management's use”. In 
the real world, that intention will have little practical meaning. I sincerely believe that the financial 
statements will frequently end up in the hands of third party users.
Paragraphs 4 and 6 use the term “should" in places that I believe should be “must". The term “should” 
infers an option where the term “must" makes it clear that the action is required.
Paragraph 5 uses the term “may wish to include” that I feel should be “must include” for the same reason 
as stated above.
Paragraph 7 discusses a transmittal letter. I feel that any transmittal, regardless of its content, is often 
construed as an endorsement of some type. Existing reports are commonly perceived as legal mumbo- 
jumbo and, as a practical matter, do not carry the appropriate weight with the users of financial 
statements. A transmittal letter would only associate the CPA with the work product in situations where 
the financial statements are in the hands of a third party.
The summary describes an "optional legend*. If there is to be an assembly type statement, I feel that the 
legend should be mandatory. Also, the contention that a non-disclosure compilation is more costly is not 
valid. With today’s technology, my experience is that it is not difficult to comply with the existing 
standards at a reasonable cost.
Most importantly, I feel that it is imperative that we, as CPAs, maintain some tangible evidence of the 
differentiation of our work product from that of non-CPAs. Currently it still means something to have a 
report prepared by a CPA. If this SSARS is passed, the stature of CPAs will deteriorate over time until it 
will not mean anything to be a CPA. We shouldn't allow our profession to be dragged down into the 
frequently substandard level of service as performed by non-CPAs that I have been witness to over the 
years. Please do not allow this to happen.
Sincerely,
SANFORD & COMPANY
Certified Public Accountants
Joseph A. Sanford, CPA
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS 
FOR ACCOUNTING AND REVIEW  S E R V IC E S
ASSEMBLY OF F IN A N C IA L  STATEMENTS  
FOR IN TE R N A L USE ONLY
S e p te m b e r  6 ,  1 9 9 5  
C om m ent D a t e :  D e c e m b e r 3 1 ,  1 9 9 5
Name a n d  A f f i l i a t i o n :  Jam es  W. B r a c k e n s ,  J r . ,  C PA , M e m b e r, P e e r  
R e v ie w  C o m m it te e ,  V i r g i n i a  S o c i e t y  o f  C P A s, 1 0 8 0 0  M i d l o t h i a n  T p k e . ,  
S u i t e  2 5 4 ,  R ic h m o n d , VA 2 3 2 3 5  ( 8 0 4 ) 3 7 8 - 1 8 2 7
C o m m en ts : On N o v e m b e r 2 0 ,  1 9 9 5 ,  t h e  P e e r  R e v ie w  C o m m it te e  o f  t h e  
V i r g i n i a  S o c i e t y  o f  C e r t i f i e d  P u b l i c  A c c o u n t a n t s  r e v ie w e d  a n d  
d is c u s s e d  t h e  p r o p o s e d  s t a t e m e n t  o n  s t a n d a r d s  f o r  a c c o u n t in g  a n d  
r e v i e w  s e r v i c e s  a n d  i s  p le a s e d  t o  o f f e r  i t s  c o m m e n ts . T h is  
r e s p o n s e  r e p r e s e n t s  t h e  o p in io n s  o f  t h e  m em b ers  o f  t h i s  C o m m it te e ,  
a n d  d o e s  n o t  n e c e s s a r i l y  r e f l e c t  t h e  o p i n i o n  o f  t h e  B o a rd  o f  
D i r e c t o r s  o r  m em b ers  o f  t h e  V i r g i n i a  S o c i e t y  o f  C P A s.
I t  h a s  b e e n  s i x t e e n  y e a r s  s in c e  SSARS 1 w as  i s s u e d ,  c r e a t i n g  tw o  
l e v e l s  o f  r e p o r t i n g  o n  " u n a u d i t e d "  f i n a n c i a l  s t a t e m e n t s .  D e s p i t e  
t h e  p r o f e s s i o n ' s  b e s t  e f f o r t s ,  o u r  c l i e n t s  a n d  o t h e r  u s e r s  o f  
f i n a n c i a l  s t a t e m e n t s  s t i l l  d o  n o t  f u l l y  u n d e r s t a n d  t h e  n a t u r e  o f  
s u c h  s t a t e m e n t s .  A d d in g  a n o t h e r  l e v e l  o f  r e p o r t i n g  ( o r ,  r a t h e r ,  
n o n - r e p o r t i n g ) w i l l  o n l y  a d d  t o  t h e  p u b l i c ' s  c o n f u s i o n ,  a n d  t h e  
C o m m it te e  f e e l s  t h i s  s h o u ld  b e  a v o id e d .
T h e  e x p l a n a t o r y  l e t t e r  t o  t h e  e x p o s u r e  d r a f t  i n d i c a t e s  " t h a t  m any  
n o n p u b l ic  e n t i t i e s  d o  n o t  r e q u i r e  f i n a n c i a l  s t a t e m e n t s  t h a t  c o m p ly  
i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t in g  
p r i n c i p l e s  o r  a n o t h e r  c o m p r e h e n s iv e  b a s is  o f  a c c o u n t in g  t o  m e e t  
t h e i r  o n g o in g  i n t e r n a l  m a n a g e r ia l  n e e d s ."  T h e  C o m m it te e  c o n c u r s  
w i t h  t h i s  s t a t e m e n t .  H o w e v e r , t h e  C o m m it te e  d o e s  n o t  f e e l  a n  
e x e m p t io n  f r o m  r e p o r t i n g  on  f i n a n c i a l  s t a t e m e n t s  i s  r e q u i r e d  t o  
m e e t  t h i s  n e e d .  A s t h e  e x p l a n a t o r y  l e t t e r  a l s o  p o i n t s  o u t ,  
" c u r r e n t  s t a n d a r d s  r e q u i r e  t h e  CPA t o  p e r f o r m  a  c o m p i l a t i o n  a n d  t o  
i s s u e  a  r e p o r t  t h a t  i n c lu d e s  a  s e p a r a t e  p a r a g r a p h  d e s c r i b i n g  
d e p a r t u r e s  f r o m  s u c h  p r i n c i p l e s . "  T h e  C o m m it te e  d o e s  n o t  f e e l  t h i s  
r e q u i r e m e n t  p l a c e s  a  s i g n i f i c a n t  b u r d e n  on  t h e  C PA . T o  a d e q u a t e ly  
m e e t  t h e i r  c l i e n t s '  i n t e r n a l  m a n a g e r ia l  n e e d s ,  t h e  CPAs w i l l  n e e d  
t o  d e t e r m in e  w h a t  r e l e v a n t  f i n a n c i a l  i n f o r m a t i o n  t h e i r  c l i e n t s  
r e q u i r e ,  a n d  i n  t h e  p r o c e s s  w i l l  b eco m e a w a r e  o f  a n y  d e p a r t u r e s  
f r o m  g e n e r a l l y  a c c e p t e d  a c c o u n t in g  p r i n c i p l e s  ( o r  a n o t h e r  
c o m p r e h e n s iv e  b a s i s  o f  a c c o u n t in g ) .   S in c e  c u r r e n t  s t a n d a r d s  d o  n o t  
r e q u i r e  t h e  CPA t o  d i s c l o s e  t h e  e f f e c t s  o f  s u c h  d e p a r t u r e s ,  s im p ly  
d e s c r i b i n g  t h e  d e p a r t u r e s  i n  a  s e p a r a t e  p a r a g r a p h  o f  a  r e p o r t  i s  a  
m in o r  t a s k .  F u r t h e r m o r e ,  w i t h  c u r r e n t  t e c h n o lo g y ,  t h e  v a s t  
m a j o r i t y  o f  CPAs i n  p u b l i c  p r a c t i c e  h a v e  e i t h e r  w o rd  p r o c e s s in g  
c a p a b i l i t i e s  o r  e a s i l y  m o d i f i a b l e  r e p o r t  g e n e r a t o r s  i n  t h e i r  c l i e n t  
b o o k k e e p in g  s o f t w a r e ,  a n d  c a n  m a i n t a i n  s u i t a b l e  s a m p le  " d e p a r t u r e "  
d o c u m e n ts .
Despite the proposed statement’s requirement that CPAs obtain a 
letter of understanding with their assembly clients that 
establishes an agreement with management that the statements are 
not to be distributed to outsiders, the Committee feels this 
prohibition will often go unheeded. Many (if not all) of the 
profession's professional liability insurance carriers encourage 
CPAs to avoid having third parties obtain copies of tax returns 
prepared by the CPA. However, banks and other creditors routinely 
require our clients to submit copies of their income tax returns. 
In an effort to promptly secure a loan, the Committee feels the 
management of many nonpublic entities will also provide copies of 
assembled financial statements to such creditors.
The October, 1995 edition of The CPA Letter indicated that 
assembled financial statements would not be subject to peer review. 
Although the Committee is opposed to their issuance, we feel 
assembled financial statements, if put into practice, should be 
subject to peer review. At a minimum, the reviewer should check 
the accountant's transmittal letter (if any), restrictions on the 
face of the statements (if any), and the letter of understanding.
Finally, the Committee feels, if assembled financial statements are 
put into practice, that a transmittal letter should be required to 
be issued with the financial statements, and that each page of the 
statements should be required to contain a legend indicating the 
statements are restricted to internal use with a reference to the 
transmittal letter. Furthermore, the Committee feels the 
transmittal letter should contain a statement to the effect that 
"the accompanying financial statements may (will) contain 
departures from generally accepted accounting principles."
In summary, the Committee opposes the issuance of a statement 
providing an exemption from Statements on Standards for Accounting 
and Review Services for financial statements assembled for internal 
use only. If implemented, the service should be subject to peer 
review and require a transmittal letter and legend on the financial 
statements referencing the transmittal letter. Thank you for your 
consideration of our comments.
James W. Brackens, Jr. , CPA 
December 27. 1995  
  Atkinson & Co. Ltd.
  Certified Public Accountants   Consultants
December 29, 1995
Mr. Thom as P. Kelley
ARSC File 9508
American Institute of 
Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
Please consider the following comments on the Exposure Draft, "Proposed Statem ent on 
Standards for Accounting and Review Services - Assembly of Financial Statem ents For 
Internal Use Only."
1. Internal use financial statements that do not conform to any commonly used 
basis of accounting could be very misleading to uninformed users. Although 
such statements are intended to be for "internal use", in many businesses 
there exists absentee owners who could potentially claim that they were 
misled by the financial statements and as a result poor decisions about 
possible mergers, bonuses, employment contracts, etc. could be made. The 
absentee owner may not always be available to sign an engagement letter to 
assure the understanding of the basis of accounting that will be used.
2. Although paragraph five of the exposure draft states that the accountant may 
wish to include a reference on each page of the financial statem ents such as 
"Restricted to Internal Use Only", there is a risk that clients will still 
distribute these financial statements to outside third parties and lawsuits 
alleging negligence will arise. If the exposure draft does become a final 
statement, the wording should be modified to require accountants to make 
the reference, not to allow them the flexibility to make reference (which is 
what the words "may wish" currently imply).
3. The accounting profession has weathered many public perception problems 
over the past several years. Issuing this proposed statem ent will only add 
"fuel to the fire" concerning the publics’ belief that accountants do not 
produce a quality product. Such a statement could open the door to 
substandard work by some accountants.
( ? = _____ Division for CPA Firms AICPA
Telephone (505) 843-6492 ■ Fax (505) 843-6817 
707 Broadway NE, Suite 400 Albuquerque, NM 87102 ■ PO Box 25246, Albuquerque, NM 87125
ASSOCIATED
ACCOUNTING
FIRMS
INTERNATIONAL
Mr. Thom as P. Kelley
ARSC File 9508
American Institute of 
Certified Public Accountants
December 29, 1995
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4. Finally, this proposed statement will open the door for the non CPA 
accounting firm to generate fees from such plain paper services. This 
increased competition will further deteriorate the perception of the CPA and 
will have a negative impact on the small CPA firm that relies on compilations 
and reviews for their primary revenue source.
We hope that you will seriously consider the above comments prior to finalizing this 
proposed statement.
Barbara A. Lewis, C.P.A. 
Audit D irector
G:DATAW P1LETTERS CLIENT A I C A BL
Richard L. Bullock, CPA
712 Broadway • Suite 304
Kansas City, MO 64105
(816) 474-0621 • Fax (816) 474-0618
December 2 6 ,  1995
Thomas P. Kelley
A R SC  File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I am writing to voice my support for the exposure draft regarding “plain paper” or 
“assembly" financial statements. I believe this position appropriately recognizes the 
type of service that many clients need. Rather than dictating the type of service that we 
as C PA ’s are allowed to provide, it provides the client an alternative to obtain the type of 
service that they need and obtain that service from a qualified professional.
I disagree with the notion in various articles which I have read that we will be degrading 
the level of service provided. Some feel that we will become sweat-shop enterprises to 
crank out financial statements on a bidding war basis. I believe those company’s which 
shop accounting and auditing on a low fee basis will do so regardless of the level of 
service being offered.
Tim e does not permit me to respond to all objections which might be raised to this 
exposure draft. I, however, whole-heartedly agree that this exposure draft, if approved, 
helps C PA ’s to respond to the needs of the business community and does not impair the
Richard L. Bullock, CPA
Oestriecher & Company
(A PROFESSIONAL ACCOUNTING CORPORATION)
CERTIFIED PUBLIC ACCOUNTANTS
EMILE P. OESTRIECHER, III, CPA 
BRUCE W. MELDER, CPA 
KURT G. OESTRIECHER, CPA
270 WINDERMERE PLACE 
ALEXANDRIA, LA 71303-3548 
P.O. BOX 13500 •  ALEXANDRIA, LA 71315-3500 
PHONE 318/448-3556 FAX 318/448-4236
W. DOUGLAS LaCROIX, CPA 
FELECI A A. SIKES, CPA 
M. LYLE JANOUSEK, CPA
PATRICIA T. M CADAMS, CPA
December 27, 1995
Mr. Thom as P. Kelley
AI CPA
AR SC File 9508
1211 Avenue o f  the Americas
New York, N Y  10036-8775
Dear Mr. Kelley:
I have studied the Proposed Statement o f  Standards for Accounting and Review Services - 
Assembly o f  Financial Statements for Internal Use Only. Implementation o f  this statement 
would be detrimental to our profession and to the users o f  financial statements.
Sincerely,
OESTRIECHER & COMPANY,
Kurt G. Oestriecher, CP A
-  MEMBERS •
AMERICAN INSTI TUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCO U N TIN G  A N D  REVIEW  SERVICES
ASSEMBLY O F FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
  September 6, 1995
  Comment Date: December 3 1 ,  1995
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Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Return responses to:
AICPA
Thomas P. Kelley
Group Vice President — Professional 
ARSC File 9508  
1211 Avenue of the Americas 
New York, NY 10036-8775
January 2 ,  1996
Thomas Kelley
Group Vice President - Professional 
ARSC File 9508 
1211 Avenue of the Americas 
New York, NY 10036-8775
Dear Thomas:
Recently, Edward O’Reilly of the New Hampshire Society of CPAs’ responded 
to the exposure draft on Assembly of Financial Statements for Internal Use 
Only.
M r. O’Reilly is chairman of the Society’s Accounting and Auditing 
Committee. This committee, on the basis of its deliberations and ongoing 
discourse with the Board of Directors of the Society often responds directly to 
the Institute regarding Exposure Drafts.
In  this case, however it is necessary to note that as a result of the importance 
of this exposure draft to the general society membership and to the public, 
the Board of Directors of the Society has scheduled further discussion on the 
Exposure Draft. As a consequence, please consider Mr. O’Reilly’s response as 
preliminary in nature and not necessarily representing the final response of 
the New Hampshire Society of CPAs.
The New Hampshire Society of CPAs will respond formally as soon as 
possible.
Arthur Buonamano, CPA 
President Elect
cc Nadema Gemmell, CPA, President 
Marlene Gazda, Executive Director
Edward O’Reilly, CPA, Chairman, Accounting and Auditing Committee
Three Exccuuwe Park Drive Bedford. New Hampshire 03110 -603 622 1999- FAX 603 626 0204
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McGuire Co.
C E R T I F I E D  P U B L I C  A C C O U N T A N T S
171 Church Street Suite 360 Charleston, SC 29401
 EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCOUNTING A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
 September 6, 1995 
Comment Date: December 31, 1995
Instructions for Response Form
 
This form may be used fo r  comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
OESTRIECHER &  COMPANY
(A PROFESSONAL ACCOUNTING CORPORATION)
Certified Public accountants
270 WINDERMERE PLACE 
ALEXANDRIA. LA 71303-3548 
P.O. BOX 13500 •  ALEXANDRIA. LA 71315-3500 
PHONE 318/448-3556 FAX 318/448-4236
EMILE P. OESTRIECHER. in, CPA 
BRUCE W. MELDER. CPA 
KURT G. OESTRIECHER. CPA
W. DOUGLAS LaCROIX< CPA 
FELECIA A. SIKES. CPA 
M. LYLE JANOUSEK, CPA
PATRICIA T. M CADAMS, CPA
Mr. Thomas P. Kelley
American Institute of Certified Public Accountants
ARSC File 95.08
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I have reviewed the Proposed Statement on Standards for Accounting 
and Review Services - Assembly of Financial Statements for Internal 
Use Only and believe that implementation of this statement would 
not be in the best interest of our clients and other users of 
financial statements.
Sincerely,
M . L yle Janousek, CPA
- MEMBERS-
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
Spaeth & Batterberry, Ltd. C P A s  a n d  A d v i s o r s
114 E. E ighth  Street • C in c in n a ti, O hio 45202 • (513) 651-5800 • FAX # (513) 651-0391  
December 27 1995
Mr. Thomas P. Kelley
AICPA
ARSC File 9508
1211 Avenue o f the Americas
New York, New York 10036-8777
Dear Mr. Kelley and Members of ARS Committee:
For certain practitioners in certain situations, I believe that this level of business advisory 
service is appropriate. Therefore, I support the concept of an assembly process. However, the 
following comments are being made for your consideration:
1) The process is predicated on the financial statements being "for internal use only", yet the 
term "internal use" is never defined. Many of my small business clients have informal 
board o f directors or advisors of which their banker and attorney are members. Is the 
board o f directors considered internal? What if  they're called Board of Advisors? I 
believe the committee should attempt to try and define the term "internal use" and possibly 
give examples o f what is intended by "internal use." Otherwise, I believe you will leave 
the door wide open for misuse of this service.
2) While I realize that the summary will not be published as part of the standard, I take 
exception with the first bullet of the summary under "why issued." I certainly do not 
confess to be an SEC expert, however, I do have enough experience with auditing public 
companies and enough knowledge about APB 28 to know that your comments, ". . . 
public companies obtain this kind of information by . . . eliminating many adjustments 
required by GAAP. . ." is false. While APB 28 does not require certain disclosures in 
quarterly SEC condensed financial statements, it certainly does not permit filing financial 
statements that do not conform with GAAP measurement requirements. You do a much 
better job describing the intent in the third paragraph of the introductory letter. I suggest 
you stay away from making any comparisons to "big GAAP, little GAAP."
3) The example engagement letter indicates the letter is to be signed by the client, yet the 
standard does not require the client to sign an engagement/representation letter.
O u r  M i s s i o n  Y o u r  S u c c e s s
Mr. Thomas P. Kelley 
December 27, 1995 
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Many firms use a one-way letter (similar to a negative confirmation) which does not need 
to be signed unless the client objects to the terms. Because of the reliance on 
management's representation, I believe Paragraph 4 of the standards should require that the 
understanding be signed by the client.
I appreciate the opportunity to express my comments and concerns, and thank you for your 
considerations.
Sincerely,
SPAETH & BATTERBERRY, LTD.
Charles E. Landes
CEL:kln
Sheuman,B a r b e r  &  Mullikin
Certified Public Accountants
210 West Third Street P.O. Box 269 ARSC FILE 9 5 0 8
MADISON, INDIANA 47250
EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FO R ACCOUNTING A N D  REVIEW  SERVICES
ASSEM BLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
S eptem ber 6, 1 9 9 5  
Com m ent Date: Decem ber 3 1 , 1 9 9 5
   
Instructions for Response Form
This form  m ay be used fo r comments or suggestions  relating to  any aspect of 
the exposure d raft t h a t  i s  o f concern t o  you . F o r  convenience, the  m ost significant p o in ts
have been identified in the   accompanies the exposure d ra ft . 
Return this response fo rm  to  the address indicated on the reverse side by the com m ent date.

ARSC FILE 9 5 0 8
Heard, McElroy & Vestal, L.L.P.
Certified P ublic A ccountants 
Commercial N ational T ower 
15th Floor 
333 T exas Street 
P. O. Box 1607 
Shreveport, L ouisiana 71165
EXPOSURE DRAFT
N S T A N D A R D S  FOR A C C O U N T IN G  A N D  R E V IE W  S E R V IC E S
A S S E M B L Y  O F F IN A N C IA L  S T A T E M E N T S  FO R  IN T E R N A L  U S E  O N L Y
September 6, 1995 
Comment Date: December 31, 1995
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
McD owell, Dillon and Hunter
Accountancy Corporation
CERTIFIED PUBLIC ACCOUNTANTS
MEMBERS:
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS
POST OFFICE BOX 1420 
LONG BEACH. CA 90801-1420
CALIFORNIA SOCIETY OF 
CERTIFIED PUBLIC ACCOUNTANTS
9055 E. ANAHEIM ST. 
LONG BEACH. CA 90804-3215
December 27, 1995 FAX (310) 597-1804
AICPA
Thomas P. Kelley
Group Vice President - Professional 
ARSC File 9508 
1211 Avenue o f the Americas 
New York, NY 10036-8775
Re: Exposure Draft
“Assembly for Financial 
Statements
for Internal Use Only” 
ARSC File 9508
Dear Mr. Kelley:
My comments reflect my concerns to the exposure draft referenced above. 
My concerns have more to do with the general public’s perception o f the work 
being performed and whether this service will cause the compilation service 
perceived to be of a higher standard than it is intended.
Also, I think it would be in the professions best interest if  the engagement 
letter contained wording to the effect that should the financial statements be 
released to third parties the accountant has the right to determine who the 
statements have been released to and the right to notify the third party(ies) that the 
financial statements are not intended for his/her use. This should be allowed 
without reprisal from the client.
Robert M. Dillon
Of McDowell, Dillon and Hunter
RMD:eh
aicpa.doc
Exposure Draft  
Proposed Statement on Standards for Accounting and Review Services 
Assembly of Financial Statements for Internal Use Only 
September 6 ,  1995
Comment Date: December 3 1 , 1995
ARSC FILE 9508
Name and Affiliation: W ashington Society of Certified Public Accountants
Accounting, Auditing And Review Services Committee 
Bellevue, W ashington 98005
Comments:
We support the concept o f “Assembly o f Financial Statements” but do not support the current exposure draft as 
written based on the following concerns:
Our current standards now let us reproduce client-prepared financial statements, without modification, as an 
accommodation to a client. If we go the extra step o f making modifications in the form o f journal entries and 
prepare financial statements, then should we then not take the responsibilities that are required with a 
compilation statement. Is a jury going to hold us to a lesser standard because we do not attach a compilation 
report to our statements? The assembly financial statement has no requirement as to what departures from 
generally accepted accounting principles are or are not acceptable. It appears by issuing an assembly statement 
we could make any adjustments we wanted, or even ignore necessary material adjustments. What kind of 
assurance does this give the consumer of our work, who relies on our knowledge and adherence to standards? 
Will we leave the door open for the production of poor quality work, because we can label it an assembly 
statement to avoid doing additional work? How can these types o f items be monitored with Quality Control 
when every firm and every client within that firm will differ on what is important?
It is our adherence to standards and quality control that sets us apart from non-CPA’s who are preparing 
statements. By creating this form of presentation we are becoming no more than a non-certified person who 
holds himself out as an accountant
  We feel that the legal liability o f this issue is not being addressed. Also, it would seem that we are going away 
from those things that distinctly make a CPA’s report differ from anyone else who wishes to call themselves an 
accountant.
Currently, compilation engagements make up the majority of the litigation cases. Assuming this high rate of 
litigation, as opposed to review and audit engagements, is due to the lower reporting requirements, it would 
seem that we are only setting the profession up for greater litigation problems with assembly statements. These 
issues need to be addressed before we issue a new standard that may create more litigation nightmares. If the 
statements are not in conformity with GAAP, a compilation once written for that nonconformity may be 
reproduced with little to no effort, or a disclaimer may be written.
If  a “covenant not to sue, indemnification and hold harmless clause” on an assembly engagement letter will 
protect us, then such verbiage should be included in all engagements.
If  the exposure draft should become a standard, we feel that the optional reference on each page o f the financial 
statements "Restricted to Internal Use Only - See Engagement Letter Dated [Date]” , page 7 - paragraph 5 of 
the exposure draft, needs to be mandatory, not optional.
EASTHAM FOSTER, CPA’s. P.S.
1710 100th Place SE - Suite 101A
Everett, Washington 98208
OFFICERS
BRIAN A. CASWELL C P A  
FRANCIS T. NUSSPICKEL, CPA  
FRANK G. FUSARO. CPA  
JEFFERY R. HOOPS CPA  
RICHARD MELNIKOFF. CPA  
MARYANN M. WINTERS. CPA  
JOSEPH L. CHARLES. CPA  
ALAN E. WEINER. CPA  
ROBERT L. GRAY. CPA
PRESIDENT
PRESIDENT-ELECT
VICE-PRESIDENT
VICE-PRESIDENT
VICE-PRESIDENT
VICE-PRESIDENT
SECRETARY
TREASURER
EXECUTIVE DIRECTOR
NEW YORK STATE SOCIETY
OF_____________________________
CERTIFIED PUBLIC  ACCOUNTANTS.
530 FIFTH AVENUE_______________
NEW YORK, NY 10036-5101
(212)719-8300__________________
FAX (212) 719-3364
nysscpa
December 29, 1995
Thomas P. Kelley, CPA
American Institute Of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
Re: Proposed Statement on Standards for Accounting and Review Services-Assembly o f  
Financial Statements fo r  Internal Use Only—ARSC  File 9508
Dear Tom:
We are pleased to submit the comments of the New York State Society of Certified Public 
Accountants in response to the above proposed statement. Because of the importance of the 
subject matter and its possible impact on the profession, we expanded our normal response 
process and requested the following committees to review, evaluate, and comment upon the 
proposed standard. The practice area in which the committee focusses is presented in brackets.
CPA Firms Management Council (Practice)
Auditing Standards and Procedures (Technical)
Accounting and Review Services (Technical)
Task Force on Professional Liability Insurance ( Accountants’ Liability)
There is no unanimity of opinion among the committees on the need for the service or 
the benefits to be derived. While there was a fear on the part of some that the proposal might 
increase the risk of liability, they felt the new service fills a gap in the necessary range of 
services a CPA should be able to provide. Others felt quite strongly that professional literature 
currently offers sufficient guidance in this area and the additional effort to perform a compilation 
is minimal.
All the committees, however, feel if ARSC proceeds to a final statement, a number of 
changes should be made to the standard. The principle reason for the suggested revisions is to 
minimize and control any increased liability risk from taking on the new service. The suggested 
changes are as follows:
■ The suggested indemnification and hold harmless provision in the illustrative engagement 
letter should be made mandatory.
■ The suggested use of a legend on each page of the assembled statement should be made 
mandatory and modified as follows, “Restricted to Management-Internal Use Only. Not 
to be given to or relied upon by third-parties.”
■ The term "internal use" should be defined. Does it cover management only, all owners 
including absentee and minority owners, partners, employees, etc.?
■ The responsibilities of the accountant for financial statements prepared and/or submitted 
electronically should be covered.
■ The illustrative engagement letter should contain a statement that management will not 
circulate the assembled financial statements to any third-parties and provide the 
accountant with the authority, upon learning of a breach, to contact any third-parties who 
are believed to have received the financial statements.
■ Since the proposed statement would provide and exemption from SSARS No. 1, assembly 
engagements should generally be exempt from the peer review process. However, on on­
site reviews, the study and evaluation of the reviewed firm's quality control policies and 
procedures over its accounting and auditing practice should encompass the reviewed firm's 
procedures for complying with the exemption standards for performing assembly 
engagements.
It is also suggested that the AICPA have an awareness campaign directed to the credit 
granting community with the goal of educating them about the purpose and limitations of this 
type of service.
If you, the AICPA staff, or members of the Accounting and Review Services Committee 
have any questions regarding the comments, we would be pleased to meet with the appropriate 
party.
Thank you for your consideration.
Very truly yours,
Brian A. Caswell, CPA 
President
Walter M. PrimofC CPA 
Director, Professional Programs
cc: Robert Israeloff, CPA, Immediate past chairman, AICPA
Accounting & Auditing Committee Chairpersons 
Chairman— CPA Firms Management Council 
Professional Liability Insurance Task Force
REDLIN
&COMPANY
D ecem ber 1 1 , 1995 C e r t i f i e d  P u b l i c  A c c o u n t a n t s  
B u s in e s s  A d v i s o r s
AICPA
Thom as P . K e l l y  -  G roup  V ic e  P r e s i d e n t  
P r o f e s s i o n a l
1211 A v en u e  o f  t h e  A m e ric a s
New Y o rk , NY 1 0 0 3 6 -8 7 7 5
R e: ARSC FILE 9508
D e a r M r. K e l l y :
We a r e  r e s p o n d i n g  t o  t h e  e x p o s u r e  d r a f t  t h a t  w as m a i l e d  t o  u s  f o r  
o u r  r e v i e w .
We f e e l  t h a t  i f  f i n a n c i a l  s t a t e m e n t s  a r e  b e in g  p r e p a r e d  i n  
a c c o r d a n c e  w i th  t h e  e x i s t i n g  g u i d e l i n e s  f o r  c o m p i l a t i o n s  by an  
i n d e p e n d e n t  CPA t h a t  i t  i s  n o t  n e c e s s a r y  t o  h a v e  a  s e p a r a t e  
a g r e e m e n t  s i g n e d  s t a t i n g  t h e  c l i e n t  w i l l  n o t  p r e s e n t  t h e s e  
f i n a n c i a l  s t a t e m e n t s  t o  an  o u t s i d e  s o u r c e .
We c o m p i le  f i n a n c i a l  s t a t e m e n t s  u n d e r  s i m i l a r  c i r c u m s t a n c e s  and  
we co m p ly  w i th  t h e  e x i s t i n g  r u l e s  r e g a r d i n g  c o m p i l a t i o n s .  
A c c o r d i n g ly ,  t h e y  a r e  a n n o ta t e d  a p p r o p r i a t e l y  a n d  u s e r s  a r e  on 
n o t i c e  r e g a r d i n g  t h e  s c o p e  ( o r  l a c k  t h e r e o f )  a n d  l i m i t a t i o n s  
im p o se d  on  t h e  e n g a g e m e n t.
We f e e l  s t r o n g l y  t h a t  t h e  r i s k s  and  p o t e n t i a l  i n t e r p r e t i v e  
p r o b le m s  a s s o c i a t e d  w i th  d e t e r m i n a t i o n s  i n  r e g a r d  t o  e a c h  u s e r s  
o p i n i o n  a b o u t  " F o r  I n t e r n a l  U se O n ly" f a r  o u tw e ig h  t h e  b e n e f i t s  
t o  c o n v e n ie n c e  fro m  c r e a t i n g  a new c a t e g o r y  o f  c o m p ile d  f i n a n c i a l  
s t a t e m e n t s .  A c c o r d in g ly  we f e e l  s t r o n g l y  t h a t  f o r  t h e  p r o f e s s i o n  
t o  d o  s o  w o u ld  b e  i l l  a dv i s e d  an d  f r a u g h t  w i th  o p p o r t u n i t y  f o r  
l i t i g a t i o n ;  an d  we h a v e  p l e n t y  o f  t h a t  a l r e a d y .
T h a n k s  f o r  l i s t e n i n g .
S i n c e r e l y ,
REDLIN & COMPANY, CPAs, S .C .
RALPH R. REDLIN, CPA 
PRESIDENT
R R R /jb
N 14  W 2 3 7 5 5  Stone Ridge Dr. 
Suite 2 50
Waukesha, W l 53188  
4 1 4 /5 2 3 -4 4 1 1  
FAX 4 1 4 /5 2 3 -4 4 2 2
FLEMING, BROCKSCHMIDT & D U RK IN  PLL 
CERTIFIED PUBLIC ACCOUNTANTS 
30 GARFIELD PLACE, SUITE 540 
CINCINNATI, OHIO 45202-4322
TELEPHONE (513) 721-7590 
FAX (513) 721-4155
December 13, 1995
Mr. Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I am writing to comment on the Exposure Draft-Assembly of 
Financial Statements for Internal Use Only.
My first comment is that the adoption of this proposed 
statement would be a set back for the profession and the public.
I am disturbed that one of the reasons listed in the third 
paragraph of your September 6, 1995 letter is that the current 
standards add unnecessary costs for quality. When did quality 
become an unnecessary cost?
The logistics problem, cited in paragraph 3, can easily be 
solved with a laptop and portable printer. I don't think 
inconvenience should be a consideration in such a drastic change to 
the profession.
I did not commit my college education, 11 years of practice, 
and countless hours of continuing education, to be associated with 
a profession of bookkeepers.
What we need is more guidance on OCBOA financial statements.
Very truly yours,
FLEMING, BROCKSCHMIDT & DURKIN PLL
By
Robert J. Findley
RJF/ju
Geary Searfoss
Certified Public Accountant
November 22, 1995
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
AICPA
1211 Avenue o f the Americas
New York, NY 10036-8775
Re: Exposure Draft - Assembly of Financial Statements for Internal Use Only 
Dear Mr. Kelley;
I read with interest the fact that the AICPA Accounting and Review Services Committee 
are considering an exemption from SSARS 1 for unaudited statements o f a nonpublic 
entity assembled for internal use only.
I am a sole proprietor. My business is relatively small, but growing. A major part o f my 
business is working with small business people who are starting and growing small 
businesses. They are not, as a rule, flush with cash.
Most o f these small business people do not need financial statements to provide to the 
bank - they need them to help make decisions on how best to manage and grow their 
fledgling businesses. They utilize my expertise to look behind the numbers and help them 
build their businesses.
I have felt my hands tied, however, by the requirements o f SSARS 1 which substantially 
raises the cost of an internal use compilation to my clients. Most vexing is their ability to 
go down the street to an unlicensed accountant and get exactly what they want. In 
addition, since the unlicensed accountants work is not subject SSARS and the accountant 
is not required to participate in a peer review process, his/her prices are substantially lower 
than mine. Even so, I have avoided the situation where I perforin substantially all o f the 
work and then have the client hit the “print” key because I felt that would violate the spirit 
o f SSARS.
Lakeside Professional Building   4915 E Superior S t.. Suite 202 
Duluth. M N 55804-2448
(218) 525-3151 (218) 525-4668 fax
I do not propose that we lower the standards for preparation of financial statements and I 
do not feel that this proposed change would do so. It merely allows us to provide a service 
to benefit our clients that we have, to date, been unable to offer.
This change likely will not have much effect on larger CPA firms who have larger clients 
that need financial statements that will be used by a third party. But it will be a godsend 
for us small practitioners who work with small clients.
I am in favor o f acceptance of this exposure draft. 
Geary N. Searfoss, CPA
CLEMSON
U N I V E R S I T Y
December 11, 1995
Thomas P. Kelley
AICPA
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I am pleased to have the opportunity to comment on the "Proposed Statement 
on Standards for Accounting and Review Services," Assembly of Financial 
Statements for Internal Use Only. Due process is an admirable and 
important characteristic of our profession’s prominence and I am delighted to 
participate in that process.
General
I strongly oppose issuing the ED as a "standard" or in any other form. Our 
profession has tried internal use only financial statements before. They were 
officially recognized in professional standards in SAP No. 38, issued in 1967. 
When ARSC was formed, their first action was to abolish those statements by 
issuing SSARS No. 1; primarily because practice and academic evidence 
confirmed that internal use only financial statements were most commonly 
found in bank files. The resurrection of internal use only statements has been 
proposed on several occasions since then and has been firmly and 
overwhelmingly rejected in public hearings and by several Accounting and 
Review Service Committees. This is an idea whose time is long gone. Our 
profession does not need to exhume a practice that died from abuse.
C O L L E G E  O F  B U S I N E S S ^  P U B L I C  A F F A I R S  
School ot Accountancy &. Legal Studies 301 Sirrine Hall Box 341303 Clem son, SC  29634-1303 
864.656.3265 FA X 8 6 4  6 5 6  4 8 0 2
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Specific Concerns:
1. LACK OF STANDARDS
This ED does not establish meaningful standards for an accountant’s 
responsibility for financial reporting. It is essentially an "anything goes" 
proposal that excuses the practitioner from all of the SSARS 1 standards, 
including having an understanding of the entity and reading the financial 
statements. It merely requires an engagement letter, which is intended to 
exonerate the practitioner from responsibility, and a requirement to admonish 
the client if third party distribution occurs. Any other responsibilities are 
optional. This is no standard at all and it would be fatuous to call it one.
The cover letter accompanying the ED states that the ED would not affect 
existing standards for compilation and review. This statement is disingenuous. 
The ED certainly affects compilation standards-it exempts compliance with 
them under certain circumstances. Please note that no similar statement was 
made in the cover letter for EDs for other exemptions from SSARS No. 1--
prescribed forms (SSARS 3) or personal financial statements (SSARS 6).
In addition, it seems that the illustrative engagement letter "sets" standards 
beyond those in the body of the document The proposed standard only 
requires that management represent that it will not distribute the financial 
statements to third parties. The illustrative engagement letter further restricts 
the limits on distribution to parties within the entity who understand the 
financial statement deficiencies. The ED contains no guidance as to how the 
CPA would respond to (or become aware of) such distribution. ARSC should 
consider that practitioners will view the illustrative letter as mandatory.
SSARS has long recognized a difference between compilation and other 
accounting services. This distinction establishes CPAs as professionals.
CPAs should be able to provide accounting advice, as existing standards 
provide. But, if practitioners become aware of deficiencies in the financial 
statements, they should conform to the standard established in SSARS. This a 
long-standing, widely understood, and highly professional responsibility. 
Adding a fourth level of service will undoubtedly confuse clients and users and 
diminish the CPA’s professional status. The proposed ED does not establish a 
service but rather a disservice to clients, the public, and our profession.
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2. COST SAVINGS
A major purported underpinning of the ED is that the cost of compilations 
often exceed their benefits-e.g., it costs a lot to understand the client’s 
business and entity, read the financial statements, and write a compilation 
report that identifies major GAAP departures (qualitatively) and peer review 
costs for such engagements add to compilation fees. Furthermore, the 
implication is that such standards are unnecessary if only the client will use 
the financial statements.
I sincerely doubt the validity of these arguments. Clients are not well served by 
permitting CPAs the option of "assembling" financial statements without 
adhering to any performance or reporting standards. Report writing is 
generally (or should be) a matter of word processing. Furthermore, peer review 
costs for compilations, especially interim financial statements, are generally 
negligible.
If this ED is made final, I believe that clients will justifiably expect a
substantial reduction in fees for internal use only financial statements. I 
don’t think the profession can meet those expectations because cost savings 
from an assembly service are substantially overestimated. If I practiced public 
accounting, I would not offer an assembly service to my clients as a 
substantial fee saver because I don’t believe I could deliver.
3. CLIENT RELATIONS
The illustrative engagement letter is a travesty of client relations. To ask a 
client to agree to the distribution restrictions (especially to exclude certain 
parties within the entity), to represent that the financial statements are useful to 
them-regardless of their deficiencies—and to absolve the CPA from legal 
obligations is asking too much of clients. As a client, I would find such a 
requirement repulsive, totally self-serving to the profession, and would never 
sign such a letter
4. DEFINITION OF ASSEMBLY
The ED does not define assembly in terms of the CPA’s services. It states that 
if financial statement distribution is limited to internal use, then the 
accountant’s service-whatever its nature and extent-may be called assembly.
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Obviously, this definition allows services ranging from virtually nothing to 
almost everything. A CPA’s responsibility should be defined in terms of what 
she or he did, not who gets the financial statements.
5. ACCOUNTANCY LAWS
I do not know how this ED, if issued as a "standard," would be treated under 
state accountancy laws. Would an assembly service be considered the practice 
of public accounting? I hope that ARSC has analyzed its potential effects.
I am concerned that an assembly service would expose the profession 
to challenges from non-CPAs that would jeopardize our franchise to do 
compilations & reviews.
6. MOTIVATION FOR THE ED
Although this is a sensitive concern, I am compelled to address it. In my visits 
at many state society meetings, CPA firm CPE conferences, and AICPA CPE 
conferences, I’ve heard many AICPA members express concern that this 
proposal is the agenda of a few individuals in positions of power in the AICPA.
Although I am only reporting perceptions, I believe that their pervasiveness 
and strength raise significant apprehensions about the validity of due process 
and the standard setting system. Standard setters must hear and consider the 
concerns of all AICPA members. I hope that ARSC listens to all of its 
constituents.
SUMMARY:
This ED does not propose standards, it annuls them. The ED is a phoney 
solution to an imaginary problem. If issued as a standard, it will fill a much 
needed void. I urge ARSC not to embarrass the accounting profession by 
exculpating CPAs from a reasonable minimum standard of due care. If this 
ED is issued as a standard, we have no basis for proclaiming ourselves 
professionals. We become indistinguishable from bookkeepers.
Our profession was founded and has flourished on standards; they are the 
discriminating characteristic of CPAs. We are in the midst of a campaign to 
enhance our image -  "The CPA. Never Underestimate The Value." Now we 
propose to allow CPAs to prepare financial statements anyway they wish and
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not report on them. Where is the value in this service? It contradicts the spirit 
and purpose of our profession. I hope the Committee will not reduce 
the profession to the lowest common denominator. Our profession does not 
need to (and cannot) compete by a decay of professional standards. 
Respectfully,
Alan J. Winters 
Director & Professor
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EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR ACCO U N TIN G  A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEM ENTS FOR INTERNAL USE ONLY
S ep tem ber 6 , 1 9 9 5  
C om m ent D ate: D ecem ber 3 1 , 1 9 9 5
Nam e and  Affiliation: M ark  B a i l e y ;  Mark Bailey & Co . , Ltd, CPAs _________ _____
C om m ents: Mark Bailey & Co., Ltd, CPAs strongly supports the_____
concepts of the Exposure Draft "Assembly of Financial Statements for Internal
Use Only”.
Even though our Firm supports the concepts of the Draft, we do have limited
reservations concerning the possible legal ramifications that may arise from
client misuse of these specific financial statements. We raise this point
as a conment only and in no way is it meant to detract from our endorsement
of the Draft.
Mark Bailey
& Co. Lid. Certified Public Accountant s
1885 S. Arlington Av. Suite 1A 
Reno, NV 89509 
PO.Box 6060 
Reno. NV89513
Managing Shareholder
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of 
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
Walthall & D rake
Certified Public Accountants
1300 Keith Building • Cleveland, Ohio 44115-2182 
(216) 696-2330 • FAX (216) 696-2336
December 1 4 ,  1995
Thomas P. Kelley
Group Vice President - Professional
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, New York 10036 - 8775
Re: Proposed statement on Standards for Accounting and
Review Services. Assembly of Financial Statements for 
Internal Use Only.
This letter expresses the views of the w riter only and does not express the  
views or opinions of W althall & D rake or its em ployees, m anagem ent or 
partners either individually or collectively.
Dear Mr. Kelley:
I am in strong opposition to the proposed change. I believe that the current standards 
as they exist adequately recognize that an accountant may perform other accounting services 
that are distinguished from a compilation and review. Current standards (AR 100.03) specifically 
exclude preparation of a working trial balance, assisting in adjusting the books of accounts, 
consulting on accounting matters, providing various manual or automated bookkeeping or data 
processing services unless the output is in the form of financial statements, and processing 
financial data for clients or other accounting firms. Additionally, those standards (AR 100.19-21) 
provide a  means for omitting substantially all disclosures.
Being a professional CPA, I, as well as all CPAs, have a higher standard of responsibility 
to the public and our profession. How can the profession mandate quality control in a firms 
accounting practice and then provide unprofessional exceptions under the guise of unnecessary 
costs? How can I, who has stood behind the profession for twenty-five years and blindly believes 
in the professional standards, support the position that financial statements should not comply 
with generally accepted accounting principles (GAAP) or an other comprehensive basis of 
accounting (OCBOA)? Internal use only (management needs) are reflected in OCBOA  
presentations. An OCBOA presentation (little GAAP or alternative GAAP to some people) is more 
often the basis of choice of small companies. There are sufficient standards for dealing with 
OCBOA presentations in compilation engagements. The application of those standards is by no 
means a burden to small companies or local accounting firms.
I recognize that small businesses provide copies of interim financial statements without 
disclosure to banks, bonding companies and other third parties on a regular basis. This is 
adequately addressed in the current standards. I firmly believe, without a doubt, that even if I
issue "internal use" or "plain p a p e r financial statements, those statements will find their way into 
the hands of bankers and other third parties just as compiled, reviewed or audited statements 
without the accountants’ report or auditors’ opinion do now. There is a  real world out there, 
regardless of what the rest of us may think.
From the inception of SSARS in December of 1978, CPAs have been educating bankers 
and other third parties to know the difference in and how to understand financial statements and 
to recommend CPAs because of their knowledge and expertise. The profession's big marketing 
or public relations efforts emphasize "the value of a CPA should never be underestimated." To 
amend SSARS standards to allow "plain paper" or "internal use" financial statement presentations 
is contrary to the mission of the AICPA and the CPA profession. A great deal more harm and 
certainly, substantially more confusion will be added to the profession if this proposal is adopted 
than any amount of arbitrarily perceived benefit mentioned in the proposed changes.
This proposal appears to provide the means for CPAs to ignore their professional 
responsibility. This proposal also brings the profession down to a  level of no control, do what 
you want, when you want - no integrity. Let us not forget the expectation gap SASs. Standards 
should not be changed under the appearance of "improved accounting," "standards overload," 
or "cost effective" in order to achieve a less than admirable goal and the disguise of competing 
with non-CPA providers of these services. This is a democracy. Why would we let the ways of 
a few dictate the ways of the majority, especially if it is not in the best interest of the majority?
CPAs are looked upon as professionals, we the professionals have worked hard and long 
to establish and maintain that credibility, let us not let the misguided thinking of a few destroy 
the image we all have strived to build and uphold for such a long time.
Look, it's like buying a car. If you want a Mercedes, buy one. If you want a Yugo, buy 
one. But don’t try to reengineer the Mercedes into a Yugo - you may not like the results.
Thank you for the opportunity to respond to this issue.
HAPPY HOLIDAYS!!!
Very truly yours,
Eugene F. Svatek, CPA  
Quality Control Director
Home address:
19643 Wildwood Lane 
Strongsville, Ohio 44136-5700
Weber+Company
Certified Public Accountants
December 12, 1995
Mr. Thomas P. Kelley
Group Vice President
Professional ARSC File 9508
AICPA
1211 Avenue of the American
New York, NY 10036-8775
Dear Sirs:
I have the following response to the Exposure Draft?
Assembly of financial statements for internal use only 
dated September 6, 1995.
I don't like the idea of plain paper. I believe the 
minimum standards presently required are important to the 
client and to our profession. I do not believe these 
statements will be controlled.
I believe the plain paper standard will have a negative 
impact on our profession and will only create another legal 
nightmare for many members of the profession.
WEBER + COMPANY
frames F. Weber, CPA, 
Partner
Members o f the Ohio Society of Certified Public Accountants •  Members of the American Institute of Certified Public Accountants 
Members of the Division for CPA Firms Private Companies Practice Section 
5580 Monroe Street, Sylvania, Ohio 43560 (419) 885-8338 Fax: (419) 885-8182
THOMAS O. BOWNS 
Certified Public Accountant
6049 Flyer
Cincinnati, Ohio 45248
(513) 872-7900 
FAX (513) 281-6760
December 13, 1995
AICPA
Thomas P. Kelley
Group Vice-President-Professional
ARSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Re: Proposed Statement on Standards for Accounting and Review Services. Assembly of 
Financial Statements for internal use only.
Dear Mr Kelley.
This letter is to express my opposition to the proposed change. I believe that the current standards 
adequately recognize that an accountant may perform other accounting services that are 
distinguished from a compilation or a review. Current standards (AR 100.03) specifically exclude 
preparation of a working trial balance, assisting in adjusting the books of account, consulting on 
accounting matters, providing various manual or automated bookkeeping or data processing 
services unless the output is in a form of financial statements, and processing financial data for 
clients or other accounting firms. Additionally, those standards (AR 100.19-21) provide a means 
for omitting substantially all disclosures.
CPA firms have adapted to the rapid advances in information technology. As a CPA professional 
we have a higher standard of responsibility to the public and our profession. How can the 
profession mandate quality control in a firms accounting practice and then provide exceptions 
under the guise of ’’unnecessary costs?’’ How can we, the profession that believes in professional 
standards, support the position that financial statements should not comply with generally 
accepted accounting principles (GAAP) or an other comprehensive basis of accounting 
(OCBOA)? Managerial needs are often the basis of choice of small companies. There are 
sufficient standards of dealing with OCBOA presentations in compilation engagements. The 
application of those standards is not a burden to small companies or local accounting firms.
Thomas P. Kelley
ARSC File 9508
December 13, 1995
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I recognize that small businesses provide copies of interim financial statements without 
disclosures to banks and other third parties on a regular basis. The current standards adequately 
address this position. I believe, without a doubt, that even if I issue "internal use" or "plain paper" 
financial statements, those statements will find their way into bankers files.
From a the inception of SSARS in 1978, I have been involved in educating bankers to know how 
to read and understand financial statements and to recommend CPA's to their clients because of 
our knowledge and expertise. All of the AICPA's and state society's public relations efforts 
emphasize that "the value of a CPA should never be underestimated." To modify SSARS 
standards to allow "plain paper" or "internal use" presentations is contrary to the mission of the 
AI CPA and the CPA profession. More harm will be done to the profession if this proposal is 
adopted than any amount of perceived benefits espoused in the proposed changes. This proposal 
appears to provide a means for a CPA to ignore their professional responsibilities. This proposal 
also brings the profession down to a level of the public bookkeeper. This is wrong! Standards 
should not be changed under the appearance of "improved accounting," "standards overload," or 
"cost effective" in order to achieve a marketing goal of competing with non-CPA providers o f 
these services. We are "professionals" so lets be professional so that we can retain our rightful 
image with the public.
Sincerely,
Thomas O. Bowns
TOB/sjs
J O N A T H A N  M .  C A G E
C ertified  Public  A ccountant 
4604  Forest G le n  Road  
Greensboro, N . C .  2 7 4 1 0
December 13,1995
AICPA
Attn: Mr. Thomas P. Kelley
Group Vice President Professional
A R S C  File 9 5 0 8
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I would like to comment on the exposure draft for the proposed statement on standards for 
accounting and review services, “Assembly of Financial Statements for Internal Use Only”.
First, I s tro ng ly  agree that this statement is needed. Too much ambiguity exists in the area of 
compilation services, and currently CPAs are handicapped by this confusion in the market 
place. I do, however, have a few comments and recommendations in order to make the 
proposed statement clearer. My comments refer to the applicable paragraph number of the 
statement.
Paragraph 3.
The accountant should get management's written representation that the financial statements 
are to be used internally only, but the statements themselves should also have a phrase such 
as “Restricted to Internal Use Only". Just as a compilation or review requires the statements 
to reference the accountant's compilation or review report, so assembled statements should 
indicate that they are for internal use only. This eliminates any ambiguity and any temptation 
on the part of the client to sign the representation letter and then allow third parties to use the 
statements. By requiring the financial statements to have the phrase “Restricted to Internal 
Use Only” the ambiguity problem would be eliminated. To circumvent the restricted phrase the 
client would have to physically alter the statements.
Paragraph 5.
This should be mandatory if the statements were prepared by the accountant. This makes it 
clear that an assembly was performed rather than a compilation. Third party readers will know 
from the particular phrase on the statements what level of service was provided by the 
accountant, i.e. if they receive financial statements from the client with “Restricted to Internal 
Use Only” the user will know that the accountant assembled the statements and that the client 
wrongly gave these statements to the third party. There would be a clear understanding by 
the third party as to who was responsible for the statements. If clients wished to circumvent 
the standard and allow third parties to see these statements without the restricted phrase, then 
there would have to be a conscious effort to white out or in some other way eliminate the
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phrase. This clarifies the accountants responsibilities to third party users, which should be the 
goal of these standards. In other words, it should be clear to all third party users of financial 
statements that if there is a responsibility phrase on the statements that an accountant 
prepared them in accordance with the standards. If there is no such phrase, then the third 
party needs to be aware that the statements were prepared by the client, not the accountant. 
Let’s make sure that third party users know exactly the accountants responsibilities and who 
prepared the statements. This will help eliminate misunderstandings and potential lawsuits. 
Paragraph 6.
This paragraph is not necessary if my recommendations for changing paragraph 5 are used. 
We need to avoid ambiguities which lead to litigation.
Paragraph 7.
A transmittal letter should be mandatory in order to clarify and remind the client when and how 
the financial statements should be used. Again, let’s avoid ambiguity for all concerned, the 
client, third party users, and the accountant.
Appendix A.
The paragraph beginning “Notwithstanding these limitations” is too wordy and condescending. 
It should be enough to say that these statements are to be used internally. Let’s not insult the 
client!
Thank you for this opportunity to comment on the proposed statement. I am pleased that the 
AICPA is responding to this whole issue of assembly and compilation o f financial statements.
It is an area with undo ambiguity which desperately needs to be clarified.
I would also urge the AICPA to eliminate the requirement for peer review for compilation 
services. This unnecessarily increases the cost of doing business and the risks do not warrant 
the increased costs. A CPA is a professional who has passed rigorous requirements and who 
continues to further his education through required continuing professional education. The 
profession needs to quit treating us as if we do not know what the standards are. If there are 
problems with individual practitioners then they should be dealt with. Let’s not punish all of us 
for the failings of a few. We do that too much in our society anyway. We Americans need to 
learn that we cannot avoid all risk and we need to learn to take personal responsibility for our 
successes and failures.
GALES AND BROCK
C E R T I F I E D  P U B L I C  A C C O U N T A N T S
5400 North Grand Boulevard 
Suite 260
Oklahoma City, Oklahoma 73112-5519 
(405) 943-3797
NICK L. GALES 
LINDSEY BROCK
D e c e m b e r 1 3 ,  1 9 9 5
M r .  T h o m as  P .  K e l l e y
A m e r ic a n  I n s t i t u t e  o f
C e r t i f i e d  P u b l i c  A c c o u n ta n ts
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s  
New Y o r k ,  New Y o r k  1 0 0 3 6 -8 7 7 5
R e : P r o p o s a l  on  t h e  A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s
D e a r  M r .  K e l l e y :
I n  t h e  m o re  t h a n  t w e n t y  y e a r s  t h a t  I  h a v e  b e e n  a  m em ber o f  
t h e  I n s t i t u t e  I  h a v e  n e v e r  f e l t  i t  n e c e s s a r y  t o  o f f e r  n e g a t i v e  
co m m en ts  c o n c e r n in g  a  p r o p o s a l .  H o w e v e r ,  I  c o n s i d e r  t h i s  
p r o p o s a l  t o  b e  a  m a jo r  s t e p  b a c k w a r d s .  O u r  p r o f e s s i o n  t o o k  a  
v e r y  p o s i t i v e  s t e p  i n  t h e  a d o p t io n  o f  S t a t e m e n t  o n  S t a n d a r d s  f o r  
A c c o u n t in g  a n d  R e v ie w  S e r v ic e s  I  i n  D e c e m b e r , 1 9 7 8 .  I t  i s  a  sham e  
t h e  I n s t i t u t e  now w is h e s  t o  g o  i n  t h e  o p p o s i t e  d i r e c t i o n .
I t  i s  t r u e  t h a t  c o m p i la t io n s  r e q u i r e ,  a n d  t h e r e f o r e  p r o v i d e ,  
a  h i g h e r  l e v e l  o f  s e r v i c e  t h a n  w h a t  i s  o f f e r e d  b y  som e b o o k ­
k e e p in g  s e r v i c e s .  I f  C PA ’ s  w is h  t o  lo w e r  t h e  l e v e l  o f  t h e i r  
s e r v i c e  a n d  d i l u t e  t h e  r e l a t e d  s t a n d a r d s ,  t h e n  p e r h a p s  t h e y  
s h o u ld  d o  s o  a s  b o o k k e e p e r s  a n d  n o t  a s  C e r t i f i e d  P u b l i c  
A c c o u n t a n t s .
We a r e  a  s m a l l  f i r m  w h ic h  d e a ls  w i t h  m any s m a l l  c o m p a n ie s  
a n d  t h e  r e l a t e d  p r o b le m s  o f  a p p ly in g  t h e  c u r r e n t  s t a n d a r d s  o n  a n  
e v e r y d a y  b a s i s .  I  c a n  a s s u r e  y o u  t h a t  t h e  e x i s t i n g  s t a n d a r d s  a r e  
n o t  o v e r l y  b u rd e n s o m e .
A g a in ,  t h i s  p r o p o s a l  i s  a  s t e p  b a c k w a rd s  a n d  w i l l  h a v e  a  
d e t r i m e n t a l  e f f e c t  on  o u r  p r o f e s s i o n .  T h e r e f o r e ,  I  s t r o n g l y  u r g e  
y o u  t o  r e q u e s t  t h a t  t h i s  p r o p o s a l  n o t  b e  a d o p t e d .
V e r y  t r u l y  y o u r s
N ic k  L .  G a le s
c c :  M r .  G a r y  F r e u n d l i c h
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Mr. Thomas P. Kelley
Group Vice President -- Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York , NY 10036-8775
Re: Proposed Statement on Standards for Accounting and Review Services
Dear Mr. Kelly:
I have read the proposed statement concerning the Assembly o f Financial Statements 
fo r Internal Use Only. I realize in my practice that a number o f the engagements I 
perform on a monthly basis are actually for my client's internal use only; however, 
there are situations when I believe that my client may release a copy of one of the 
m onthly statements w ithout my knowledge. I would propose that the wording in 
paragraph 5 of the proposed statement be changed to  require the reference on each 
page o f the assembled financial statements. I believe tha t th is would protect the 
accountant from liability if the client chose to remove the reference and release it to 
a third party. I would further propose that in Appendix A of the proposed statement 
that the "covenant not to  sue, indemnification and hold harmless clause" should be 
included and not be optional.
I have observed that many law suits are filed that are not justified and that insurance 
companies w ill settle to  avoid costly litigation. I really believe this proposed statement 
could result in problems for accountants in its present form .
It seems to  me that our profession has become very competitive, and this proposed 
statement as written could open the door to  substandard w ork by accountants that 
are employed by unscrupulous clients.
Sincerely,    
Mar y E. Beniteau Bell
Carl S. Warren
A rthur Andersen &  Co. A lum ni 
Professor o f Accounting
The University o f  Georgia
Terry College o f Business 
J.M. Tull School o f Accounting
Brooks Hall 236 
Athens, Georgia 30602-6252  
(706) 542-3626
December 1 ,  1995
Mr. Thomas P. Kelley
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
The Audit and Accounting Committee of the Georgia Society o f CPAs is pleased to submit this 
response to the Exposure Draft entitled, “Assembly of Financial Statements for Internal Use 
Only.” Our comments have been read and authorized by the Management Committee o f the 
Georgia Society o f CPAs. The role of our committee is to act as an advocate for Georgia Society 
members in matters effecting their practice of public accounting. This response is being 
provided in furtherance of our objective.
If  you have any questions about this response, please contact one o f the following Committee 
members:
Chris Rouse, Chairman 
Mauldin & Jenkins 
P.O .Box 2247 
Augusta, GA 30903 
706/722-6000
We appreciate your consideration.
Carl S. Warren, Committee Member 
J.M. Tull School o f Accounting 
University o f Georgia 
Athens, GA 30602-6252 
706/542-3626
Sincerely,
Carl Warren, PhD, CPA 
Professor
Enclosure: 1
A n  E q u a l  O p p o r t u n i t y / A f f i r m a t i v e  A c t io n  I n s t i t u t i o n
Assembly o f Financial Statements for Internal Use Only
Exposure Draft (SSARS)
Dated September 6 ,  1995
Response o f  the Auditing and Accounting Committee 
o f the
Georgia Society o f  CPAs 
December 1 ,  1995
The current Exposure D ra ft expands the range o f  services CPAs may perform  fo r 
clients beyond those currently set forth by professional standards (SSARSs and 
SASs). W e believe that such expansions o f  services are acceptable as long as they 
do not jeopardize the professional status and reputation o f  CPAs in  society. That 
is, we believe the proposals fo r new services should be judged by whether they 
have the potentia l to be misused by clients or misinterpreted by  users in  such a 
way that the reputation o f  the profession is at risk.
We are concerned that the Exposure D ra ft has the ’'potentia l" fo r damaging the 
reputation o f  the profession in  society. We believe that the p rim ary risk  to  the 
profession is that clients may im properly distribute "p la in paper" financia l 
statements to th ird  parties. This recognizes that once "p la in  paper" financia l 
statements are prepared and distributed to a client, the CPA loses effective control 
over the use and d istribution o f  the statements. A t the same tim e, we recognize 
that a leg itim ate demand may exist from  clients fo r "p la in paper" financia l 
statements. A ccord ing ly , we support the issuance o f  the preceding Exposure 
D ra ft ONLY IF  the fo llo w in g  two changes are made:
1. We believe that the Exposure D ra ft should be revised to  p ro h ib it  the 
inclusion o f  footnotes in assembled financial statements. W e believe the 
inclusion o f  footnotes is like ly  to give the impression that the financia l 
statements are more creditable than warranted. I f  footnote disclosures are 
included, we believe that the accountant should be required to report in  
accordance w ith  general use financial statements under the present SSARS 
standards.
2. Paragraph 5 o f  the Exposure D ra ft indicates the accountant “ may”  include a 
reference on each page o f  the financial statements such as “ Restricted to 
Internal Use O nly -- See Engagement Letter Dated X X X X .”  We have tw o 
comments related to such references. First, we believe that such a reference 
should be required. Second, we believe that the preceding w ord ing 
suggested by the Exposure D raft should be revised. Specifica lly, we believe
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that the fo llo w in g  wording should be included on each page o f  the 
assembled financial statements:
"Assembled fo r In ternal Use Only W ithout Audit, Review, or Compilation"
W e feel that the preceding wording is an improvem ent over the Exposure 
D ra ft word ing, "Restricted to Internal Use O nly — See Engagement Letter 
Dated X X X ,”  fo r the fo llow ing  reasons:
F irst, use o f  the term "restricted" may open the CPA to  challenge in  a 
litig a tio n  setting as to what procedures the CPA used to  restrict the use o f  
the financia l statements for internal use by the client. O bviously, the 
suggested engagement letter (Appendix A  o f  the Exposure D ra ft) clearly 
indicates the restriction to internal use, but th ird  parties w ou ld  norm ally  not 
have access to the engagement letter. We feel that the use o f  the phrase "fo r 
Internal Use O nly" would offer the CPA a better defense in  potential 
litiga tion .
Second, the Exposure Draft wording does not communicate the nature o f  
the services that have been rendered. In  addition, i t  w ou ld  be unusual fo r a 
th ird  party to have access to a copy o f  the engagement letter. As a result, 
we suggest that the wording include reference to "Assembled" and "W ithou t 
A u d it, Review, or Compilation." Current users o f  financia l statements are 
fa m ilia r w ith  audit, review, and com pilation services and thus, w ou ld  be 
alerted to  the fact that "assembled" financial statements invo lve  a different 
level o f  service. This would reduce the possib ility  that th ird  party users 
w ou ld  m isinterpret "assembled" financial statements as either having been 
audited, reviewed, or compiled.
We appreciate this opportunity to provide input into the standard setting process.
MR. GERALd  GLASSMAN  
1146 E. 28TH ST.
BROOKLYN, NY 11210
B a r ry  C . M e la n c o n , P r e s id e n t
A m e ric a n  I n s t i t u t e  o f
C e r t i f i e d  P u b l ic  A c c o u n ta n ts
1211 A venue o f  th e  A m e ric a s
New Y o r k ,  N .Y . 10036
D e a r M r . M e la n c o n :
I  oppose "A ssem bly  o f  F in a n c ia l  S ta te m e n ts  I n t e r n a l  Use O n ly "  
as d e s c r ib e d  in  th e  A ICPA E xp o su re  D r a f t ,  d a te d  S e p te m b e r 6 ,  1 9 9 5 ,  
f o r  th e  f o l lo w in g  re a s o n s :
1 . A ssem b ly  ty p e  f i n a n c i a l  s ta te m e n ts  a r e  n e e d le s s  b e c a u s e  th e r e  
c u r r e n t l y  a r e  A IC PA  p r o v is io n s  f o r  c o m p ila t io n  r e p o r t s  w i t h ­
o u t  GAAP d is c lo s u r e s  w h ic h  a r e  w id e ly  u s e d .
2 .  I t  i s  n a iv e  to  assume th a t  s o - c a l l e d  A ssem bly  F in a n c ia l  
S ta te m e n ts  w i l l  n o t  u l t i m a t e l y  re a c h  b a n k e r s , c r e d i t  g r a n to r s  
and o t h e r s .
3 .  T he  recomm ended c o n te n t  o f  th e  i l l u s t r a t i v e  E ngagem ent L e t t e r  
i n  th e  E x p o s u re  D r a f t ,  and th e  r e f e r e n c e  to  in c l u s i o n  o f  th e  
E ngagem ent L e t t e r s  on each  page o f  th e  A ssem bly  F in a n c ia l  
S ta te m e n ts  i s  u n u s u a l and u n p r o fe s s io n a l .
4 .  T h e  A ssem b ly  F in a n c ia l  S ta te m e n ts  may have  m a t e r ia l  d e p a r tu r e s  
fro m  th e  b a s is  o f  a c c o u n tin g  used o f  w h ic h  th e  a c c o u n ta n t  may 
be a w a re .
In  sum m ary, A ssem b ly  F in a n c ia l  S ta te m e n ts  d im in is h  th e  s ta n d a rd s  
and p r i n c i p l e s  o f  w h ic h  th e  AICPA s h o u ld  be p ro u d .
V e ry  t r u l y  y o u r s ,
 
 
A dd ress
 
C i t y ,  S t a t e ,  Z ip   
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R E:EXPO SU R E DRAFT
ASSEMBLY OF F IN A N C IA L  STATEMENTS FOR IN TE R N A L USE ONLY 
(N O . 8 0 0 0 9 7 C L )
TO WHOM I T  MAY CONCERN:
AS A  MEMBER OF THE A IC P A  AND TSC PA , I  WOULD L IK E  TO COMMENT ON THE  
ABOVE M EN TIO N ED  EXPOSURE DRAFT. OUR F IR M  B E L IE V E S  THERE ARE T IM E S  
WHEN OUR C L IE N T S  NEED F IN A N C IA L  STATEMENTS PREPARED THAT W IL L  BE 
USED SO LELY FOR IN TER N A L PURPOSES. MANY T IM E S  I N  THE P A S T , WE WERE 
UNABLE TO PR O VID E  T H IS  SER VIC E DUE TO COST C O N S ID E R A T IO N S . I  
B E L IE V E  BOTH ADEQUATE W RITTEN AGREEMENT W IT H  THE C L IE N T  AND 
LA B E L IN G  OF THE F IN A N C IA L  STATEMENTS TO R E S T R IC T  T H E IR  USE ARE 
VERY NECESSARY PARTS OF SUCH AN ENGAGEMENT. A L S O , I  B E L IE V E  THESE  
ENGAGEMENTS SHOULD BE CONSIDERED IN  THE PEER R EVIEW  PROCESS TO  
ENSURE A L L  NECESSARY REQUIREMENTS ARE B E IN G  FOLLOW ED.
S IN C E R E L Y ,
LARRY HAASS
Lawrence Haass, CPA • Bruce L. Lindow. CPA • Arthur L. Campsey, Jr., CPA
RANDALL J. STEVENS
Certified Public Accountant 
A  Professional Corporation
N o v e m b e r 1 5 ,  1 9 9 5
A c c o u n t in g  a n d  R e v ie w  S e r v ic e s  C o m m it te e
1 2 1 1  A v e n u e  o f  t h e  A m e r ic a s
New Y o r k ,  NY 1 0 0 3 6 - 8 7 7 5
R e : A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n ly  
(P r o p o s e d  S t a t e m e n t )
T o  whom i t  m ay c o n c e r n :
I  am r e s p o n d in g  t o  t h e  a r t i c l e  i n  t h e  O c t o b e r  1 9 9 5  CPA L e t t e r  
r e g a r d in g  t h e  e x p o s u r e  d r a f t  f o r  t h e  a b o v e  r e f e r e n c e d  P ro p o s e d  
S t a t e m e n t .
My p r a c t i c e  i s  m a in ly  t a x  b a s e d  a n d  I  d o  n o  " w r i t e - u p "  w o rk  
c u r r e n t l y ,  t h u s  t h i s  P ro p o s e d  S t a t e m e n t  w i l l  h a v e  l i t t l e  e f f e c t  on  
my c u r r e n t  p r a c t i c e .  I  w a n te d  t o  w r i t e ,  h o w e v e r ,  b e c a u s e  I  h a v e  
lo n g  b e e n  c o n fu s e d  a s  t o  e x a c t l y  how t h e  s t a n d a r d s  f i t  w i t h  
a s s i s t i n g  c l i e n t s  w i t h  in - h o u s e  i n f o r m a t i o n .  T h is  P ro p o s e d  
S t a t e m e n t  s o u n d s  l i k e  i t  i s  d e a l i n g  d i r e c t l y  w i t h  s o m e th in g  o f  
g r e a t  p r a c t i c a l  v a l u e  f o r  t o d a y 's  p r a c t i t i o n e r .
I  am t e r r i b l e  a b o u t  r e s p o n d in g  a n d  p a r t i c i p a t i n g  i n  t h i s  t y p e  o f  
fo r u m  ( p u b l i c  o r  A IC P A  s o l i c i t e d  co m m en ts ) b u t  w a n te d  t o  i n  t h i s  
c a s e  b e c a u s e  I  am e n c o u r a g e d  y o u  a r e  d e a l i n g  d i r e c t l y  w i t h  is s u e s  
t h a t  a f f e c t  p r a c t i c i n g  C P A 's  e v e r y  d a y .  Good j o b  o n  t h i s  o n e  (a n d  
I  am f o r  i t ) .
R a n d a l l  J .  S t e v e n s ,  CPA
Member: American Institute of Certified Public Accountants — Alaska Society of Certified Public Accountants 
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December 11, 1995
Thomas P. Kelley, Group Vice-President - Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, NY 10036-8775
This letter is to voice our opposition to the exposure draft entitled "Assembly of Financial 
Statements for Internal Use Only".
We are a small local CPA firm servicing small nonpublic entities as clients. We feel the 
proposed changes in SSARS 1 would be a step backwards to the pre - SSARS 1 days when 
CPA's were allowed to issue "unaudited" financial statements with no standards for consistency. 
By allowing a lesser degree of involvement in financial statement preparation services, the 
profession will be opening up a whole new area for misunderstanding and litigation between the 
reader of the financial statements and the preparer. We do not want to be involved in a degree 
of service lower than a compilation. In practice we feel most CPAs will still perform a 
compilation level of service. Approval of this draft will cause another level of confusion and 
abuse.
We understand the intent of this proposed change is to simplify and make involvement easier 
when CPA's are assisting clients in the preparation of their own financial statements. The intent 
of the proposal may have some merit, however, in actual practice, a new level of financial 
statement preparation as proposed will be abused by the client as well as the practitioner. We 
know from past experience many financial statements marked "unaudited - for internal use only" 
ended up in the hands of lending institutions prior to SSARS 1.
In conclusion, we do not support the proposed changes regarding assembly of financial 
statements. The changes are not needed. There is more potential for confusion, abuse and 
misuse than is justified by any of the positive aspects of this proposed change.
Very truly yours,
H E N K E L  &  A S S O C IA TE S , P.C.
PDJ/dd
MEM BER IO W A  SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS. AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
M G
F&M
Miller, G lusman, Footer &  Magarick, P.C.
Certified Public Accountants/Management Consultants
24th Floor
1601 Market Street
Philadelphia, PA 19103
215/665-4000
FAX 215/665-4030
Myron Miller, CPA 
David H. Glusman, CPA 
Elliott P. Footer, CPA
Harvey G. Magarick, CPA 
Neil S. Rosenbaum, CPA 
William J. Holmes, CPA
December 11, 1995
Hr. Thomas P. Kelley
ARSC F ile  9508
AICPA
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
We appreciate the opportunity to  comment on the Proposed Statement on Standards 
fo r  Accounting and Review Services ("SSARS"), Assembly o f Financial Statements 
fo r  In te rna l Use Only. The fo llow ing paragraphs set fo r th  our comments on the 
proposed Statement.
Paragraph 6 sta tes, " I f  the accountant becomes aware th a t fin a n c ia l statements 
he or she has assembled fo r  in terna l use only are in  the hands o f th ird  pa rties , 
the accountant should so advise the c lie n t and should consider n o tify in g  the 
th ird  pa rties  and other appropriate actions, preferably in  consultation w ith  his 
or her a tto rn ey ."
We object to  the inc lus ion o f the en tire  paragraph fo r  several reasons:
1. Paragraph 5 recommends tha t the accountant make reference on 
each page o f the financ ia l statements such as "R estricted to  
In terna l Use Only -  See Engagement Le tte r Dated (Date)". 
Furthermore, paragraph 4 recommends th a t the accountant 
estab lish  a w ritte n  understanding w ith the e n t ity  regarding 
the services to  be performed including a descrip tion  o f the 
nature and lim ita tio n s  o f the services to  be performed and a
confirm ation o f the management’ s representation and agreement
th a t the fin a n c ia l statements are fo r  in te rna l use only. We
believe th a t the re s tr ic tio n s  included on the face o f the 
fin a n c ia l statements and in  the engagement le t te r  c le a rly  
i l lu s t ra te  the lim ited  use o f the fina nc ia l statements.
Mr. Thomas P. Kelley 
AICPA
December 11, 1995 
Page 2
2. We believe tha t the requirement fo r  the accountant to  advise 
the c lie n t  and to  consider n o tify in g  the th ird  pa rty (s ) upon 
becoming aware tha t financ ia l statements assembled fo r  
in te rn a l use only are in  the hands o f th ird  p a rtie s , would 
increase the legal l i a b i l i t y  to  the accountant w ith  respect to  
those fin a n c ia l statements. The requirement could put an 
accountant in  an awkward position  w ith c lie n ts  i f  they 
communicate w ith th ird  parties and could increase the 
accountant’ s legal exposure i f  communication were not made.
In many circumstances, state law would c o n f l ic t  w ith  three 
statements, since c lie n t information is  covered by 
c o n fid e n tia lity  clauses. A CPA making the type o f  d isclosures 
ou tlined  in  the proposed SSARS would be in  c o n f l ic t  w ith  these 
provis ions.
We also believe tha t paragraph 6 could be in te rp re ted  to  imply 
th a t the accountant is  responsible fo r  detecting instances 
where the assembled financ ia l statements are in  the hands o f 
th ird  pa rties  ra ther than assuming th a t the fin a n c ia l 
statements are being used fo r  th e ir  intended " in te rn a l use 
on ly" purpose. This s itua tion  could increase the accountant’ s 
l i a b i l i t y  in  cases where he or she may have had (o r appeared 
to  have had) the opportunity to  discover th a t the assembled 
fin a n c ia l statements were in  the hands o f a th ir d  party but 
fa ile d  to  do so.
3. Under SSARS 1, an accountant is  permitted to  report on 
fin a n c ia l statements tha t omit subs tan tia lly  a l l  d isclosures.
In th is  case, the SSARS recommends th a t the standard 
com pilation report be modified as fo llow s: "Management has 
elected to  omit subs tan tia lly  a ll o f the disclosures required 
by generally accepted accounting p r in c ip le s . I f  the omitted 
d isclosures were included in  the fina nc ia l statements, they 
might influence the user’ s conclusions about the company’ s 
fin a n c ia l p o s ition , resu lts  o f operation, and cash flows. 
Accordingly, these financ ia l statements are not designed fo r
those who are not informed about such m atters ." The 
accountant is  not required to  s p e c ific a lly  inform  id e n tif ie d  
th ir d  party users o f the financ ia l statements’ l im ita t io n s .
We believe th a t the lim ite d  use o f assembled fin a n c ia l statements is  s im ila r in 
nature to  the lim ita tio n s  placed upon compilations th a t omit su b s ta n tia lly  a ll 
d isclosures and th a t the consequences to the uninformed users o f those fina nc ia l 
statements are also s im ila r . I f  the assembled fin a n c ia l statements c le a rly  state
Miller, Glusman. Footer & Magarick, P.C.
Certified Public Accountants/Management Consultants
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tha t they have been assembled fo r  in te rna l use only, the accountant should not 
have the re s p o n s ib ility  to  communicate w ith th ird  pa rties  th a t may come in to  
possession o f those fin a n c ia l statements. Furthermore, the accountant has not 
provided any report or expression o f assurance on assembled fin a n c ia l statements; 
requ iring  communication w ith the th ird -p a rty  users may imply th a t a higher level 
o f service was performed.
We would be pleased to  fu rth e r discuss our views w ith you.
Very t r u ly  yours ,
WJH:dal
cc: Frank Bochanski
Henry Farnum, Chairman
Miller, G lusman, Footer &  Magarick, P.C.
Certified Public Accountants/Management Consultants
PUTTERMAN, R U SH  &  SHAPIRO L L P
CERTIFIED PUBLIC ACCO UN TAN TS
JOSEPH G. CRANE. C P A  
MICHAEL JUSTUS, C P A  
PATRICK J. BRENNAN. C P A  
VINCENT J. ALBANESE. C P A  
KEVIN J. ONDIK. C P A
4 6 3  S E V E N TH  A VENUE  
N E W  YO R K . N.Y. 10018  
(212 ) 868-4000
TELECOPIER
(212)695-5120
HAROLD PUTTERMAN. C P A  
RICHARD RUSH. C  P A (1022-1802) 
ABRAHAM G. SHAPIRO. C P A  
LEON LUKIN. C P A
M A X  KURMAN. C P A
ALLAN R. GROSS. C P A
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T h o m a s  P .  K e l l y
G r o u p  V i c e  P r e s i d e n t  -  P r o f e s s i o n a l
ARSC F i l e  9 5 0 8
A IC PA
1 2 1 1  A v e n u e  o f  t h e  A m e r i c a s  
New Y o r k ,  NY 1 0 0 3 6 - 8 7 7 5
R e :  E x p o s u r e  D r a f t  -  P r o p o s e d  S t a t e m e n t  o n
S t a n d a r d s  f o r  A c c o u n t i n g  a n d  R e v ie w  S e r v i c e s ,  
A s s e m b ly  o f  F i n a n c i a l  S t a t e m e n t s  f o r  I n t e r n a l  
U s e  O n ly
D e a r  M r. K e l l y :
P l e a s e  a c c e p t  t h i s  l e t t e r  a s  a  r e s p o n s e  t o  t h e  a b o v e  
m e n t i o n e d  e x p o s u r e  d r a f t .
I  h a v e  s t u d i e d  t h e  e x p o s u r e  d r a f t  a n d  h a v e  r e a d  t h e  c o m m e n ts  
w h i c h  g i v e  t h e  r e a s o n s  f o r  t h e  p r o p o s i t i o n  o f  a  n e w  s t a n d a r d ,  
e . g .  t h e  t e c h n o l o g y  a d v a n c e m e n t s ,  t h e  c o m p e t i t i o n  we f a c e ,  t h e  
p r a c t i c e  m o n i t o r i n g  p r o g r a m s  w h ic h  we m u s t  now  a d h e r e  t o ,  t h e  
p r o l i f e r a t i o n  o f  n e w  GAAP s t a n d a r d s ,  a n d  t h e  i n c r e a s e  s e r v i c e s  
r e n d e r e d  b y  a c c o u n t a n t s  i n  t h e  a r e a  o f  m a n a g e m e n t  a d v i s o r y  
s e r v i c e s .
I t  a p p e a r s  t o  me t h a t  t h i s  s t a t e m e n t  c o n t e m p l a t e s  a  n ew  
l e v e l  o f  s e r v i c e  w h i c h  t h e  a c c o u n t a n t  c o u l d  r e n d e r  f o r  h i s  o r  h e r  
c l i e n t s ,  b u t  w h i c h  s e e m s  t o  me t o  b e  a  l o w e r  l e v e l  o f  s e r v i c e  
t h a n  we n o w  h a v e  u n d e r  t h e  e x i s t i n g  s t a n d a r d s .  T h i s  s t a t e m e n t  
d o e s  n o t  r e q u i r e  t h e  a c c o u n t a n t  t o  a d h e r e  t o  a n y  o f  t h e
r e q u i r e m e n t s  i n  t h e  SSA RS, s u c h  a s  t h e  o b t a i n i n g  a n  u n d e r s t a n d i n g  
o f  t h e  i n d u s t r y  i n  w h ic h  t h e  c l i e n t  o p e r a t e s  o r  a n  u n d e r s t a n d i n g  
o f  t h e  c l i e n t ,  n o r  t o  e v e n  r e a d  t h e  s t a t e m e n t s .  T h e  s t a t e m e n t  
d o e s  n o t  r e q u i r e  t h e  a c c o u n t a n t  t o  b e  i n d e p e n d e n t  w i t h  r e s p e c t  t o  
t h e  c l i e n t . B e c a u s e  o f  t h e s e  r e a s o n s  I  am a f r a i d  t h a t  t h e  l e v e l
2s e r v i c e  w h i c h  i s  c o n t e m p l a t e d  w i l l  d e m e a n  o u r  p r o f e s s i o n .  I  f e e l  
t h a t  i n s t e a d  o f  i n c r e a s i n g  t h e  a b i l i t y  o f  t h e  l i c e n s e d  a c c o u n t a n t  
t o  c o m p e t e  w i t h  n o n -C P A  o w n e d  f i r m s , i t  w i l l  l o w e r  t h e  w h o le  
p l a y i n g  f i e l d  a n d  r e d u c e  t h e  p e r c e i v e d  a d d e d  v a l u e  t h e  l i c e n s e d  
a c c o u n t a n t  b r i n g s .
I  q u e s t i o n  w h e t h e r  a  l e v e l  o f  s e r v i c e  b e l o w  a  c o m p i l a t i o n  
m i g h t  c a u s e  t h e  a c c o u n t a n t  t o  b e  a s s o c i a t e d  w i t h  f i n a n c i a l  
s t a t e m e n t s  t h a t  a r e  m e a n i n g l e s s  o r  e v e n  m i s l e a d i n g .  I  w o u ld  a l s o  
b e  c o n c e r n e d  t h a t  o t h e r  p r a c t i t i o n e r s  w o u ld  u s e  t h i s  i n t e r n a l  u s e  
e x e m p t i o n  t o  p r e p a r e  s u b s t a n d a r d  f i n a n c i a l  s t a t e m e n t s . A n o t h e r  
q u e s t i o n  w h i c h  i s  r a i s e d  i s  t h a t  s i n c e  t h i s  s e r v i c e  c a n  b e  
p e r f o r m e d  f o r  y e a r  e n d  f i n a n c i a l  s t a t e m e n t s  w o u l d  a n  a c c o u n t a n t  
a s s e m b l e  a  f i n a n c i a l  s t a t e m e n t  w i t h o u t  a l l  n e c e s s a r y  a d j u s t m e n t s  
f o r  t h e  s a m e  p e r i o d  f o r  w h ic h  a  t a x  r e t u r n  i s  p r e p a r e d  w i t h  a l l  
t h e  a d j u s t m e n t s  m a d e ?
I  f e e l  c o m p l i a n c e  w i t h  e x i s t i n g  s t a n d a r d s  i s  n o t  o n e r o u s ,  
s i n c e  i t  a p p e a r s  t o  me t h a t  t h e  s t a n d a r d s  a l r e a d y  a l l o w  
a l t e r n a t i v e s  f o r  r e p o r t i n g  o n  f i n a n c i a l  s t a t e m e n t s  n o t  i n  
c o n f o r m i t y  w i t h  GAAP; f o r  e x a m p le  b y  c o m p i l i n g  f i n a n c i a l  
s t a t e m e n t s  t h a t  a r e  n o t  a c c o m p a n ie d  b y  a n y  d i s c l o s u r e s  o r  
c o m p i l i n g  o r  r e v i e w i n g  f i n a n c i a l  s t a t e m e n t s  p r e p a r e d  o n  a n  o t h e r  
c o m p r e h e n s i v e  b a s i s  o f  a c c o u n t i n g ,  s u c h  a s  c a s h  o r  in c o m e  t a x  
b a s i s .  I  f e e l  SSARS a l s o  g i v e s  u s  t h e  a b i l i t y  t o  r e p o r t  o n  
f i n a n c i a l  s t a t e m e n t s  t h a t  m ay a l s o  c o n t a i n  e x c e p t i o n s  t o  GAAP b y  
d i s c l o s i n g  t h a t  f a c t  i n  o u r  a c c o u n t a n t ' s  r e p o r t .  E v e n  t h o u g h  
s u c h  GAAP e x c e p t i o n s  h a v e  t o  b e  d i s c l o s e d ,  t h e y  d o  n o t  h a v e  t o  b e  
q u a n t i f i e d .  I  f e e l  we c a n  c o m p ly  w i t h  t h e  s t a n d a r d s  i m p o s e d  b y  
SSARS a n d  d o  n o t  s e e  t h e  n e c e s s i t y  f o r  a n y  a d d i t i o n a l  s t a n d a r d s  
o r  a n  e x e m p t i o n  f r o m  c u r r e n t  s t a n d a r d s .  E v e n  i f  we a r e  e n g a g e d  
t o  p e r f o r m  m a n a g e m e n t  s e r v i c e s ,  s u c h  a s  g i v i n g  a d v i c e  o n  how  t o  
o p e r a t e  t h e  c l i e n t s  b u s i n e s s  m o re  e f f e c t i v e l y ,  I  f e e l  t h i s  
s e r v i c e  c a n  b e  a c c o m p l i s h e d  u n d e r  t h e  e x i s t i n g  s t a n d a r d s .
I  am  a l s o  c o n c e r n e d  a b o u t  o u r  c l i e n t s .  T h i s  p r o p o s e d  
s t a n d a r d  w o u l d  a l l o w  u s  t o  p r e p a r e  a  f i n a n c i a l  s t a t e m e n t  f r o m  
i n f o r m a t i o n  we o b t a i n  f ro m  t h e  c o m p a n y 's  u n a d j u s t e d  t r i a l  
b a l a n c e .  A l t h o u g h  we m ay know  t h a t  t h i s  f i n a n c i a l  s t a t e m e n t  i s  
n o t  i n  c o n f o r m i t y  w i t h  e i t h e r  GAAP o r  OCBOA, t h i s  h a s  n o t  b e e n  
d i s c l o s e d .  I  w o u ld  n o t  w a n t  t o  s u b m i t  t h i s  t y p e  o f  f i n a n c i a l  
s t a t e m e n t  t o  my c l i e n t s  o r  p e r f o r m  t h i s  t y p e  o f  s e r v i c e  s i n c e  I  
f e e l  a  f i n a n c i a l  s t a t e m e n t  t h a t  d o e s  n o t  c o n t a i n  a l l  m a t e r i a l  
a d j u s t m e n t s  t o  c o n f o r m  t o  GAAP o r  OCBOA c o u l d  n o t  p o s s i b l y  b e  o f  
u s e  t o  a n y o n e .  I f  a n  a c c o u n t a n t  a s s e m b l e s  a  f i n a n c i a l  s t a t e m e n t  
t h a t  c o n t a i n s  d e f i c i e n c i e s  w h ic h  h e  o r  s h e  i s  a w a r e  a n d  w h i c h  
h a v e  n o t  b e e n  d i s c l o s e d ,  h a s  a  p r o f e s s i o n a l  s e r v i c e  b e e n  
r e n d e r e d ?
I f  a n  a s s e m b l y  o f  a  f i n a n c i a l  s t a t e m e n t  i s  d e e m e d  t o  b e  a  
p r o f e s s i o n a l  s e r v i c e  a n d  t h e  c l i e n t  u s e s  t h a t  f i n a n c i a l  s t a t e m e n t  
t o  m a k e  a  d e c i s i o n ,  w h ic h  i s  a  w ro n g  d e c i s i o n  b e c a u s e  o f
3d e f i c i e n c i e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s  w i l l  t h e  c o u r t s  a g r e e  
t h a t  t h e  a c c o u n t a n t  c a n n o t  b e  s u e d  b y  t h e  c l i e n t  b e c a u s e  t h e  
c l i e n t  h a s  s i g n e d  a n  e n g a g e m e n t  l e t t e r  w h ic h  c o n t a i n e d  a  h o l d  
h a r m l e s s  c l a u s e ?
A s a  p r a c t i c i n g  CPA i t  a l s o  c o n c e r n s  me t h a t  t h i s  p r o p o s e d  
S t a t e m e n t  w i l l  n o w  a l l o w  p l a i n  p a p e r  i n t e r n a l  u s e  o n l y  
s t a t e m e n t s ,  a n d  w i l l  n o t  r e q u i r e  a n y  l e g e n d  o r  a c c o u n t a n t s  r e p o r t  
t o  b e  p l a c e d  o n  o r  a t t a c h e d  t o  t h o s e  s t a t e m e n t s . T h e s e  
h i s t o r i c a l  f i n a n c i a l  s t a t e m e n t s  w h ic h  a r e  a s s e m b l e d  a n d  a r e  
r e s t r i c t e d  t o  i n t e r n a l  u s e  m ay so m eh o w  f i n d  t h e i r  w a y  i n t o  t h e  
h a n d s  o f  t h i r d  p a r t y  u s e r s .
I t  a p p e a r s  t o  me t h a t ,  i n  t h e  l i t i g i o u s  t i m e s  i n  w h i c h  we 
a r e  p r a c t i c i n g ,  t h i s  p r o p o s e d  e x e m p t i o n  f r o m  SSARS w i l l  c r e a t e  
m o re  p r o b l e m s  f o r  t h e  p r o f e s s i o n  t h a n  i t  w i l l  s o l v e .
A l t h o u g h  t h e  SSARS i n  my o p i n i o n  h a v e  n o t  g i v e n  u s  a l l  t h e  
a n s w e r s ,  t h e y  h a v e  m ad e  t h e  p r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  
a n d  t h e  r e p o r t i n g  o n  th e m  f l e x i b l e  e n o u g h  f o r  m o s t  o f  t h e  
c i r c u m s t a n c e s  w h ic h  a c c o u n t a n t s  f a c e .  I f  we a r e  f a c e d  w i t h  
f i n a n c i a l  s t a t e m e n t s  w h ic h  d o  n o t  c o n f o r m  t o  GAAP, SSARS a l l o w s  
u s  t o  r e p o r t  o n  t h e  s t a t e m e n t s  b u t  r e q u i r e s  u s  t o  i n f o r m  t h e  
r e a d e r  o f  t h e  GAAP e x c e p t i o n s .  I f  t h i s  i s  o n e r o u s  f o r  t h e  c l i e n t  
o r  t h e  a c c o u n t a n t  t h e  s t a t e m e n t s  c o u l d  b e  p r e p a r e d  i n  a c c o r d a n c e  
w i t h  a n  o t h e r  c o m p r e h e n s i v e  b a s i s  o f  a c c o u n t i n g ,  s u c h  a s  t h e  c a s h  
o r  m o d i f i e d  c a s h  b a s i s  o r  t h e  in c o m e  t a x  b a s i s .
B e f o r e  a n  a d d i t i o n a l  s t a n d a r d  i s  i s s u e d  I  w o u ld  r a t h e r  
s e e  a n  e f f o r t  m ad e  t o  e n c o u r a g e  d i s c u s s i o n  l e a d e r s  o f  A IC PA  a n d  
s t a t e  s o c i e t y  c o n t i n u i n g  p r o f e s s i o n a l  e d u c a t i o n  c o u r s e s  t o  s t r e s s  
t h a t  c u r r e n t  s t a n d a r d s  a l l o w  a c c o u n t a n t s  t o  c o m p i l e  f i n a n c i a l  
s t a t e m e n t  t h a t  o m i t  s u b s t a n t i a l l y  a l l  d i s c l o s u r e s  a n d  a  s t a t e m e n t  
o f  c a s h  f l o w s  o r  t h a t  t h e y  c a n  c o m p i l e  o r  r e v i e w  f i n a n c i a l  
s t a t e m e n t s  p r e p a r e d  o n  a  b a s i s  o f  a c c o u n t i n g  o t h e r  t h a t  GAAP, 
s i n c e  m a n y  p r a c t i t i o n e r s  a r e  n o t  a w a r e  t h a t  t h e s e  a l t e r n a t i v e s  
a r e  a v a i l a b l e .
I  h o p e  y o u  w i l l  a c c e p t  my c o m m e n ts  a n d  n o t e  my o p p o s i t i o n  t o  
t h e  p a s s a g e  o f  t h i s  s t a t e m e n t .
V e r y  t r u l y  y o u r s ,
P a t r i c k  J .  B r e n n a n
Certified Public Accountants 
and Consultants
December 15,1995
Thomas P. Kelly
Group vice President - Professional, ARSC File 9508 
AICPS
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Mr. Kelly:
Enclosed are my comments relating to the Exposure Draft - Assembly o f Financial 
Statements for Internal Use Only.
If you have any questions, feel free to contact me.
Very truly yours,
Peter W. Brown, CPA
PWB:kmg
Enclosure
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Financial Name and Affiliation: Peter W. Brown, CPA
Member AICPA and Connecticut Society o f CPAs
Comments:
Our profession should not go forward with the proposed assembly level o f professional service. The Exposure 
Draft - Proposed Statement on Standards for Accounting and Review Services - Assembly of 
Statements for Internal Use Only - should be dropped.
We are a profession as a group. The only real services we provide that are restricted to CPA’s are the audit, 
review and compilation. These services are highly valued by the public. Our profession is highly respected - as 
direct result.
Financial statements o f all sorts are currently being prepared all over town by all sorts o f people - banks, tax 
preparers, bookkeepers, non CPA accountants, and even American Express - IDS.
We should not de-value our professional service - to come down to a lower level.
W/Exposure
Vanderhorst & Manning
C e rtif ie d  P u b lic  A c c o u n ta n ts
R .C . Vanderhorst. CPA  
John M . M anning. CPA  
John M . Keller, CPA  
Sandra L . Comer, CPA
6105 N . D ix ie  Dr. •  P.O. Box 14449 Dayton, Ohio 45413 •  (51 3 )8 9 8 -3 1 6 7
D ecem ber 1 5 , 1995
AICPA
Thomas P . K e l le y
G roup  V ic e  P r e s id e n t - P r o fe s s io n a l
ARSC F i l e  9508
1211 A venue  o f  th e  A m e ric a s
New Y o r k ,  NY. 1 0 0 3 6 -8 7 7 5
RE: P ro p o s e d  S ta te m e n t on S ta n d a rd s  f o r  A c c o u n t in g
and  R e v ie w  S e r v ic e s .  A sse m b ly  o f  F in a n c ia l  
S ta te m e n ts  f o r  i n t e r n a l  use  o n ly .
D e a r M r. K e l le y :
T h is  l e t t e r  i s  to  e x p re s s  o u r  o p p o s i t io n  to  th e  p ro p o s e d  c h a n g e .
We b e l ie v e  t h a t  th e  c u r r e n t  s ta n d a rd s  a d e q u a te ly  r e c o g n iz e  t h a t  an 
a c c o u n ta n t  may p e r fo rm  o th e r  a c c o u n t in g  s e r v ic e s  t h a t  a re  d i s t i n ­
g u is h e d  f ro m  a c o m p i la t io n  o r  a r e v ie w .  C u r r e n t  s ta n d a rd s  (AR 
1 0 0 .0 3 )  s p e c i f i c a l l y  e x c lu d e  p r e p a r a t io n  o f  a w o rk in g  t r i a l  
b a la n c e ,  a s s i s t i n g  i n  a d ju s t in g  th e  b o o ks  o f  a c c o u n t ,  c o n s u l t in g  
on a c c o u n t in g  m a t t e r s ,  p r o v id in g  v a r io u s  m a n u a l o r  a u to m a te d  b o o k ­
k e e p in g  o r  d a ta  p r o c e s s in g  s e r v ic e s  u n le s s  th e  o u tp u t  i s  i n  th e  
fo rm  o f  f i n a n c i a l  s ta te m e n ts ,  and p r o c e s s in g  f i n a n c i a l  d a ta  f o r  
c l i e n t s  o r  o t h e r  a c c o u n t in g  f i r m s .  A d d i t i o n a l l y ,  th o s e  s ta n d a rd s  
(AR 1 0 0 .1 9 -2 1 )  p r o v id e  a means f o r  o m i t t i n g  s u b s t a n t i a l l y  a l l  
d i s c lo s u r e s .
CPA f i r m s  h a ve  a d a p te d  to  th e  r a p id  a d v a n ce s  i n  in f o r m a t io n  
te c h n o lo g y .  As a CPA p r o f e s s io n a l  we h a ve  a h ig h e r  s ta n d a r d  o f  
r e s p o n s i b i l i t y  to  th e  p u b l i c  and o u r  p r o f e s s io n .  How can  th e  
p r o f e s s io n  m anda te  q u a l i t y  c o n t r o l  i n  a f i r m ’ s a c c o u n t in g  p r a c ­
t i c e  and  th e n  p r o v id e  e x c e p t io n s  u n d e r th e  g u is e  o f  "u n n e c e s s a ry  
c o s t s ? "  How can  w e, th e  p r o fe s s io n  t h a t  b e l ie v e s  i n  p r o f e s s io n a l  
s ta n d a r d s ,  s u p p o r t  th e  p o s i t i o n  t h a t  f i n a n c i a l  s ta te m e n ts  s h o u ld  
n o t  c o m p ly  w i t h  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s  (GAAP) o r  
an o th e r  c o m p re h e n s iv e  b a s is  o f  a c c o u n t in g  (OCBOA)? M a n a g e r ia l 
nee ds  a r e  r e f l e c t e d  i n  OCBOA p r e s e n t a t io n s .  An OCBOA p r e s e n ta ­
t i o n  i s  m ore  o f t e n  th e  b a s is  o f  c h o ic e  o f  s m a l l  c o m p a n ie s . T h e re  
a re  s u f f i c i e n t  s ta n d a rd s  f o r  d e a l in g  w i t h  OCBOA p r e s e n ta t io n s  in  
c o m p i la t io n  e n g a g e m e n ts . The a p p l i c a t i o n  o f  th o s e  s ta n d a rd s  i s  
n o t  a b u rd e n  t o  s m a ll  com p a n ie s  o r  l o c a l  a c c o u n t in g  f i r m s .
AICPA
Thomas P . K e l le y  
Decem ber 1 5 , 1995 
Page Two
We r e c o g n iz e  t h a t  s m a ll  b u s in e s s e s  p r o v id e  c o p ie s  o f  i n t e r im  
f i n a n c i a l  s ta te m e n ts  w i t h o u t  d is c lo s u r e s  to  b a n k s  and  o th e r  t h i r d  
p a r t i e s  on a r e g u la r  b a s is .  The c u r r e n t  s ta n d a r d s  a d e q u a te ly  
a d d re s s  t h i s  p o s i t i o n .  We a l l  b e l ie v e ,  w i t h o u t  a d o u b t ,  t h a t  even  
i f  we is s u e  " i n t e r n a l  u s e ”  o r  " p l a in  p a p e r ”  f i n a n c i a l  s ta te m e n ts ,  
th o s e  s ta te m e n ts  w i l l  f i n d  t h e i r  way i n t o  b a n k e r s ’ f i l e s .
From th e  in c e p t io n  o f  SSARS i n  1978 we h a ve  been  e d u c a t in g  b a n k e rs  
to  know how to  re a d  and  u n d e rs ta n d  f i n a n c i a l  s ta te m e n ts  and to  
recom m end CPAs to  t h e i r  c l i e n t s  b e ca u se  o f  o u r  k n o w le d g e  and 
e x p e r t i s e .  A l l  o f  th e  A IC P A ’ s and  s t a t e  s o c i e t i e s ’ p u b l i c  r e l a ­
t io n s  e f f o r t s  e m p h a s iz e  t h a t  " t h e  v a lu e  o f  a CPA s h o u ld  n e v e r  be 
u n d e r e s t im a te d . ”  To m o d ify  SSARS s ta n d a rd s  t o  a l lo w  " p l a i n  p a p e r ”  
o r  " i n t e r n a l  u s e ”  p r e s e n ta t io n s  i s  c o n t r a r y  t o  th e  m is s io n  o f  th e  
AICPA and  th e  CPA p r o f e s s io n .  M ore harm  w i l l  be  done  to  th e  p r o ­
f e s s io n  i f  t h i s  p r o p o s a l i s  a d o p te d  th a n  any  am oun t o f  p e r c e iv e d  
b e n e f i t s  e s p o u s e d  i n  th e  p ro p o s e d  c h a n g e s . T h is  p r o p o s a l a p p e a rs  
t o  p r o v id e  a means f o r  a CPA to  ig n o r e  t h e i r  p r o f e s s io n a l  re s p o n ­
s i b i l i t i e s .  T h is  p r o p o s a l a ls o  b r in g s  th e  p r o f e s s io n  down to  a 
l e v e l  o f  th e  p u b l i c  b o o k k e e p e r .  T h is  i s  w ro n g ! S ta n d a rd s  s h o u ld  
n o t  be  ch a n g e d  u n d e r  th e  a p p e a ra n c e  o f  " im p ro v e d  a c c o u n t in g , ”  
" s ta n d a r d s  o v e r lo a d , ”  o r  " c o s t - e f f e c t i v e ”  i n  o r d e r  to  a c h ie v e  a 
m a r k e t in g  g o a l o f  c o m p e tin g  w i t h  non-C PA p r o v id e r s  o f  th e s e  s e r ­
v ic e s .  We a re  ’ ’p r o f e s s io n a ls ”  so l e t ’ s be p r o f e s s io n a l  so  t h a t  we 
can  r e t a i n  o u r  r i g h t f u l  im age  w i t h  th e  p u b l i c .
S in c e r e l y ,
John  M. K e l l e r ,  CPA
J M K :v le
 
THE ID A HO  S O C IE TY  OF C E R T IF IE D  P U B L IC  A C C O U N TA N TS
December 15,1995
Thomas P. Kelley, CPA
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
The Board of Directors of the Idaho Society of Certified Public Accountants, for the first time in 
its history, is responding as a group to an AICPA Exposure Draft. We are writing to express our 
opposition to the Proposed Statement on Standards for Accounting and Review Services: 
Assembly of Financial Statements for Internal Use Only.
We understand this exposure draft is an attempt to mitigate the standards overload problem.
We do not, however, believe this is a solution that matches the problem. Standards and 
regulatory overload in non-attest services (estate and tax planning and preparation) create a 
greater burden for firms than the requirements of SSARS 1.
The profession has invested enormous resources, both financial and human, over the years in 
educating the public as to the importance of third party reliance and the adherence to a broad 
set of standards that elevate CPA services to a higher value than are provided elsewhere. This 
proposed change in standards indicates the CPA profession, when financially attractive, may 
step away from the professional responsibilities inherent in our standards. The sample 
engagement letter suggests that we inform clients we have no knowledge, no special expertise, 
and no relationship or responsibility for a service we have performed: the assembly of an 
internal financial statement. We believe an engagement letter will not protect the work from the 
third party reliance we have worked so hard to associate with the CPA designation.
This proposed standard a lso  appears to be in conflict with at least two other initiatives of the 
AICPA. The Special Committee on Assurance Services has invested a great deal of time and 
money in expanding services uniquely qualified to CPAs, based on the profession’s 
competencies and standards. At the same time, the profession has a huge investment in an 
image enhancement campaign that tells the public “never underestimate the value.” Perhaps 
this tagline should be changed, as this exposure draft suggests, to read: “The CPA -  Never 
underestimate the value -  Except in the assembly of financial statements, when clients and the 
public should take  ca re  to never overestim ate the value.”
Sincerely,
R. Craig Rasmussen, CPA 
President
250 BOBWHITE COURT. SUITE 240 • BOISE. IDAHO 83706 • (208) 344-6261 • FAX (208) 3 4 4 -8 9 8 4
H o f f b e r g
B u r g e r  &
B e r g e r
Certified
P ub lic
Accountants
711 Third Avenue 
New York NY 10017
Barry C. Melancon, President
American Institute of
Certified Public Accountants
1211 Avenue of the Americas
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
 
Address
City, State, Zip  
S m o l i n  &
Y a v e l
57 S e ven th  Avenue 
Park Slope. N.Y. 11217
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
 
 
Address  
City, State, Zip
BEN A. M ILC H M AN
C E R T IF IE D  P U B L IC  A C C O U N T A N T  
1 4 7 - 2 6  7 0 t h  A V E N U E  
F L U S H IN G ,  N E W  Y O R K  1 1 3 6 7 - 1 7 8 3
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures
from the basis of accounting used of which the accountant may 
be aware.  
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly your s ,
City, State, Zip
GOBSTEIN, WEINGARTEN & GOLDFARB
CERTIFIED PUBLIC ACCOUNTANTS 
S U ITE  2E 4
3 0 0 0  MARCUS A VENU E  
LA K E SUCCESS, N E W  YORK 11042
R O B E R T L . GO LDFARB, CPA  
R IC H A R D  W E IN G A R T E N , CPA  
H A R O LD  G O B S T E IN , C PA  (R E T IR E D )
T E L  ( 5 1 6 )  3 2 6 -8 8 7 7  
FAX. ( 5 1 6 )  4 37 -6 0 04 M EM BERS:
A M E R IC A N  IN S T IT U T E  O F  
C E R T IF IE D  PUBL IC  ACCOUNTANTS
N E W  YORK STATE SO C IETY O F  
C E R T IF IE D  PU BLIC  ACCOUNTANTS
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
City, State, Zip
ALFRED A PUGLISI, CPA
BUSINESS &  PERSONAL 
FINANCIAL PLANNING ADVISER 
29-27 41st Avenue 
Long Island City, N.Y. 11101
Barry C. Melancon, President
American Institute of
Certified Public Accountants
1211 Avenue of the Americas
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
Address
City, State, Zip
 MAHONEY COHEN & COMPANY PC 
CERTIFIED PUBLIC ACCOUNTANTS 
111 W EST 4 0 T H  STREET N E W  YO R K , N Y  10018
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the A ICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
Address
City, State, Zip
Kraft Haiken Bell llp
C E R T IF IE D  P U B L IC  A C C O U N T A N T S  
551 F IF T H  A V E N U E . N E W  Y O R K . N Y  1 0 1 7 6 -0 1 7 0
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
D ear Mr. M elancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
Address
City, State, Zip
W ERNER R. K A M U F
CERTIFIED PUBLIC ACCOUNTANT
575 EIGHTH  AVENUE
NEW YORK, NEW YORK 10016
Barry C. Melancon, President
American Institute of
Certified Public Accountants
1211 Avenue of the Americas
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may
 be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
City, State, Zip
A r t h u r  Fa l k e n st e in
C E R T I F I E D  P U B L IC  A C C O U N T A N T
37-06 82ND STREET -  JACKSON HEIGHTS, N. Y. 11372 
718 -  4 2 6 -8016
Barry C. Melancon, President
American Institute of
Certified Public Accountants
1211 Avenue of the Americas
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours
Address
ARTHUR FALKENSTElN
Certified Public Accountant 
37-06 82nd STREET 
JACKSON HEIGHTS. N.Y. 11372
City, State, Zip
GOBSTEIN, WEINGARTEN & GOLDFARB
CERTIFIED PUBLIC ACCOUNTANTS
S U ITE  2E 4
3 0 0 0  MARCUS AVENU E  
LA K E SUCCESS, N E W  YORK 11042
R O B E R T L  GO LDFARB, CPA  
R IC H A R D  W E IN G A R T E N , CPA
HAROLD G O B S TE IN . CPA (R E T IR E D )
TEL: ( 5 1 6 )  3 26 -8 8 77  
FAX: ( 5 1 6 )  4 37 -6 0 04 M EM BERS:
A M E R IC A N  IN S T IT U T E  O F  
C E R T IF IE D  PUBL IC ACCOUNTANTS
N E W  YORK STATE SOCIETY O F  
C E R T IF IE D  PUBL IC  ACCOUNTANTS
Barry C. Melancon, President
American Institute of
Certified Public Accountants
1211 Avenue of the Americas
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis, of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours
Address
City, State, Zip
S H A N D L I N G  &  L A N D S M A N  
T W O  P A R K  A V E N U E  • N E W  Y O R K , N .Y  10 0 1 6
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
 
City, State, Zip
 
 
 
Address
Edward Isaacs & Company
CPAs and Financial Consultants
Barry C. Melancon, President 
American Institute of
Certified Public Accountants 
1211 Avenue of the Americas 
New York, N.Y. 10036
Dear Mr. Melancon:
I oppose "Assembly of Financial Statements Internal Use Only" 
as described in the AICPA Exposure Draft, dated September 6, 1995, 
for the following reasons:
1. Assembly type financial statements are needless because there 
currently are AICPA provisions for compilation reports with­
out GAAP disclosures which are widely used.
2. It is naive to assume that so-called Assembly Financial 
Statements will not ultimately reach bankers, credit grantors 
and others.
3. The recommended content of the illustrative Engagement Letter 
in the Exposure Draft, and the reference to inclusion of the 
Engagement Letters on each page of the Assembly Financial 
Statements is unusual and unprofessional.
4. The Assembly Financial Statements may have material departures 
from the basis of accounting used of which the accountant may 
be aware.
In summary, Assembly Financial Statements diminish the standards 
and principles of which the AICPA should be proud.
Very truly yours,
William J. Cloppert 
John E. Prather 
J. Martin Greenwell 
Kenneth R. Wurtenberger 
Steven P. Hube 
James A. Donnellon 
Laura N. Brunner 
Bradley S. Chaffin 
Alvin B. Dennig, Jr.
Robert V. Barnes, Retired
Alvin B. Dennig, Retired December 13, 1995
Mr. Thomas P. Kelley
Group Vice President-Professional
AICPA
ARSC File 9508
1211 Avenue o f the Americas
New York, NY 10036-8775
RE: Proposed Statement on Standards for Accounting and Review Services. Assembly o f
Financial Statements for internal use only.
Dear Mr. Kelley:
This letter is to express our opposition to the proposed changes suggested by the exposure draft. 
We believe that current standards adequately address the accountants’ alternatives with respect to 
performing and reporting on financial statements. Specifically with respect to assembly engagements, the 
availability o f  issuing compilation reports that omit substantially all disclosures, reporting the uncertainty 
o f the impact o f departures from generally accepted accounting principles and the availability o f the other 
comprehensive basis o f accounting (OCBOA) reporting offer the small accounting firms adequate 
alternatives whereby the application of those standards is not burdensome. Furthermore, we feel the cost of 
compliance with these standards is insignificant to either the firm or their client and the reference in this 
exposure draft is unfounded.
We also feel certain that in more cases than not that these "internal use only statements" will find 
their way into the hands of third party users, for which the CPA will be associated. With no reporting 
requirements a  greater "expectation gap" will be created than currently exists. We also find it difficult to 
believe that the CPA can truly absolve his or herself from any legal exposure simply through a covenant 
not to sue in the engagement letter. This agreement is not with the third party user.
The requirement contained in this proposed statement mandating the use o f written engagement 
letters will add significant complexities to our current practice monitoring system. Requiring engagement 
letters for services that contain no other requirements in and of itself is contradictory. We have always 
prided ourselves in the profession for our maintenance o f quality professional services through self­
monitoring and self-governance. This proposal directly opposes all that we have accomplished in this area.
The public perception o f the CPA has always been one of high regard. However, this perception of 
quality has been diluted as a direct result of the many lawsuits and public business failures that have 
become prevalent in recent years. Permitting CPAs to become associated with products that are subject to 
no standards and for which they take no responsibility will further dilute this high  image.
Barnes, Dennig & Co., Ltd.
Certified Public Accountants and Business Advisors 
9 0 0  Carew Tower •  Cincinnati. OH 4 5 2 0 2  •  (5 1 3 ) 2 4 1 -8 3 1 3  •  FAX: 2 4 1 -8 3 0 3
Barnes, Dennig & Co., Ltd.
AICPA
December 13, 1995 
Page 2
In summary, we feel the adoption of standards which would allow "plain paper” presentations is 
contrary to the mission of the AICPA and the CPA profession as a whole. We feel the Accounting and 
Review Services Committee's mission should be the same. Our efforts should be to enhance our image 
rather than allow ourselves, for competition’s sake, to be classified with the "public bookkeepers" of the 
world. We are "professionals", an image we must retain with the public.  
Sincerely,
William J. Cloppert, CPA James A. Donnellon, CPA
Managing Director Director
John E. Prather, CPA 
Director
Laura N. Brunner, CPA 
Director
Kenneth R. Wurtenberger, CPA 
Director  
Bradley S. Chaffin, CPA 
Director
J. Martin Greenwell, CPA 
Director  
Alvin B. Dennig, Jr., CPA 
Director
Steven P. Hube, CPA
Director
/dln
c: R. David Smith, CPA
ltrs\kelley.ltr
ARSC F IL E  9508
EXPOSURE DRAFT
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6, 1995 
Comment Date: December 31, 1995
Name an d  A f f i l i a t i o n :  Thomas F . R e i l l y  ( p a r t n e r ) ,  H o l la n d  &
R e i l l y ,  601 N . F e rn c re e k  A v e . ,  S u it e  200, O r la n d o , FL 32803
Comments:
O ur o v e r a l l  p ro b le m  w ith  t h i s  e x p o su re  d r a f t  i s  th e  p u b l i c  
p e r c e p t io n  o f  th e  d o w n -g ra d in g  o f  s e r v i c e s  b y  th e  CPA p r o f e s s i o n .  
We u n d e r s t a n d  th e  r a t i o n a l  p r o v id e d  i n  th e  l e t t e r  o f  e x p la n a t io n  
accom pan y in g  t h i s  e x p o su re  d r a f t ;  h o w eve r, we do  n o t  b e l i e v e  th e  
ex em p tion  fro m  SSARS w i l l  h e lp  th e  p r o f e s s i o n .  T h e re  i s  n o th in g  
t h a t  w i l l  th en  s e p a r a t e  a  C P A 's  s e r v i c e s  from  b o o k k e e p in g  s e r v i c e s  
p e r fo rm e d  b y  any  o t h e r  a c c o u n ta n t . O ur c o n c e rn  i s  t h a t  th e  p u b l i c  
w i l l  e x p e c t  a  c o n t in u e d  l e v e l  o f  com petency i n  p r o f e s s i o n a l  
s e r v i c e s  fro m  CPAs. U nder th e  p ro p o se d  s t a n d a r d ,  t h e r e  i s  no  
a s s u r a n c e  o f  an y  c o n t in u e d  l e v e l  o f  com petency .
The q u a l i t y  r e v ie w  o r  p e e r  r e v ie w  p r o c e s s  t h a t  w as im p lem ented  
a num ber o f  y e a r s  a go  h a s  a c co m p lish ed  w hat i t  h ad  s e t  o u t  t o  do  — 
im p rove  th e  q u a l i t y  o f  r e p o r t in g  on f i n a n c i a l  s ta te m e n ts  i n  a u d i t ,  
r e v ie w  an d  c o m p i la t io n  en gagem en ts . We can  e n v i s io n  a  l a r g e  num ber 
o f  CPA f i r m s  i s s u i n g  o n ly  a s sem b le d  f i n a n c i a l  s ta te m e n ts  f o r  
i n t e r n a l  u s e  o n ly  s im p ly  to  g e t  o u t  from  u n d e rn e a th  th e  p e e r  r e v ie w  
r e q u ir e m e n t s .  I t  i s  t h a t  segm ent o f  th e  p r o f e s s i o n  t h a t  n e e d s  th e  
m ost am ount o f  h e lp  and  th e  p e e r  r e v ie w  p r o c e s s  d o e s  j u s t  t h a t .
I f  t h i s  pronouncem ent w ere  to  becom e a  r e a l i t y ,  we do  n o t  
b e l i e v e  i t  s h o u ld  p r o v id e  f o r  an  exem ption  from  th e  SSARS o r  b e  
exem pt fro m  th e  p e e r  r e v ie w  p r o c e s s ,  s in c e  th e re  s h o u ld  b e  c e r t a i n  
r e q u ir e m e n ts  t o  a d h e re  to  even  in  th e  i s s u a n c e  o f  a s se m b le d  
f i n a n c i a l  s ta te m e n ts  f o r  i n t e r n a l  u se  o n ly .  T h ese  w i l l  b e  
e x p la in e d  b e lo w .
We b e l i e v e  th e  e x i s t i n g  s ta n d a rd s  p r o v id e  s u f f i c i e n t  le e w a y  
f o r  CPA f i r m s  to  i s s u e  f i n a n c i a l  s ta te m e n ts  w it h o u t  h a v in g  to  
com ply  f u l l y  w i t h  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s ,  w h ich  
may b e  a  r e a l  b u rd e n  f o r  many s m a ll  c l i e n t s .  F in a n c i a l  s ta te m e n ts  
p r e p a r e d  on an  o th e r  com p reh en sive  b a s i s  o f  a c c o u n t in g  o t h e r  th an  
GAAP (OCBOA) p r o v id e  t h a t  a l t e r n a t i v e  to  p r e s e n t in g  u n n e c e s s a r i ly  
com p lex  f i n a n c i a l  s ta te m e n ts . In  a d d i t i o n ,  c u r r e n t  s t a n d a rd s  do  
p r o v id e  f o r  th e  a b i l i t y  to  i s s u e  f i n a n c i a l  s ta te m e n ts  w ith o u t  
h a v in g  t o  r e p o r t  on them a s  p r o v id e d  in  th e  l a s t  p a ra g r a p h  i n  y o u r  
l e t t e r  o f  e x p la n a t io n .
I f  t h i s  p ro p o s e d  s ta tem en t w e re  to  becom e r e a l i t y ,  we w o u ld  
r e q u i r e  c e r t a i n  item s  t o  b e  m an dato ry  r a t h e r  th an  o p t i o n a l .  T h ese  
i n c lu d e :
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EXPOSURE DRAFT
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1 . P a ra g ra p h  4 — change th e  w o rd  " s h o u ld "  t o  "m ust"  
e s t a b l i s h  a  w r i t t e n  u n d e r s t a n d in g  w i t h  th e  e n t i t y  
r e g a r d in g  th e  s e r v i c e s  t o  b e  p e r fo rm e d . We s im p ly  
b e l i e v e  th e  w o rd in g  s h o u ld  b e  s t r o n g e r .
2 . P a ra g ra p h  5 — r e p h ra s e  t h i s  t o  s a y  " t h e  a c c o u n ta n t  
m ust in c lu d e  a  r e f e r e n c e  on e a c h  p a g e  o f  th e  
f i n a n c i a l  s ta te m e n ts . . . "
3 . P a ra g ra p h  7 — change th e  w o rd in g  t o  r e a d  — " th e  
a c co u n tan t  must p r o v id e  a  s ta te m e n t  on th e  f a c e  o f  
each  assem b led  f i n a n c i a l  s ta te m e n t  w h ic h  r e f l e c t s  
c l e a r l y  th a t  th e  f i n a n c i a l  s ta te m e n ts  a r e  p r e p a r e d  
f o r  i n t e r n a l  u se  o n ly  p u rs u a n t  t o  th e  term s o f  th e  
engagem ent l e t t e r .  Comments o f  a  b u s in e s s  a d v is o r y  
n a tu r e  to  w h ich  th e  a c c o u n ta n t  w is h e d  to  d raw  the  
c l i e n t ' s  a t t e n t io n  may b e  in c lu d e d  i n  th e  
accom panying t r a n s m it t a l  a t  th e  a c c o u n t a n t 's  
o p t io n .  Language o r  s t y l e  s i m i l a r  t o  t h a t  u s e d  f o r  
a  c o m p ila t io n  r e p o r t  s h o u ld  b e  a v o id e d  t o  re d u c e  
any  p o s s i b l e  r i s k  o f  m is u n d e r s ta n d in g .  An exam ple  
o f  a  t r a n s m it t a l  l e t t e r  i s  p r e s e n t e d  i n  A p p en d ix  
B . "
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MEL CRYSTAL, CPA
M em ber o f AICPA, NJSCPA, NYSSCPA
SERVING YO U R  ACCOUNTING,
TA X A N D  FINANCIAL CONSULTING  
NEEDS FOR OVER 25  YEARS 
CPA • NJ,NY
908-780-2214
FAX:908-303-8961
11 HORSE SHOE LANE 
FREEHOLD, NJ 07728-8067 Septem ber 6 , 1 9 9 5
Mel Crystal
Certified Public Accountant 
11 Horse Shoe Lane 
Freehold, NJ 07728-8067
Mel Crystal
Certified Public Accountant 
11 Horse Shoe Lane I 
) Freehold. NJ 07728-8067
Transitional language and editorial changes that add wording to an original pro­
nouncement to maintain a consistent editorial style within the volumes appear in brackets. 
If an original pronouncement deletes wording from a previous pronouncement and it does 
not provide substitute wording, the amending pronouncement is not included in the source 
reference described in the preceding paragraph. Only  the source reference for the earlier 
pronouncement is noted. However, Appendix B identifies the source for all such dele­
tions. Certain editorial deletions have been made to  original pronouncements either to main­
tain a consistent editorial style or for clarity. Those deletions also are not noted. However, 
in such cases the deletions have not affected the substance of the text. Other changes, which 
are not presented in brackets, have been made to conform format (for example, “iii” may 
have been changed to “c”), to provide paragraph and exhibit headings or to conform ter­
minology, as follows:
Term in Original Pronouncement   Term In Curren tText
  Mel Crystal 
Certified Public Accountant
11 Horse Shoe Lane 
Freehold, NJ 07728-8067
should (meaning must) 
see (in making a reference) 
which (in a restrictive clause) 
where (not location) 
when (not specific timing) 
entity (if used broadly) 
company
corporation
earned surplus
capital surplus
additional paid-in surplus
iv
shall 
refer to 
that
if
if
enterprise
enterprise
enterprise
retained earnings   
additional paid in capital 
additional paid in capital
Effective Dates and Transition Provisions of Underlying Pronouncements
The effective dates of FASB Statements of Financial Accountin Standards, FASB 
Interpretations, APB Opinions, and Accounting Research Bulletins, and the issue dates 
of AICPA Accounting Interpretations and FASB Technical Bulletins are summarized in 
Appendix C. That appendix also presents the transition paragraphs of more recent pro­
nouncements whose effective dates and transition provisions are such that they might be 
initially applied in annual financial statements issued on or after June 1 , 1995.
If an entire section of the Current Text is superseded by a recently issued pronounce­
ment that has a significantly delayed effective date (for example. FASB Statement 
No. 106, Employers' Accounting for Postretirement  Benefits Other Than Pensions), that 
superseded section is retained in the Current Te xt in a separate appendix (E) for the ben­
efit of those enterprises that have not yet adopted the new standard. Appendix E also 
includes a topical index. To indicate that its material is superseded, he entire appendix 
is shaded.
iv
PROPOSED STATEMENT ON STANDARDS FOR
ACCOUNTING AND REVIEW SERVICES   
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
1. This S tatem ent provides an exemption from Statem ent on Standards, for Accounting and Review 
Services (SSARS) 1, Compilation and Review o f Financial Sta tem ents  (AICPA, Professional Standards, 
vol. 2, AR sec. 100), as amended, for financial statem ents assembled for internal use only. However, 
this S tatem ent does not preclude an accountant from complying with SSARS 1 w henever the 
accountant subm its unaudited financial statem ents to a nonpublic entity. 
2. An assem bly o f  financial  sta tem ents  is defined for purposes of this statem ent as follows:
Providing various manual or automated bookkeeping or data processing services the  
output of which is in the form of financial statem ents intended for internal use only.
The function of assembling financial statem ents may include preparing a working trial 
balance, assisting in adjusting the books of account, and consulting on accounting 
matters. A ssem bly  does not refer to the mere typing or reproduction of client-prepared 
financial sta tem ents.
3. The accountant should perform a compilation or review of financial statem ents and should issue a 
report prepared in accordance with the applicable standards in SSARS 1 whenever the accountant (a) 
submits to a client th at is a nonpublic entity unaudited financial statem ents of that entity th a t are, or 
reasonably might be, expected to be used by another (third) party or (b) reports on the unaudited 
financial sta tem ents of a nonpublic entity. In deciding whether the financial statements are, or 
reasonably might be, expected to  be used by a third party, the accountant may rely on m anagem ent's 
written representation w ithout further jnquiry, unless information comes to  his or her attention that 
contradicts m anagem ent's  representation. If such third-party use of the financial statem ents is not 
reasonably expected, the provisions of SSARS 1 are not applicable unless the accountant has been 
engaged to compile o r review the unaudited financial statem ents th a t he or she has assem bled or 
assisted in a s s e m b ly
4. The accountant who assembles unaudited financial statem ents pursuant to  the exemption provided 
by this Statem ent should establish a written understanding with the entity regarding the services to  be 
performed. This writ ten understanding should include a description of the nature and limitations of the 
services to be perform ed and a confirmation of m anagem ent's representation and agreement th a t the 
financial s ta tem en ts are for internal use only. The understanding s h ould  also provide th a t the 
engagement cannot be relied upon to disclose errors, irregularities, or illegal acts. Appendix A presents 
an example of an engagem ent letter.
5. The accountant m e  m u s t  include a reference on each page of the financial statements such as 
“Restricted to internal Use Only — See Engagement Letter Dated [Date]."
6. If the accountant becomes aware that financial statem ents he or she has assembled for internal use 
only are in the hands o f third parties, the accountant should so advise the client and should consider 
notifying the third pat ties and other appropriate actions, preferably in consultation with his or her 
attorney.
Mel Crystal
Certified Public Accountant 
11 Horse Shoe Lane 
Freehold, NJ 07728-8067
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CPA
SCOTT A. WEISS
Certified Public Accountant
Member:
American Institute o f  Certified Public Accountants 
Institute o f  Management Accountants
Decem ber 18, 1995
A ICPA
Thomas P .  K e l l e y
G roup  V ic e  P r e s id e n t  -  P r o f e s s i o n a l
ARSC F i l e  9508
1211 A ven ue  o f  th e  A m ericas
New Y o rk , NY 10036-8775
D e a r  M r. K e l l e y :
T h is  l e t t e r  i s  in  s u p p o r t  o f  th e  Septem ber 6 , 1995 E x p o su re  D r a f t :  
"P ro p o s e d  S ta tem en t on S tan d a rd s  F o r  A c c o u n t in g  and R ev iew  
S e r v i c e s " ,  "A s se m b ly  o f  F in a n c ia l  S ta tem e n ts  f o r  I n t e r n a l  Use  
O n ly " .
I  c o u ld  n o t  l o c a t e  th e  docum ent, b u t  r e c e n t ly  I  saw  a l i s t i n g  o f  
common e r r o r s  on co m p iled  f i n a n c i a l  s ta te m e n ts  d u r in g  p e e r  r e v ie w .  
The l i s t  w as  e x t e n s iv e ,  most o f  th e  e r r o r s  c o n c e rn e d  th e  t e c h n ic a l  
i s s u e s  r e g a r d in g  th e  r e p o r t  such  a s ,  t i t l e s  on s c h e d u le s ,  w o rd in g  
o f  t h e  r e p o r t ,  fo o t n o t e  e r r o r s ,  e t c .
I t  seem s t h a t  a  f i r m  o f t e n  m ust spend  m ore t im e  on d e te rm in in g  th e  
p r o p e r  r e p o r t  fo rm a ts  than  on a c t u a l l y  g a t h e r in g  and  r e p o r t in g  on 
th e  f i n a n c i a l  c o n d it io n  o f  th e  com pany. T h is  t im e  s p e n t ,  and  
c h a rg e d  t o  th e  c l i e n t  th en  makes i t  c o s t  p r o h i b i t i v e  f o r  th e  CPA to  
p e r fo rm  any  f u r t h e r  a n a ly t i c a l  w ork  r e g a r d in g  th e  f i n a n c i a l  
in fo r m a t io n  t h a t  h a s  been  g a th e r e d . In  o t h e r  w o rd s , a l l  o f  th e  
r e d - t a p e  h a s  p r i c e d  u s  r i g h t  o u t  o f  t h e  m ark e t .
I  lo o k  fo r w a r d  t o  th e  o p p o r tu n ity  t o  b e  a b l e  t o  " a s s e m b le  f i n a n c i a l  
s ta te m e n ts  f o r  I n t e r n a l  Use O n ly ” .
One o t h e r  p o in t :  In  item  2 , th e  d e f i n i t i o n  o f  "a s s e m b ly  o f  
f i n a n c i a l  s ta te m e n t "  i t  was n o t  c l e a r  w h at th e  m ean ing o r  
r e q u ir e m e n t s  a r e  when th e re  i s  a "m ere  t y p in g  o r  r e p r o d u c t io n  o f  
c l i e n t  p r e p a r e d  f i n a n c i a l  s t a t e m e n ts " .
S i n c e r e ly ,   
S c o t t  W e is s
3775 MARKET STREET, SUITE 205 VENTURA, CA 93003 (805)642-3800
ACCO UNTING  and AUDITING CO M M ITTEE  
RHODE ISLAND SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
AICPA
Group VP - Professional 
ARSC File 9508 
1211 Avenue o f the Americas 
New York, NY 10036-8775
December 1 4 , 1995
Su ls Westgate & Parente
C E R T I F I E D  P U B L I C  A C C O U N T A N T S  
j 5 0  E X C H A N G E  T E R R A C E , S U IT E  2 0 0 . P R O V ID E N C E . R I 0 2 9 0 3
Comments regarding:
Exposure Draft
Proposed Statement on Standards for Accounting and Review Services 
Assembly of Financial Statements for Internal Use Only
We are the Accounting and Auditing Committee o f the Rhode Island Society o f Certified
Public Accountants (RISCPA). The committee comprises approximately 11 members 
representing small and medium sized local and regional accounting firms. The committee 
consists of CPA’s with various experience levels including staff, seniors, supervisors, managers 
and partners. We are responding to the exposure draft as a collective Accounting and Auditing 
Committee which has great interest in the integrity o f our profession and the future of public 
accounting.
Our committee has dedicated several meetings to discussing, analyzing and developing a 
well-thought out response to this proposed SSARS. On November 8 ,  1995, the RISCPA 
Membership Committee along with our committee, sponsored an accounting debate/forum on 
this proposed SSARS. The debate/forum was attended by approximately 50 RISCPA members. 
The discussion leaders presented strong cases both Pro and Con of the exposure draft. The 
debate/forum was followed by a lively discussion of questions and comments from the audience 
and finished with an informal vote by the audience, which was overwhelmingly against the 
exposure draft.
While it is generally agreed upon by our committee that the exposure draft could be useful to 
many clients in today’s era of advanced technology and changing fast-paced business world, it is 
also generally agreed that the exposure draft is incomplete and inadequate. Therefore, we are 
not in favor of the exposure d raft in its current form. We, as a committee, are not in favor of 
the proposed SSARS for the following reasons:
•  The draft lacks wording to limit the accountant’s  liability exposure if the financial 
statements fall into the hands of third parties. Paragraph six appears to leave the 
accountant open for exposure although the financial statements were originally prepared 
for internal use only.
We are also concerned about what the definition of a third party is. The draft should 
expand upon who is or is not considered a third party. The typical definition would 
appear to include third parties to a company such as bankers, lawyers or insurance agents. 
Are absentee owners who receive copies of these internal financial statements to track 
their investment performance considered third parties? Are employees who receive 
bonuses based upon company performance third parties? Since absentee owners and 
certain employees are not generally involved with the day to day running o f material 
aspects o f a company’s business affairs, should they be considered third parties? 
Financial statements, even if they are internal, would be o f great importance and have a 
material impact on these types of third parties.
•  The draft does not define who can and cannot prepare these internal financial statements. 
The draft appears to open the field for bookkeepers, financial advisors and non-CPA’s to 
prepare these financial statements. Are we opening the door for non-CPA ownership or 
providing a way for major financial service firms to provide some form of unregulated 
financial reporting?
The language in the sample engagement letter makes reference to allowing the inclusion 
o f other services to be provided such as compilation, review, audit, consultation matters, 
payroll tax returns and/or income tax returns. We do not believe compilation, review or 
audit services specifically should be included in the engagement letter for assembly of 
financial statements for internal use only. These services are separate and distinct services 
with varying degrees of liability associated with each. Separate engagement letters 
should be received in order to clearly maintain a separation o f the level o f service 
provided and covered by the engagement letter. We feel inclusion o f other financial 
statement services along with the assembly of the internal financial statement in the 
engagement letter could create much confusion as to what the actual agreed level of 
service is to be performed.
•  The language in paragraph six of the sample engagement letter regarding the covenant not 
to sue, could be misconstrued by the client. A client may not agree with or feel 
comfortable with giving up its ability to seek legal actions regarding deficiencies in the 
financial statements. We also question whether a CPA could not be sued even if this 
paragraph is left in the engagement letter and signed by a client.
•  The sample engagement letter does not have a paragraph stating the information is the 
representation o f  management. This is considered to be important from a liability 
standpoint to the preparer o f the financial statements as well as signifying that 
management has taken responsibility of the information inside the financial statements. 
We feel similar language should be added to the engagement letter like that used in a 
review report.
•  We are concerned over the seeming lack of standards for peer review. How this type of 
service would be regulated and monitored has not been addressed by this draft. If this 
exposure draft were to pass, there should be some consideration as to developing a way to 
include these types o f engagements under our peer review system.
•  Although we cannot approve of this exposure draft in its current form, we feel we have 
indicated in the above points, areas that could be further discussed and considered for 
another exposure draft for assembly o f internal financial statements. As an additional 
recommendation for another draft o f this proposed SSARS, we have attached a sample 
report for assembly of internal financial statements. This proposed report could be 
attached to the internal financial statements and act as a clear explanation of the services 
provided, along with the engagement letter, if  it accidentally fell into the hands of third 
parties.
A major concern to us is the protection of the reputation o f CPA’s as providers of 
excellent independent service to the public. As CPA’s and business people we are 
continuously tom between competing in the changing marketplace and sustaining our 
ethical requirements as CPA’s. Whenever we are faced with questionable circumstances, 
we must always choose the side of providing unequivocal ethical and honorable service 
to the public, our client, ourselves and our profession.
In conclusion, we, the RISCPA Accounting and Auditing Committee, after much debate and 
discussion, cannot support this exposure draft based on our above considerations.
Very Truly Yours,
Accounting and Auditing Committee
Rhode Society of Certified Public Accountants
One Franklin Square
Providence, RI 02903
Contributing committee members:
Ben L. Cook, Sr., CPA, Chair 
Dawn M. Conklin, CPA 
Louis M. DiOrio, CPA 
Susan L. Donovan, CPA 
Michael J. Jenkinson, CPA 
Mary C. Lake, CPA 
David Oliveira, CPA
Sample Report for Assembly of Internal Financial Statements
Company Name 
Address
To the Board o f Directors
We have assembled the accompanying Balance Sheet of ABC Corporation for the period 
ended December 3 1 ,  199x and the accompanying Statement of Income for the period ending 
December 3 1 ,  199x.
An assembly o f financial statements consists of providing various manual or automated 
bookkeeping or data processing services, the output of which is in the form of financial 
statements, which are the representations of management and are intended for internal use only.
We did not undertake to, and will not, provide any opinion or form o f assurance on the 
financial statements we assembled in connection with these services and, accordingly, we did not 
undertake to make inquiries or perform other procedures to verify, corroborate, or review 
information used to assemble the financial statements.
In addition, these statements may or will contain departures from generally accepted 
accounting principles or another comprehensive basis of accounting. Our engagement to provide 
accounting services cannot be relied upon to disclose errors, irregularities, or illegal acts, 
including fraud or defalcations that may exist.
These financial statements are intended for internal use only for the benefit o f management 
who can utilize and understand the financial statements in their proper context. These internal 
financial statements are explicitly not intended for use or distribution to third parties, who may 
not be fully aware o f the extent o f the quality or contents o f these financial statements.
Certified Public Accountants 
and Consultants
Altschuler, Melvoin and Glasser LLP
30 South Wacker Drive, Suite 2600, Chicago, Illinois 60606-7494 
312.207.2800 Fax 312.207.2954
December 18, 1995
Mr. Thomas Kelley
ARSC File 9508
American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, New York 10036-8775
Dear Mr. Kelley:
I am pleased to respond to the request for comments on the Accounting and Review 
Services Committee’s (“ARSC") Exposure Draft of the proposed Statement on Standards 
for Accounting and Review Services (“SSARS"), Assembly of Financial Statements for 
Internal Use Only (the “Statement”).
Based on my experience as a partner in a public accounting firm, as a past member and 
chairman of the Illinois CPA Society Committee on Ethics, as a past member of the 
AlCPA’s Professional Ethics Division’s Independence and Behavioral Standards 
Subcommittee, and as a current member of the AlCPA’s Professional Ethics Executive 
Committee, I have grave concerns that the “creation” of an additional level of service as 
provided in this Statement (the assembly of financial statements on plain white paper) 
would actually enhance the capability of an accountant to service a client or enhance the 
perception of the accountant’s integrity, objectivity and/or independence. I feel that the 
current reporting standards are adequate and accordingly, I hope ARSC will not issue this 
Statement.
Most im portantly, the Statement does not require o r provide fo r the disclosure o f the 
lack o f independence. The reason for the lack of independence could have previously 
existed and in compilation reports issued prior to the adoption of this Statement, the lack 
of independence would be appropriately disclosed in the compilation report letter.
Additionally, under the Statement, the allowable work which can be done by the accountant 
without having to issue a report (and disclose a lack of independence) is expanded if the 
accountant can “reasonably expect" that his work product will be used for internal purposes 
only. The definition of an assembly of financial statements in the Statement indicates that 
the additional work allowable can include certain tasks which, in my opinion, would impair 
the independence of the accountant. If the tasks performed in the assembly of the
Chicago •  Los Angeles •  New York •  Phoenix •  Washington, D C. 
Associated Worldwide With Summit International Associates, Inc.
Mr. Thomas Kelley 
December 18, 1995 
Page 2
financial statements would normally be performed by the client, Interpretation 101-1 of the 
AICPA Code of Professional Conduct would apply as the accountant would be acting in 
a “capacity equivalent to that of a member of management or of an employee” (ET Section 
101.02, Paragraph B.2.). Furthermore, the independence of the accountant could be 
considered impaired because the Statement seems to be in .conflict with Interpretation 
101-3-“Accounting Services" (ET Section 101.05) and possibly in conflict with a number 
of the currently outstanding ethics rulings on independence, integrity and objectivity (ET 
Section 191).
The Statement says that the accountant may rely on the written representation of 
management, without further inquiry (unless information somehow comes to the 
accountant’s attention that contradicts management’s representations), in deciding if the 
statements are, or reasonably might be, expected to be to be used by a third party. Under 
the Statement, it seems that the accountant would have a continuing need to monitor the 
use of the assembled statements to determine that in fact they have been used for internal 
use only and that at some time after they are in the possession of the client, someone at 
the client, either intentionally or unintentionally, forwarded copies to a third party. 
Generally, under current standards, the accountant does not have to be concerned that the 
financial statements, which the accountant was informed were for internal, restricted use 
only, are subsequently given to third parties by the client. Both a lack of independence and 
the omission of certain statements and disclosures required by GAAP are now required in 
a compilation report. Furthermore, if there is a lack of independence, and it is disclosed 
in a compilation report letter, or in fact, if the level of service performed was a compilation, 
the third party receiving the financial statements and the accountant’s report would be 
aware of the level of assurance or lack thereof being given by the accountant.
Finally, the summary included with the Statement indicates that the Statement “requires 
a written understanding with the nonpublic entity” with respect to an internal use only 
assembly engagement although the Statement itself only says that the accountant “should 
establish a written understanding". What was the intent of the ARSC? If it was to require 
engagement letters for this service, why is this different from all the other services provided 
which only recommend that written understandings be obtained? If it is because the ARSC 
believes that the accountant will need, sometime in the future, to document that the 
statements were not supposed to be given to third parties, then why establish this product
Mr. Thomas Kelley 
December 18, 1995 
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in the first place? If we are concerned with future litigation relating to “plain white paper” 
statements, our profession should avoid getting involved with them to begin with.
I appreciate the opportunity to respond to this important issue. I would be happy to discuss 
my response with you at your convenience.
JU L IE  P. C U R D  
CEWRTIFD PUBLIC ACCOUNTANT
930 HUDSON
HELNA, mt 59601 EXPOSURE DRAFT
PROPOSED STATEM ENT ON STANDARDS FOR A C CO UNTING  A N D  REVIEW  SERVICES
ASSEMBLY OF FINANCIAL STATEMENTS FOR INTERNAL USE ONLY
September 6, 1995 
Comment Date: December 31, 1995
ARSC FILE 9 5 0 8
Instructions for Response Form
This form may be used for comments or suggestions relating to any aspect of
the exposure draft that is of concern to you. For convenience, the most significant points
have been identified in the summary that accompanies the exposure draft.
Return this response form to the address indicated on the reverse side by the comment date.
S A C K S .  M c G I B N E Y , T R O T T A  &  K O P P E L M A N
Certified Public Accountants & Management Consultants
DIRECTORS:
Jerry Herskovitz 
Mark S. Koppelman 
Timothy W. McGibney 
Leonard Sacks 
Patrick V. Trotta
December 21, 1995
Thomas P. Kelley
ARSC File 9508
AICPA
1211 Avenue of the Americas
New York, N.Y. 10036-8775
Re: Exposure Draft for SAARS #8
To: Accounting and Review Services Committee
I am shocked and appalled that this issue has gotten to the level of an exposure draft. 
As a recent former member of the ARSC, I can testify that approximately two years ago, 
when a suggestion was made to allow plain paper engagements when included as part of 
management consulting engagements, it was rejected with hardly any discussion. I cannot 
imagine what has changed in our industry in the past two years to so radically change the 
thinking of enough people to bring this issue to the level of an exposure draft. The following 
discussion explains the reasons for my strong opposition to the proposal.
There are those in our profession, with primarily compilation practices, who believe 
that this proposal will make them more competitive in the marketplace. What those people 
neglect to see is that this very same proposal places the legitimate professional compilation 
practice open to unfair competition from any bookkeeper (or "plumber") armed with a $100 
piece of software. Since a bookkeeper’s product will now have the same lack of assurances 
as that issued by a CPA, why pay a professional fee? Will CPA’s ultimately try to compete 
with some megacompany preparing internal use statements on the Internet? How will the 
two products be differentiated in the eyes of the public? As a matter of fact, if someone 
wishes to service small business, there will be no incentive to become a CPA. Or, perhaps, 
what will evolve is a two tier licensing system - little cpa (requiring elementary school and 
keypunch experience) vs. BIG CPA (requiring 150-credit hours of college plus a rigorous 
licensing exam plus continuing education plus peer review).
Furthermore, I refuse to believe that doing a simple, by-the-book compilation adds  
any significant cost to anyone’s practice.
One of the reasons given in the exposure draft for allowing these engagements is, 
"Moreover, the issuance of the compilation report can add unnecessary costs when the CPA
Sacks. McGibney. Trotta & Koppelman. P.A
One North Charles Baltimore. Maryland 21201 ■ 4 10 78 5 -  FAX:4 10 576-8812 
MEMBER: PRIVATE COMPANIES PRACTICE SECTION. AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
Thomas P. Kelley 
AICPA
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has to adhere to quality control procedures designed for compilation reports designed for 
third parties”. What costs are being referred to? The basic compilation requirements can be 
summarized down to two issues; knowledge of the industry and "read” the financial 
statements. Not one workpaper is required to be prepared. Are these requirements so 
onerous that they should no longer be required? As far as peer review is concerned, how 
much does an off-site peer review cost? (That is all that is required of a firm performing 
only compilations, and the cost is minimal.) As for a firm which also issues other types of 
reports at year end, this proposal only effects interims; and those firms are going to have to 
do most of what would now not be required on an interim basis at year end anyway, so what 
extra cost is being incurred on an interim basis?
The proposal also states, "However, current standards require the CPA to perform a 
compilation and to issue a report that includes a separate paragraph describing departures 
from such principles". This is significant cost? The compilation letter describing the 
departure is a one time setup on the computer, and, as long as the non-GAAP method is 
consistently used, someone just "pushes a button". It’s a form letter for all intents and 
purposes. Furthermore, speaking about pushing buttons, the present literature already allows 
the "professional" to circumvent the rules by having the client "push the button", (sightly 
exaggerated, I know). Do we need to further legitimize non-professional work?
What I find most puzzling is hiding behind the fiction of "internal use only”. Have 
we not yet learned that "internal use" statements are commonly defined as used anywhere in 
the United States and its Territories. Remember, the police are even having trouble 
controlling drug traffic, so how are we going to control "illegal" trafficking of financial 
statements?
On a very serious note, this proposal goes in the face of everything our profession has 
attempted to accomplish in the last twenty years. Why have a college student spend five 
years in a University to be no better than a bookkeeper. We have fought so hard to create a 
professional image, why take that away? The purpose of the whole peer review idea was to 
gain public confidence in the work of a CPA. Why do we want to destroy that now?
Finally, present accounting literature has dealt with the problem of the small 
practitioner serving small business adequately in the forecast and projection literature. In 
those pronouncements a "plain paper" statement may be released for internal use as long as 
the name of the accountant is not associated with the statement. Why can’t this approach be 
adopted for historical financial statements. Its biggest advantage is that the name of an 
accounting professional is not associated with a less than professional product. The public 
can continue to be assured that if a CPA allows his/her name to be associated with a 
statement, it is a professional product, with no exceptions. A small practitioner can offer the 
plain paper statement to a small company, yet rest assured that the public will not base 
significant decisions on statements which are not associated with a CPA.
Thomas P. Kelley
AICPA
December 21, 1995
Page 3
Please do not devastate the professional image that we CPA’s have strived so hard to 
achieve. Saks does not tty to compete with K-Mart. Rolls Royce does not try to compete 
with Honda. CPA’s need not try to compete in an arena better served by bookkeeping 
services.
Sincerely,
JH:GER
H:\W P DOCS\ LTTR G999LT75.GER
 Oestriecher & Company
(A  PROFESSIONAL ACCOUNTING CORPORATION)
Certified public accountants
270 WINDERMERE PLACE 
ALEXANDRIA LA 71303-3548 
P.O. BOX 13500 • ALEXANDRIA LA 71315-3500 
PHONE 318/448-3556 FAX 318/448-4236
EMILE P. OESTRIECHER, III, CPA 
BRUCE W. MELDER, CPA 
KURT C. OESTRIECHER, CPA
W. DOUGLAS LaCROIX, CPA 
FELECIA A. SIKES, CPA 
M. LYLE JANOUSEK, CPA
PATRICIA T. M CADAMS, CPA
December 21, 1995
Mr. Thomas P. Kelley
American Institute of Certified Public Accountants
ARSC File 9508
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Mr. Kelley:
I have reviewed the Proposed Statement on Standards for Accounting and Review 
Services - Assembly o f Financial Statements for Internal Use Only and believe that 
implementation o f this statement would not be in the best interest of our clients and other users of 
financial statements.
Yours very truly,  
Emile P. Oestriecher, III, CPA
- MEMBERS -
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
Burrus Paul&Turnbul1
C e r t i f i e d  P u b l i c   A c c o u n t ants
1230 Crestar Bank Bldg. 
Norfolk, VA 23510-2276 
Tel 804/623-3236 
Fax 804/627-8603
780 Pilot House Dr., Suite 300C 
Newport N ew s, VA 23606-1993 
Tel 804/873-1086 
Fax 804/873-6805
December 26, 1995
M r. Thomas P. Kelley 
ARSC File 9508 
A IC PA
1211 Avenue o f the Americas 
New York, N Y  10036-8775
Re: Assembly o f Financial Statements for
Internal Use Only
Dear M r. Kelley:
I  am a partner in a local firm with two offices in the Greater Hampton Roads Area o f Virginia. I  have been 
in practice for over 20 years and my firm deals with a diverse clientele which consists of closely held companies. 
The proposed statement on assembly o f financial statements therefore caught my interest, since this is an item that 
would appear to be applicable to my accounting practice.
After a review o f this proposed statement. I do not support the exposure draft for the following reasons:
1. As a practicing CPA for over 20 years. I do not have the confidence that a client would not release the 
internal use statements to third parties as required in paragraph 6 o f the exposure draft. The request of third 
parties to clients for financial statements in today's environment are frequent and unpredictable. I  would not 
use this exemption from SSARS since I believe this could lead to adverse circumstances in the existing 
client/accountant relationship.
2. An exemption from SSARS, as stated in the exposure draft in paragraph 1, w ill likely confuse our 
professional services with bookkeeping services. I  value my services as an independent accountant and do 
not want the public nor the client who engages my firm to think of the profession's services any differently. 
I believe any financial statement that a CPA is associated with should be subject to the minimum standards 
o f SSARS. Any user, whether management, owners or outside third party, is relying on the CPA to present 
professional reports.
3. Over the years that I have practiced. I can not think of an engagement where I  would have used this 
assembly o f internal statements, nor do I believe that it is a critical issue for my practice. I  do not believe 
my practice is that different from other local CPA firms across the country. I  question the motivation and 
the professional need for this Statement.
In summary I  would hope that you. at a minimum, extend the date of comment. I  would prefer as a member 
of the A IC P A . that you not push this statement before getting a good consensus o f the membership. I  have never 
before taken the opportunity to comment on an exposure draft and I believe that there are many practitioners that 
need to be heard from before such an issue would be implemented.
Sincerely,
BURRUS, P A U L  &  T U R N B U L L
R. Stephen Turnbull, CPA
RST:rth
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Re: Proposed SSARS, Assembly of
Dear Committee Members:
Financial Statements for Internal Use 
Only
Weaver and Tidwell, L.L.P. is pleased to submit its comments concerning the proposed 
statement on Standards for Accounting and Review Services, "Assembly o f Financial Statements 
for Internal Use Only".
We believe that the proposed new statement does not adequately respond to the 
underlying issues set forth in the transmittal letter accompanying the proposed new statement 
and that the proposed new statement as currently drafted will be detrimental to the profession. 
In our opinion the proposed new statement should not be adopted.
For a CPA to hide behind the technicality of "who pushes the button" is to disregard 
current professional standards. The question of whether a CPA has a reporting obligation on 
financial statements printed by a computer at the CPA’s office as compared to financial 
statements printed at the client’s office should be determined by whether the CPA has 
performed a compilation of the client’s financial statements. Compiled financial statements can 
be delivered to a client in various ways including electronically. However, the method of 
delivery should not have an impact on the CPA’s reporting obligation. If there are wide 
variances in the application of the standards based on technicalities they should be addressed 
through continuing education and not by removing the requirement to comply.
We are concerned about the interaction between advances in technology and professional 
standards. However, we believe that the importance of communicating the CPA’s level of 
responsibility assumed regarding a client’s financial information is increased because of these 
advances rather than decreased. We agree that the logistics of providing a report is something 
that must be coped with but we are not aware of any professional standard that requires a CPA 
to provide a report on firm letterhead.
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In addition, we believe that to provide an exemption from SSARS for an "assembly" level 
service goes far beyond simply relieving the CPA from a reporting obligation. To exempt the 
CPA from SSARS also exempts the CPA from the requirements to possess a  level o f knowledge 
of the accounting principles and practices of the client's industry, to possess a general 
understanding of the nature of the client’s business transactions, accounting personnel, and form 
and content o f the client’s financial statements, and to read the financial statements and consider 
whether the financial statements are appropriate in form and free o f obvious material errors. 
We believe that to provide such an exemption is not in the best interest o f our profession.
Our comments regarding the specific requirements set forth in the proposed new 
statement are set forth below.
Paragraph  1 - We believe that the exemption set forth in this paragraph is too broad. 
The issues set out in the transmittal letter and the summary accompanying the proposed new 
statement are centered around the CPA’s reporting obligation. However, the exemption 
proposed in this paragraph goes far beyond reporting. We think the exemption should be 
narrowed or the committee should provide additional issues to support the exemption proposed.
Paragraph  2 - The services set forth in this definition are already adequately defined in 
CS100.05(e) as consulting services except for the "output of which is in the form of financial 
statements intended for internal use only". We believe that it is unreasonable to expect clients 
to limit the usefulness of the output solely because of a restriction established by the AICPA. 
In addition, we believe the standards as currently established adequately provide for a  CPA’s 
responsibility toward financial statements without placing an unenforceable restriction on a 
client’s intended use of the CPA’s work product.
P aragraph  3 - This paragraph is confusing because it appears to be defining when a CPA 
should comply with SSARS. We believe those requirements are adequately set forth in SSARS 
literature and this proposed new statement should be limited to defining the circumstances when 
a CPA is allowed not to comply with SSARS requirements. Also, in paragraph 3 the proposed 
new standard uses the term "expected to be used by another (third) party" which implies that it 
may be acceptable for another (third) party to be in possession o f the "internal use only" 
statement if  they are not going to take some action based on the "internal use only" statement. 
We believe the restriction should apply to all third parties whether the statement is "expected 
to be used" or not. However, we also believe that this restriction is unenforceable and will not 
be complied with.
Paragraph  4 - This paragraph sets forth a requirement that a  written engagement letter 
be obtained which contains a confirmation of management’s representation and agreement that 
the financial statements are for internal use only. However, the proposed new statement does
W E A V E R  A N D  T ID W E L L  
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not contain a  definition of "internal use only". We believe that it is unrealistic to expect all 
managements to interpret this term as intended in the proposed statement. Therefore, we believe 
the proposed statement should include a definition o f the term "internal use only" and that the 
written understanding required by this paragraph also require the. definition be included in the 
representation and confirmation by management.
P aragraph  5 - We believe that this option should be eliminated from the proposed 
statement. To include this reference on each page o f the financial statements is a notification 
to unauthorized users that a CPA has participated in its preparation and could infer a level of 
responsibility that is not supported by the services rendered.
Paragraph  6 - We are not clear what "in the hands o f third parties" is intended to imply. 
A literal reading would imply that if the third party is not holding the financial statements it is 
acceptable for it to be in their possession. Also, the proposed statement is not consistent with 
terms such as "use", "in the hands” and, in Appendix A "distribution". We believe the 
committee’s intent should be clarified.
P aragraph  7 - We are unclear as to the purpose of the transmittal letter. This would 
seem to introduce some of the complexities into the assembly level service that this proposed 
statement is intended to eliminate. We believe the proposed statement should be silent on this 
matter.
In conclusion we believe that the proposed statement is simply a method introduced by 
the Accounting and Review Services committee to allow CPA’s to render a financial statement 
service that is not subject to quality control standards. We do not believe that this is in the best 
interest o f the profession or the clients we serve. We strongly urge you to reconsider your 
position on this proposed statement.
Should you have any questions regarding our comments, please contact Richard A. Jones 
at (817) 882-7717.
 
W EAVER A N D  T ID W E LL, L.L.P . 
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CASWELL & ASSOCIATE • CERTIFIED PUBLIC ACCOUNTANTS, P.C.
914 MAIN STREET • P.O. BOX 27 • PHOENIX, NEW YORK 13135 
TEL (315) 695-2061 FAX (315) 695-7027
December 21, 1995
American Institute of 
Certified Public Accountants
ARSC File 9508
1211 Avenue of the Americas
New York, New York 10036-8775
Re: Proposed Statement on Standards For Accounting and Review 
Services
I am, in general, in support of the Assembly Exposure Draft. 
If the choice was mine and only to accept or reject, I would 
accept.
However, I do have two comments. I believe that the 
transmittal letter should be a required document rather than an 
optional document. In fact, I would consider the transmittal 
letter an accountant’s report providing information to the client 
that the engagement was not an audit, review, or compilation and 
that there are GAAP departures. This would establish the 
engagement as a soft close financial statement rather than a "white 
paper" engagement which is currently prohibited and should be 
continued to be prohibited.
I also urge that the legend "Internal Use Only" or "Management 
Use Only" or a similar legend be required rather than optional. I 
would want this legend on each and every page to define the 
engagement as strictly a management tool. Although the engagement 
letter which is required would establish this fact, I believe the 
financial statement should have a reference to strengthen this 
position. As the transmittal letter or accountant’s report would 
be required, I would also want the legend "See Accountant’s Report" 
required.
The reader of this letter may recognize my name as the 
President of the New York State Society of CPAs or as a member of 
the AICPA PCPS Task Force on Standards Overload. However, this 
letter should be read as my personal opinion and not of any other 
organization or committee.
Brian A. Caswell, CPA
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS  
A N D  NEW  YORK STATE SOCIETY O F CERTIFIED PUBLIC ACCOUNTANTS
T H E  O H IO  SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS
535 M etro Place South 
Box 1810
D ublin, Ohio 43017-7810
1455 Pennsylvania Avenue, NW  
Washington, DC 20004-1081
(202) 7 37-6600  
Fax (202) 6 3 8 -4 5 1 2
November 16, 1995
Ms. Wanda Lorenz, CPA
Chair
Accounting and Review Services Committee
AICPA
1211 Avenue o f the Americas
New York, NY 10036-8775
Dear Wanda:
The AICPA Accountants’ Legal Liability Committee is writing in connection with the Exposure 
Draft Assembly o f Financial Statements for Internal Use Only (ARSC File 9508) to express the 
concerns o f the committee as to some of the proposals in the Exposure Draft.
The committee believes that, as drafted, the proposals are likely to increase the risk o f legal 
liability exposure for CPAs, who produce such statements. The committee has two specific 
suggestions with regard to the draft:
1. The draft allows the CPA the option of putting a legend on each page o f the 
financial statements declaring that they are for internal use only. The committee 
believes the legend should be mandatory and should be required to appear on each 
page o f the financial statements.
The draft also gives CPAs the option of providing a transmittal letter and an 
illustrative letter is appended to the exposure draft. The draft includes an 
admonition that the transmittal letter should note that the financial statements are 
for internal use only and language to that effect is included in the illustrative letter. 
The draft and letter should make it clear that if the CPA uses a transmittal letter, the 
letter must include a notice that the statements are for internal use only.
2. The committee also believes the “internal use” language is unclear and could be 
interpreted too broadly as to what groups or individuals would be encompassed 
within “internal use.” The new standard should define “internal use” narrowly to 
make it clear that the managerial class of those encompassed by “internal use” is 
small and includes only working management at the entity.
Ms. Wanda Lorenz, CPA 
November 1 6 , 1995 
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We hope these comments will be helpful as you refine the proposal. I f  you need additional 
comments or assistance from the committee, we will be glad to work with you.
Sincerely,
J. Clarke Price 
Chair
Accountants' Legal Liability Committee
cc: Susan Menelaldes
Richard Miller 
John Sharbaugh 
Judith Sherinsky
JCP:bdb
FONTANA & WEINSTEIN
Certified Public Accountants
Jerrold J. Weinstein, CPA, LTD 
Donald J. Fontana, CPA, PC
David R. Weinstein, CPA
Members of the American Institute 
of CPA's and Illinois CPA Society
Decem ber 13 , 1995
A ICPA
ARSC F i l e  9508
1211 A ven ue o f  th e  A m ericas
New Y o rk , N .Y .  00036-8775
RE: P ro p o s e d  SSARS
A sse m b ly  o f  F in a n c ia l  S ta tem en ts
f o r  I n t e r n a l  U se  O n ly
D e a r  S i r  o r  Madam:
I  am in  f a v o r  o f  th e  a d o p t io n  o f  p ro p o se d  SSARS -  A ssem b ly  
o f  F in a n c i a l  S ta tem e n ts  f o r  I n t e r n a l  U se  O n ly . I  recommend 
The B o a rd  a d o p t  th e  s ta tem en t a s  q u ic k ly  a s  p o s s i b l e .
FONTANA & WEINSTEIN C PA 'S
4213 Grove Avenue •  Gurnee, Illinois 60031 
(708) 662-3420 •  (708) 623-1099 •  Fax (708) 662-3440
W . R ICH A R D  M ILLS &  CO., INC. 
Certified Public Accountant
D ecem ber 19, 1995
A ICPA
Thom as P. Kelley
G roup Vice President—Professional
A RSC File 9508
1211 Avenue of the Americas
New York, NY 10036-8775
Subject: Exposure Draft—Proposed Statement on Standards for Accounting 
and Review Services (ARSC File 9508)
D ear Mr. Kelley:
1 am the president and sole shareholder of a local certified public accounting 
firm in Tustin, California. I have just completed a reading of the Exposure 
D raft respecting the Proposed Statement on Standards for Accounting and 
Review Services pertaining to assembly of financial statements for internal use 
only.
I believe that the change proposed in the Exposure D raft will be of a 
significant aid to local practitioners and is a practical solution to a common 
problem. Thus, I express my full support for the change.
Very truly yours,
W. Richard Mills
W RM :nf
17671 Irvine Blvd., Suite 207 
Tustin, California 92680  
(7 1 4 )  838-9112  
F A X  (714) 838-7128
David A. Nelson 
5105 Lake Ridge Road 
Edina, M N  55436
December 2 1 ,  1995
Thomas P. Kelley, Group Vice President
Professional, ARSC File 9508
AICPA
1211 Avenue o f the Americas
New York, NY 10036-8775
To: The AICPA Accounting and Review Service Committee
I recognize some o f the pressures to create a level of service below a compilation, particularly 
competition from non-CPA data processing services. However, the proposed "assembly of 
financial statements" standard fails to establish a new level of professional service.
The proposal requires no level of knowledge of the client's records, industry or financial 
reporting requirements that a business may need. Without any such level o f knowledge, the 
so-called "service" becomes the equivalent of a typing service. A typing service, as an 
accommodation to clients, is currently permitted.
Since the proposal does not create a new professional service, what it does do is add another type 
o f report a CPA might render (paragraph 7), thus adding to standards overload for CPAs and 
adding to users misunderstanding of a CPA's involvement with financial statements.
Worse than anything else, the proposal reestablishes a responsibility on the CPA to determine 
whether a particular set o f financial statements are for "internal use only." This responsibility 
was part of our standards in the 1970s and proved to be unworkable then. Many a bank loan file 
was filled with "internal use only" financial statements. One o f the major accomplishments in 
SSARS No. 1 was to remove that determination from the CPA's responsibilities. PLEASE do 
not reinstate this responsibility. The advice given in paragraph 6 to consult "with his or her 
attorney" every time one of these internal use statements finds its way into a third parties hands is 
no real solution. We don't need more lawyer involvement in this area.
After giving this area considerable thought before, during and in the years since SSARS No. 1 , I
believe there are two viable alternatives:
1. Leave the standards as they are.
My strong preference is that you scrap this proposal. The compilation standards, as they 
currently exist, give plenty of alternatives to handle all situations.
2. Allow plain paper statements.
While this alternative is not my first choice, I recognize that the pressure for you to act may 
be too great. This alternative would allow CPAs to put together ("assemble" to use your 
word) statements without any underlying knowledge requirements. This is what I understand 
your proposal to be. However, no reporting or indication that a CPA was involved should be 
allowed. It should be strictly prohibited, unless at least a compilation was performed. This 
alternative is not without its dangers. But plain paper financial statements should be just that 
- plain paper, with no evidence that a CPA was involved in any manner.
Should this alternative be chosen, it will be important for the AICPA to launch an advertising 
campaign to let the public know that, in addition to professional services offered by CPAs, 
they can obtain financial statement assembly services, and to prevent anyone being misled 
such services must not be accompanied by any association with the CPA. For a CPA to 
report, he or she must have compiled the statements. Absent that, any user has no cause to 
believe a CPA was involved in any manner with a set of financial statements.
In summary, your proposal should not be issued in its present form. It will create far more 
problems than it will solve.
Very truly yours,
Dave Nelson
1976-1980 Member of Accounting and Review Services Committee 
DN/al
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ARSC F i l e  9 5 0 8
1 2 1 1  A v e n u e  o f  t h e  A m e r i c a s
New Y o r k ,  NY 1 0 0 3 6 - 8 7 7 5
RE: C o m m en ts  o n  E x p o s u r e  D r a f t  -  A s s e m b ly  o f  F i n a n c i a l
S t a t e m e n t s  f o r  I n t e r n a l  U se  O n ly
D e a r  M e m b e rs  o f  t h e  ARSC C o m m it te e :
W h i l e  I  d o  n o t  f e e l  t h a t  a n o t h e r  l e v e l  o f  S e r v i c e  t o  C l i e n t s ,  
n a m e ly  A s s e m b ly  o f  S t a t e m e n t s  f o r  I n t e r n a l  U s e  O n l y ,  i s  n e c e s s a r y ,
I  d o  n o t  h a v e  g r e a t  o b j e c t i o n  t o  t h e  c o n c e p t .  I  h a v e  b e e n  p r a c t i c ­
i n g  l o n g  e n o u g h  t h a t  i t  s e e m s  we h a v e  g o n e  f u l l  c i r c l e  a n d  a r e  now 
b a c k  t o  " P l a i n  P a p e r  S t a t e m e n t s "  o f  t h e  5 0 ' s  a n d  6 0 ’ s .  A l l  o f  t h e  
r e a s o n s  s u c h  s t a t e m e n t s  w e r e  a b a n d o n e d  t h e n  a r e  v a l i d  n o w . I  d o  
n o t  b u y  t h e  i d e a  t h a t  t e c h n o l o g i c a l  c h a n g e s  h a v e  m a d e  th e m  a p p r o ­
p r i a t e .
My g r e a t e s t  o b j e c t i o n  i s  t h e  u s e  o f  t h e  t e r m  " A s s e m b l y " . T h i s  i s  
e v e n  w o r s e  t h a n  o u r  u s e  o f  " C o m p i l e d / C o m p i l a t i o n  a n d  R e v ie w .  N o n e  
o f  t h e  t h r e e  w o r d s ,  a n d  I  t h i n k  A s s e m b ly  i s  e v e n  m o re  " f a r  o u t " ,  
a r e  b e i n g  u s e d  b y  t h e  P r o f e s s i o n  i n  t h e i r  n o r m a l  s e n s e  a n d  d e f i n i ­
t i o n .  We s a y  "w e h a v e  n o t  r e v i e w e d "  a  p a r t i c u l a r  s e t  o f  f i n a n c i a l  
s t a t e m e n t s .  T h e  h e c k  we h a v e n ' t - t h e y  h a v e  b e e n  r e v i e w e d  f r o m  o n e  
e n d  t o  t h e  o t h e r .  I n  my f i r m ,  we s t a t e  "We h a v e  n o t  p e r f o r m e d  a n  
a u d i t  o r  r e v i e w  e n g a g e m e n t  w i t h  r e g a r d  t o  t h e  a c c o m p a n y in g  f i n a n ­
c i a l  s t a t e m e n t s " .  I  t h i n k  t h e  w o r d i n g  i n  t h e  I l l u s t r a t i v e  E n g a g e ­
m e n t  L e t t e r  w o u ld  b e  b e t t e r  s t a t e d ,  E n g a g e m e n t  t o  A s s e m b le  F i n a n ­
c i a l  S t a t e m e n t s  f o r  I n t e r n a l  U se  O n ly .
I  w i s h  t h e r e  w e r e  a  b e t t e r  w o rd  t h a n  A s s e m b le  f o r  t h i s  u s a g e ,  b u t  I  
c a n ' t  t h i n k  o f  a n y t h i n g  b e t t e r  t h a n  " E n g a g e m e n t  t o  A s s e m b l e " .  I 'm  
c e r t a i n  t h a t  t h e  C o m m it te e  h a s  s p e n d  m an y  h o u r s  d e b a t i n g  t h i s  
p o i n t .
W ith  r e g a r d  t o  t h e  I l l u s t r a t i v e  E n g a g e m e n t  L e t t e r :
1 .  I  t h i n k  t h e  f i r s t  s e n t e n c e  o f  t h e  f i r s t  p a r a g r a p h  s h o u l d  
r e a d  “T h i s  l e t t e r  i s  t o  c o n f i r m  o u r  m u t u a l  u n d e r s t a n d i n g * * * . "
2 .  T h e  l a s t  s e n t e n c e  o f  t h e  f o u r t h  p a r a g r a p h  m i g h t  w e l l  b e  
c h a n g e d  t o :  " F u r t h e r ,  y o u  r e p r e s e n t  a n d  a g r e e  t h a t  the ir 
d i s t r i b u t i o n  o f  s u c h  FINANCIAL STATEMENTS w i l l  b e  l i m i t e d  ONLY 
t o  internal persons MEMBERS OF YOUR ORGANIZATION (INCLUDING 
OWNERS, O F F IC E R S , DIRECTORS, AND EMPLOYEES with similar 
knowle dge WHO HAVE SIM ILAR KNOWLEDGE. NO D ISTR IB U TIO N  I S  TO 
BE MADE TO ANY OTHER PERSONS OR E N T IT IE S .
I n  t h e  a b o v e ,  --------------------- i n d i c a t e s  i t e m s  d e l e t e d  a n d  CAPS
i n d i c a t e  a d d i t i o n a l  l a n g u a g e .
I  m a k e  t h i s  s u g g e s t i o n  a s :
A . T h e  u s e  o f  " t h e i r "  d o e s  n o t  m ak e  a  c l e a r  r e f e r e n c e  t o  t h e  
f i n a n c i a l  s t a t e m e n t s .
B . I  h a v e  n o  i d e a  w h a t  i n t e r n a l  p e r s o n s  m e a n s .
I  s i n c e r e l y  f e e l  t h a t  g o i n g  b a c k  t o  t h e  " W h i te  p a p e r "  s t a t e m e n t s  
w h ic h  we w i l l  now  c a l l  " A s s e m b ly "  i s  r e - i n v e n t i n g  t h e  w h e e l  a n d  
w i l l  a c c o m p l i s h  v e r y  l i t t l e .  I n  m an y  w a y s  t h i s  c o u l d  b e c o m e  v e r y  
d a n g e r o u s  a s  a l l  o f  u s  h a v e  e x p e r i e n c e d  t h e  s i t u a t i o n  o f  c l i e n t s  
t a k i n g  s u c h  s t a t e m e n t s  t o  b a n k s  a n d  o t h e r s .  T h e  a c c o u n t a n t s  nam e 
w i l l  c e r t a i n l y  " a t t a c h "  j u s t  f r o m  t h e  f o r m a t  a n d  w o r d i n g .  O n c e  t h e  
h o r s e  i s  o u t  o f  t h e  b a r n ,  i t ' s  g o i n g  t o  b e  d i f f i c u l t  t o  l o c k  t h e  
b a r n  d o o r  a g a i n s t  l i t i g a t i o n .
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December 2 1 , 1995
Mr. Thomas P. Kelly
Group Vice President - Professional
ARSC File 9508
AICPA
1211 Avenue o f the Americas
New York, New York 10036-8775
Dear Mr. Kelly:
The Virginia Society of Certified Public Accountants Accounting and Auditing 
Committee has reviewed the Proposed Statement on Standards for Accounting and 
Review Services - Assembly of Financial Statements for Internal Use Only, and is 
pleased to offer its comments. The Committee commends the effort to adjust current 
standards for changes in technology and the market place.
The Committee believes that the statement in its current format will serve to increase 
confusion within the profession and the public. The Committee also has concerns 
that the reputation of the profession could be harmed when non GAAP statements are 
issued without adequate disclaimers. The idea of making it easier for the profession 
to provide our clients with the service they need is critical, however, without 
modifications to address practical application issues, the Committee does not support 
this statement.
Comments on Key Provisions
SSARS Interpretation (September 1990) currently gives guidance in differentiating 
between a financial statement presentation and a trial balance. The Committee 
believes that similar guidance is required for this statement. For example, can an 
internal use only statement be issued if the client has outside reporting requirements 
to creditors, bonding companies, etc. Do such requirements imply a “reasonably 
might be” situation in paragraph 3? If so, under what circumstances can this lower 
level of service be provided? What if the creditor requests financial statements on 
an occasional basis?
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We believe that the statement should address differences between client computer systems used to 
generate financial statements and CPA in-house systems. First, is there a higher perceived level of 
reliability in the marketplace in statements received from the professional's computer system? If so, 
does this statement harm the profession? Second, if  the client's system is used to prepare the internal 
use only statement, should a different form of engagement letter be issued addressing information 
already in the client's system and disclaiming association with all other financial statements 
generated by the client's system for the period in question?
With current word processing systems, the time required to prepare a compilation report without 
footnotes is not significant to most engagements. The Committee believes most of the time savings 
would result in not having to comply with peer review standards. Will these statements be exempt 
from peer review? If so, wouldn't it be simpler to exclude internal use only compilations from the 
peer review process?
In addition, there is the further theoretical consideration with regard to establishing an appropriate 
lower level o f service below that of compilations. The profession has begun to take steps to resolve 
our perception gap problem. Will these additional services further confuse the marketplace, which 
already has difficulty distinguishing between services rendered by CPAs and non-CPA accounting 
services, and dilute the value of our professional services?
A few members o f the Committee have reservations with respect to the basic premise embodied in 
this statement. Is it in the best interest of the profession and the public and would it, in the long 
term, provide any real competitive advantage to CPAs in the conduct o f their practices?
The Committee appreciates the opportunity to comment on the statement. Representatives o f the 
Committee would be pleased to discuss these comments with you at your convenience.
Sincerely,
David L. Rippy, Chair
Virginia Society of Certified 
Public Accountants
Accounting and Auditing Committee
Richard D. Jorgenson, CPA, Partner 
Martin L. Nergaard, CPA, Partner 
Mark E. Kraft, CPA, Partner
Janice J. Halvorsen, CPA 
Mark T. Lindstrom, CPA 
Paul J. Gilbride, CPA 
John T. Barghini, CPA 
Daniel J. Brecht, CPA 
James R. Bowden, CPA
Hansen, Jergenson, 
Nergaard & Co., P.L .L .P.
Certified Public Accountants and Management Consultants
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Minneapolis, Minnesota 55431-4422 
Telephone (612) 893-6740 
Facsimile (612) 696-3649
Steven J. Cunningham 
Jody L. Zimmermann
Karen M. Tillman 
Kristine M. Fevig
Kelly M. Kreger 
Lana J. Engelhardt
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Firm Administrator
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Thomas C. Holtgrewe, CPA
December 2 2 , 1995
Mr. Thomas Kelley,
Group Vice President-Professional
ARSC File 9508
AICPA
1211 Avenue of the Americas 
New York, NY 10036-8775
Dear Tom:
In response to the Exposure Draft issued September 6 ,  1995, related to Assembly of Financial Statements 
for Internal Use Only, our firm gives its strong support. We work with many small non-public companies 
who do not always need statements that meet Compilation standards. However, many times they need our 
assistance so that the financial information they receive is accurate and timely. This new "Assembly" level 
will allow us to meet these needs.
Mark E. Kraft
Member of Accounting Group International
Member of SEC Practice Section and Private Companies Practice Section of the American Institute of Certified Public Accountants
